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TEKNVS
TWODOLLARS AND FIFTY CENTS

er annum, payable half vearly in advance.

ADVERTISEMENTS

ot exceeding a square ihserted three time
r ONE DOLLAR; and Twexsty Iive
xrs forevelry subsequent insertion.
o A S ———— —
BANK REPORT.

Of a Committes of Direclors of the

- Bank of the United Slales.
(Conciuded.)

In the vear 1832, the country was heavily
debted te Kurope for the large importations
the vear 1831; and it was particalarly desi-
ble to give to the community leisure 1o pay
iat debt out of their anpual earnings, and to
event any addition to the foreign demand in
Now dhere were more than twenty-five
illions and a halfof the principal and interest
that debt payable in the year 18)2—irom
oc. 31, 1831, toJan. 1, 1833—of which more
an fifteen millions were to be paid in nine
nths, and between eight and nine of 1t t
Breigners. The Bank was fully prepared to
pake the first payment on the first of Uctlover,
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The evidence of this is so clear and =0 short
that 1t deserves 10 be cited as an example of the
‘The |

Commitiee ot Fixchange, in their report 1o con-
giess in January 29, 1833, deelare as fHllows:
“But when the contract itself reached the
“Bank, pn the 12th of October, and it appeared

cenerzl inaccuracy of this manifesto.

“from the communication of Messrs. Jaring,
“Drothers, & Co. that the stock was to he pu::-
“chased on account of the Bunk, they were im-
“mediately instructed, on the 15th of October,

““that the Bank had no :1{11!14;r1l}' o becone

“owners of the stoek,” &e¢ &Ke

Wiien two of the me:mbers of that eommit-. |

tee were examined on vath, before the L om-

‘mittee of \\':t)'b_i and Means, they confirmed

the statement as {ullows:
Question. 1lad the President or Fxehange

Committee, any intention to disavow General |
| ( ;lulwnl:ult'r‘s :’:lll]luril_\' to make 1the contract
he did, until after the appearance in the New

York papers of the 11th or 12th Octobar last,
of the eircular of the Barings to the foreign
holders of the U. S. 3 per cent stoeks, announ-

cing to themn, that they had the authority of

the Bank to purchase or negotiate a pustpune-
ment of lllt‘ stocks held f;_\' them?

Jnswer of Mr. Manuel Eyre. I can say yes
positively. I recolleet it perfectly well. \Vlien
[ first read this letter, | said it was not proper
and disavowed it.

JAnswer of Mr. Matthew L. Bevan. . I ne-
ver did see myself, the notiee veferved o in the
New York papers, but well vecolleel Uie moment
the letter was recetved giviner v formation  of
the proccedines inrelation to that negoliulion,

-

| the amount or mode of pavyment, 1 will thank
you to sugeest it.’

. !'Imf. vited by the Government ina com-
| munication marked ‘coniidential.’ to Five my
*u!umurm onl A measure l._:n.t:|h*111|i|:l.lﬂd by lll;:"
|(J.|H'l‘l'lllll‘l‘llt. 1 felt It mnv auty to i“(]‘il’l“-‘:ﬁ mny |
.\'It'n-‘ﬁ' ol 1ts pr bable n]u‘l‘alfit;ll; In my l'rpli'i
tl:urlvtun-. dated Sth of _\]ﬂl{‘h, | Sl;ih"ti ‘lhn:l '
SO lar as the Bank is concerned, no nhjr?t‘liuni
m‘-a-ur;i o me, 1t b g sulficient that the
_(‘m*.rruun 1t has the HECESsary amount UI‘I
tunds in the Bank t make the contem- |
i"l:ttut] payinents.’ 1 then I‘llll‘l.'t!lh'll o ob-
serve, that in the present situation of the eom- |
| mercial community, and with a very laree a- |

mount of revenue (aimncunting w Ill:;l::lli”!:m:-‘.l
| to be paid betore the 1si of July, the debtors of !
the Government would require all the torhe

ar-
ance and all the aid that could be given Ilu'nrl;
and that the payment proposed, by ereatine a
demand for the remittance of several ntilI::us
0! thn”.‘lr‘-‘- o HHI'UIH‘HH H:u‘L'lult!t‘l'ﬁ, would tend
1o dimimsh the usual facilities afforded to the |
iqh*hl-u.-an*:' the Government, and might endan-
;gf'r the lml;-"lllil payment ol the revenue. l“nr‘
this reason | thourht it tor the interest of the
Government, o postpone the payment till the
' next quarter. 1 further stated. that the plan
of paying to each stockholder only one halt' of
his loan, would not be so acceptable as if his
whole loan were repaid at once.

| “UHaving thus perforined my duty in givine
the Hiﬂ!!l:l.’l assed, 1 left iT, of l"'llH'r-i‘, 10 ”l:
' Government to dectde. On the part of the!
Bank, I sought nothine, 1 requested nothing,
After weigking the chcumstances, the Govern.

 the

-

Here then W:l’l [
Lill just as
lor individuals,

in Nov. 1832, heen’
have been forw

2 of Feb: 1588, ¢

inet proposal to collect | no matter what cirenmst

. ances of excuse or mit
’ - | & L - L] -
ie Bank collects bills | igation may be offered by the eitizen, no mat

that if the bill had;|ter whether damages wera actually sus

w» Burope; and if on the
) 1 1% was payable in l'n-'
s, it had not beof nallh” the Bank would |
have becn apprise! « that fact, and ‘wrluldI
hot have made e g menton the 2d of March |
and the whole Wau® tion: would have heenl
rlam'd. l‘ |i3 Gl Inse ‘ wever, the Guwrumﬁnt :
did ulmt adopt—but §ler gensidering the offers | that bill returns protested, with what propriety
tor LH‘. tu[ Inwle tnd :.lhtf qu;irlm.-.:, tIL‘UiJLHi 'Ili.l_'n.‘r with whal prrtensiu;& ;u cO n.'umll }I]tllu“".f
tosell it o th: Bankal | ty, can the Government Im-:uuuL to deny il:u

mo- | same justice to its own eitizens. ‘The books

merely foreed a solve
has insisted that its clai
ol the other ereditors of an insolvent; and now
when the case is charged, when the Govern-
ment sells its own bill 10 its own citizens, and

ﬁmunnll}'. It 18 b8 the et that this
ney “was lef the s ot the Bank. being | of the 'l'tru-‘.:ry are crowded with cases of
5.111{1!}' added w the ?:r.Fuunr}‘ Deposites.” 2 ’llillll:‘l:t‘i exacted by Hu; lI.;?:~lrt1*:t'llrtl lfriéf:b tff
I Suppose that i BEEVSens, it would not in | merican citizens~-and one is inuw He'l:'vl.cvl
the .-.Ilj_:"hlit-ﬂl: Cpbithe question of dam- | merely from its peculiar aptness o the present
e Whes r siman bill, and s paid | oceasion. Fvet i
or 11, that I8, he fiads p]:h‘t"d to lus l'l'ﬂd*i
it to be draw: ¢huver he chooses without £
further notice DALAYIS 4s much paid—the
fund belones el 3 the Bank—as i the
party had act y i Ademwn the whole sum
13 ulyweds the fund in this
c1se drawn {: H-J\‘ wmeral resonrees of the
Bank, :unl pl o e eredit of the Yreasu-
ry, but ame Jher that was done, Con-
gress passed ¢ slend the money, and the
Seeretary ol o Ty ssued a notice that
this money s wdbe forthwith lent out te
capitalists, 1l \ Yy, 10 be immediately | due on the 180 Ay
withdrawn. ' ' itg:%'u:l to the Treasery | Sir Fra: y
was on the | Rl y 1933, '1he no-1 S
tice of the See o tare® iled the Gth of Mareh,

ages:

y

0 the L'reasury four hills, two of wHich re-
' 4 i ¥y " b ' L] \
.’ l,llil.“,_il }l.rl;lt_. ted ow ing to the 1nsolvend y ul N
l.ll -.ill DO tlit 1 Il.ll:i-hm, w hen the two oth-
;p,i*-.‘illﬂ“lilll' G ue I.IL‘_Y weore l'l;llll lur tll.{‘ lI-JHHHr
of Mr. Girerd by the Messrs. Barines, who
nl‘q.r ngrewd to pay the two first in London. as
of the day on which they were payable. Mr.
O'L‘nr.l';mll applied 10 Coneress for exoneration
from the cliim of 20 per co famuoes le
» 3 {20 per cent. damuges, alleg-

i -':!iil'l"l'i"-

“.'—-—n
=Y

I, . . .
111.1:1! Irtilll ':I ﬂl' ] ht‘“l ”{ 'y

|

D00 Sh‘r]idg

[

' 2
|

- 3

:

N N

. Co.. LI credit nt‘thu
COTuldty o Lk ‘easury ol the Unitted Stawes

due, 1o reul

"

s Ie becaine

:'**—'alif‘ }'l‘flf’ﬂ ao, .‘HI“ Slt‘["lifll (:ifﬂl’ll F:nrldl'
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{SU Ldb, UL liklhﬂl'l_l gy |

o govern the whole in.
hirter required seven di.

A - » . - . . . ' ' r[:c* \ ‘ ' :
ko the Bank, it would | tained or riot, the Guvernment has rigourously e B @ discount, it would have said
. d _ - - e
enfurced its clain for damages. [t has m.11

‘ut mmcrchant to pay, but

) _ \ fur damages should
! 1ave I"‘; '[‘}_{11] Prc“t.l:l'l“‘.‘[1 l,!.'txr u]l ll‘*‘iilﬁl Ii:‘l:ls

S0 of tim Board of Directors of the Branches,
u'hug* fmore exclusive business it is to discount
lfut it places no such res*riction on the Bnn:
cues, where by far the greater part of the di
counts are made.  I'he business of the Boa ‘:I‘
:3‘ :E prl;;.-;crll\hﬂ how the details of the uperatiu:li
€ Dank are to be made—ij
@ portion of its power of m»aliinltort lmu:t{s ;l}el%'lw
miitees, tor in truth to require a Board u['se?rr:l:
Directors to meet before any bill could be dis
counhted, would entirely dustruy the most llse:
Il‘ll operations of the bank—and accordingly the
LXchange Committee neet every da %uz th
purchase of b.lls, gnd their purchases yarﬁ subt-'
mitted to the Board at their next meeting. It
| Would be supposed 1o the Imapner in 1ﬁ"hierl
It is :stufr:l, th‘al Lhis was some recent iﬂm:luf
| Hoa. 5o far from it, the disconating of bills of
Cichange was tormerly done by a smaller Nulle
her tl@llﬂt present.  Un the 13th of Februa.
(1Ys 1521, during the ddministration of Mr
Cheves, and belore the time of the present of:-
was adopted that—

eers, a rule
“In the absence of the Exchange Commit-

tee, the President and Cashier shail be auther. #
1zed to purchase exchange which may be uﬂ'ﬂ:
ed for sale, if an immediate answer he dursiru;l
i{‘hI report r_uh-lh purchases to the Exnhanrr;
{:TII:II!IIEII.:I;.‘IPTII 1S next fm'rlmg llll.‘l'C{lﬂ‘Bf- ¥
;_,1'..11111' the power here l?ulup!alllod of
to ouly a single Direetor of the Bank. Yet no
UHE ever lmagined that it was a violation of the

Y | - " . } : i 8 T3 . . ; ’ : - E
e President of the Bank, with the approbation fment were destrous of adoptine the measure,

. ] '
> o s - v . _— ] - h !1.}}* or ¢ Inkiiite ’ ~ e
ol foxchange Committee, tmmedialely | but the difficulty 1 undersiood 10 be this, that HIaSe can el

from the said bills 1

Ny \ ,
charter.  In trath it is n power excreised very

oflered to lent out 1318 anahey after the 20th
generally by the of); i
dirourhwout

he State Banks of Philalelphia, ~ '
he dtate b | the by e to the United Stales |
ob arch—ol goursgiihe Bank could make no wicers ot Banky

New York and Boston, owed
to this BDank,
specie at these places alone was
g {unds in Kurope were
! 8 »
aking ol cash In hand, or 1ts equi-
E valents, _
‘ith an open credit in Europe, on
which to draw, for
R 13esicdes not less than twenty millions of dehts
be used for this purpose—while the whole
Bblic debt 1o be paid on the 1st of Oetober,
g @48 6354 958 37.
In this state the Bank, had it considered on-
its own interest, woald have beea pegleetly
ssive, since it was perfectly atease. Lut it
d other and higher interests to consult. From
commuanication with the T'reasury, in July
was probable that the funds of the Govern-
nt might be insufficient to pay the debt ad-
rtised to be puitl——uml that even if these funds
re adequate, the operation would exhaust all
means of the Government, and require that

ﬁ,..rnrrulnjll: ld H(WW
nted among thein.

- ﬁ"'T.
he public func glisint 5 :
¢ further manifest that the ability of the

svernment to meet 1ts engagements .
eatirely on the punctual paymcut ol the
venue in the commereial eities, trom July to
which was estimated at aboul twelve

§2.980.000
3,200,000
2,982,000

- |

«S. I*ij‘lﬂ‘

2 500,000

NUAary, .

i”iullh llf {lu":lrﬂ- ‘ '

'I"hat resource was threatened with the qrea-

ot dunerer by the appearanec of the Uh -!m_ ra, |
5 had :Ill'!*'.ltl}' Dot s ravagaes Ll New |
‘.t‘-lll llh.l‘lnl*1 HINTER i [‘\l‘f}’ Ingicalion

yorvading the intry. Liad it con

| { N LI 'i t]l't :l!‘:"‘..'-n

*1i'- i # ' l '.t 111. i'[.". ("

Y i1 wondd haw

nued as

Il coinin and serionsly
4 the publie revenue, as im New York
il ult-iphlt alone, the demand on :l(‘i.HnmI **:1
Vo D peienthree per eenis Was about five i

Ililtl

8.
The Bank. therefore, made an arrangem |
.'I.u.]'['.l'F

v

owneds ol this s

1th the foreworn

v 3 92?2 10 leave AT

monnt of 1 17D 5i0 TIL01LL

vear, the |
ingtoad of th
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s moment the 1IHl_\ certiiicates ~_I Vel o '.u...l_*.
are those in the name ol two persoas,

l".ll"il”n'. iy e
mountine to 12,375 Yiand 1t 1s remarkane,

hat \,\'h!!--* ol the whoie amount o l.l?.h.:TJ

) pnn-h:tqf-rl and p stponed, there remain un
baid only two owners, holding §12,570 © i; the
monunt ;nt‘ 1o 1|||}|rli:]1-llli‘1l threes ﬁ!!!i HHH':HII-
ino 18 five or ten times as mueh. "n thu‘l n
1';:1:-: Waus :ll‘llit'ill:l!l*ti In ”H* H*pnrl 0l ||It' Lom-
itteo of Wavs and Means, the postponement

Thas actually hasteaed the payment.

All these thines were fully 1'\;;1’.;tin|-:l by the
ommittee of Wavs and Means, to whom that
Bart of the President’s Message was referred,
B nd that Committee accordingly reported as

Jollowg:— l :
t.'l‘hp nrraﬂﬂ'[‘l“"”t Hl:li]f‘ l‘-f ll“' ;;11"]\ for-n

teporary postponement, with_ the consent of
the holders of the payment of five millions of
he three per eent debt, beingr now .‘-‘-‘IILI:-:[.'IIII‘.HI1_\"
Josed by the surrender to the Government o
hhe cortifieates of stoek except for a small a-
P ount, and the wawle debt itsolf, as 'l':lr 4s Yo-
g pects the (;iI\'I‘Tillﬁl‘ilt. at an F“.'II'hi"l‘ period
N an itis ;vuhuhln it wonld otherwise have been
seoms no loneer to present any
piractical abject :_ff'-{nquiry, or {0
liwid any actonr of Congress upon

i 1,18 qlu‘ﬁ:!iun
| 'uu}nr!:rnt (] b
wli for, or at
| This onohit te be satisfacwry, yet is the sqlr-
ect now r:\'i\'ed with the addition of two dis-
inct etrors in point of faet.” Che first is that
he Bank “was conséious thay at the end of |
he quarter it would nét be able to pay m'l:r the
"‘1-1\.i-;;l:-'t"-—“'hl"l'l':lﬂ the !:!:‘ne ugfl!_m nn.n_,;, as
Rehavo explninpd, I‘Il’f’ﬁ"{'d s 'mm.ru nhl'l'.*}" lui
3 gnalic this payment, and that s I!}lvrtrt}mtu:ll
‘ -as exelusively dictated by the desire 6 avert
| n additional treuble at a season of pestilepce.
VBT e second is, that the part of the ::rm.nu'm:re‘m
yade with the agent of the Bank was not dis- |
vowed until *some ieidents connected wilk
ﬁ his seeret negotiation, accidentally came to
;\,\ he knowledge of the public and the Govern-
BEhent.” The fact is, that as soon as that part
e the arrangement which seemed to conflict
. "with the charter. was received, the determina-
»n was made to decline the executing it be-
pre any publication of any sort vras scen Or

&nown in regard to it,

1
4
i
L]

i

Ll}}.‘ the Government in April, 152
same character.

L ¥
—;

T'reasury informed e 12

‘amountad to about $6,500,6G00.
Lol the Dank, although the Commiittee of lnves-
nigation was then lookine wto its allairs at
Philadelphia, came immediately to Washing- | this, has had not the least aveney, except to of- |
ton, and representing that the Dank was desi- '
‘rous of accommodating the importing wer-
‘chants at New York, (which it failed w0 do)
‘and undertaking to pay the interest itself, pro-
|cured the consent of the: Seeretary, after con-
sultation with the President, to postpone the
payment until the succeeding first of Ueto-

ver.”

I 1'he impression

r ﬂ-'h* -“-" -l ol

- . A
relieve the institution from a dema
. depend- | cou |
was conceded by the Government.
truth is. that the Governiment w ished Y
' the postponement, but could not do it without
MeDuathe, Chatr- |
binan ol the Commitwee of VWavs un
‘ [ the Uonit- |

L ]

aittiee of Loitinere

werele, disaeoreing the nature of thet arrence.
ment, tl haveng been made under a misappres
h{‘”.*.‘"m.

The complaint in regard to the postponement
2, 18 ul the
Hesays, that “atter this ne-
H.-i‘:u'i::r}' Ol I:IL‘

ki

otiation had coamenc._d. the

resident

1Thel

IIIILLI' the :ﬁﬂﬁi:h‘_{‘ tund whole on the 1st of Qe-
ank that 1t was his | tober.
i!'l?lh‘HIitH] {0 pay off one ha!lt ol the Lhree [T | have the use of the IIIH'HL lIuHII'__[ the three
cents on the first of the sueceedine July, whieh

fund harinless, by paying the th

(& measure proposed by the Governmwent; and

h_erc in_t_emled to be convey-

and which it
Id not sustain, asked an indulgerce which |
Now the

. 'l
ilnl‘\i |
|

he aid of the Bank. Mr.

I .‘ll'.’!“q.

mnd Mr. Cawbrelene, Chatiman

W Lo Werg Laen ;ht‘rlr!l"l‘-‘;
hiladel

4 Investiaation at PPhila

™~

U the Comnnittee

i
Wi |

reN

Vors to the
: adadinr the Governmail
r'.ll' 1|L11:'“ : 'n'lllf\ (1) ll L gl
t‘lIHHHf""'.;".’ll‘!H Hf the f“l!lll.!“‘_:

oo anthority  to posipone the pay-

1% I|Il \ \\mllll lil'lll.ai!-fl'-l Lo |*H_\.' Tllf'u:llfll‘— |

Canterest dering the three months til'l'l_\'-—
and this diffieulty was removed by the Piesi-
dent of the Bank, who avreed 1 th
pst a8 the money would rematy i the
the Bank. The let

suhmitred

AR
T 0

A

FIS  IUSI

W IO ML pEse ) b e

SeCn ) Lhe recommaendal
and Mr. Cambrelino
an the visn TR SHY [
\Washinoton, Comn!

cation were in Philadelphia.

the letter of the asting Sceretary was rec

1’

w it e the

1

IVi'm

g0 minediately before the period fix d for 1ssu- |

in the notice of pavment, that ifany thing
were to be done at all, 1t was 1o be done nl}'
Seeretary
as there was no time for correspondence. The
centlemen of the Committee were aware ol his

hy pers mal communi=ation with the

'__E'Hilll_[. and two ol 1ts memhers wrote letters Lo
promote his object.  Besides his leaving the
Committee of Investication in full possession
of the Bank and all its papers, so far from be-
inr a subjeet of reproach or suspieion, 1S the sur-
¢st mark of his entire confidence that there was
nothing in the concerns ol the Dank whieh
they might not examine at leisure during his
ahsence, and was the best proof of his eonfidence
in them as well as himselt.  The whole sub
iect was hefore the Committee of Investigation
of 183 ). and that Committee acknoweledeed, as

will be seen from the tollowine extract fiom |

their report, that ths pn,u!;uar:r*ur';d was nel e

work of the Bank. '1'he Coummnittee say—
«I'hey made a call upon the President of

the Banly for the correspondence in relation to

the postponoment of that payment, 1in the fol-

_'HWIHL:' wWords: w AWl you Illl'il:fi:? rive a COpy of |

the correspondence m:!!u't'l:-d_uilh vour ;111]_1“_
cation. iii March last, requesting a suspension
by the Government of the payment ol a portion
ot jts deht intended to” have been made on the
first of Jaly next, or a statement of the arrange-
moent made in relation 1o thatsabject.”™ Which
correspondence was comminieated by the Pre-
sident of the Bank with the following remarks:
¢ have made no application to the (iwurn-ﬁ
ment, nor have | requested any. Suspenasion of
the payment of any portion ol the public

debt.”
. “T'he inquiry, I suppose, relates to this oir-

cumsianace, 3 | Il*cvivl‘tl a letter from the m:l,in:_{

' Secretary of the Treasury, dated the 24th
| Mareh, 1832, infurming me that Government

| was about to issue

a notice on the 1st of April.

of their, intention to pay, on the'1st of July next
one half of the three per cent stock. and to do 1t
by paying to each stockholder one half of the
amount of his certificate.’ *  He added,

'I{ any objection occurs to you eitiwr as Lo

| vstalment of the French Indernity.

croetary of e 1 1rei- |

' TII*II }i-lrﬁll:l:!*d

lier- |

the sinking fund would lose the guarter's inter- |
est, from July to Qctober, of the suin intended
he paid in July; and that the Government did
not feel itself justified in makine the post pone-
ment unless that interest could be saved, but
that 1t woeuld be made, provided the Bank would

[ L] 1 }
1o this [ said, thatas the Bank would |

months, it would consent to save the sinkino
ree months -
lerest 1Lsqe “, s I:H' Hidiie] ‘:.il:t'i':.-i-

“Now, it will be seen, that the Bank. in all

ler 1ts opinion, when it was asked, in reoard ) |
then to offer its aid in carrying that measure
Into operation.”

“IMe Committee are fu”i\* of opinton, that
though the Bank neither “soucht” for, ner “re-
quested” a postponetient of the payimeat by the
Gavernwent, as stated in the declaration of the
President, yet il such nesasnemantbed ppl
‘M;m M the ability to have met
the demand, without causing a scene of greal
distress in the continercial {‘ummunily.”

T'ne next evidence addoced of the Bank's |
opposition to him, 18 its elaim for damages. Ul'i
this he :Ii\'l‘ﬂ the following aecount: 1

“1'he Bank became the purchaser of a bhill |
“drawn by our Government on that of Franee |
“for about 900,000 dollars, beine the first in- !
The |
‘urchase money was left in the use of the
ank, betnoe stimply added to the Freasury

eposite L he Bank sold the Bl i I:.H_;
‘Jand, :I.'!ll the !i'*il.:t I sent 1t ! E‘I;Lili'l' l'.rr {'u[
Jdection, and arrangements npot havinge been !
«inade by the Freneh Government for its |n:n'—'
ment, 1t was ‘H!u’“ Hi’f il_\' Lthe HUeNIs I'l-”.}t*
with the tunds of the Bank in
[/nder these cirenmstaneers 1
13
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Bank 1 Parns.
Ltheir hands.
|

IS, 1?.-1\-'1'_'“ T

“*Criulii “:. LI ll yoernuient,
--:. Ii:fl'r'*l I!. .
. when

]1:!1 :f'! )

i ade and DOISISIS 10 & deinn

. ; o 1 . .
¢+t UVl "HI-IL‘.‘I: i § ™ bl ONS i)

| . I
i 'Liillll“'\ i

|rl.|.h‘ll

Cdamare, or none el

5 . 5 - T an i 1 'T
“Has in Ién'l been sustained, aud when the |
S In s ownl PUSSESSION of) denosite, s \I*l'::l

% |
MU

sitthons of the pubiiec money whieh 1t was
s a hscal a-
ment, whieh thns geels to

il usine |

11 to Lthie s

LIS O N |~l‘n|il

ST 5 X IDLISe O] lill' I, WU

vV ol fturther trust
1sl. Jt s wol corrcel tostale t the bank
was the *_'ff.w".u' acrenl’ ;_.," the Clorirnmend i
Ling malter. On the condrviry, { ';:J‘-‘a;'.t! wen-
f‘fg llﬂf-(h" f: l.r.'.r.‘ TMTE t:'.": ;‘uf u'f!.". ! (i) r.’u;l'-r‘r
!-I L’.‘f' (;‘Hf'f';'.'!.'u'u hf. h‘.H." lir'd .,r.n‘l u". rlti.t' ”:n.l\
did not wish 1o purchase this Bill at all, but
proposed to colleet i, paving the money only
Lafter 1t had been reeetved by the agents of the
'Bank 1n Franee. "Thus when the neeretary
ot the T'reasury wrote to the Bank about this
L bill, the Presudentof the Bank in his answer
| dated Nov. D, 1532, saiud
| «'I'he bank hasalready in Paris a larcer sum
'than it has any immediate use for, yet it is
' not indisposed 1o increase it hecause it may
hereatter have occasion tor the funds, and be-
Leause 1t 18 believed that it the terms can be
" made acceptable, the purchase ol the whole by
the Bank: would be the bestoperation for the
Government;” acain o the same letier
“ln r-"_;':u:l W the rate, youl are the most
cotupetent judge ol s fitness, and | will mnere-
ly add, that the Dank not wantung funds.in Pa-
ris, and believipe that they will be lower here-
aftes, would not wake a sumilar purchase from

H-'.'

Fagll
11140

 any other quarter, and ts mfluenced exelusive.-
v by the Ubetiel that any other arrangeinent
would be less advantageous to the "Preasury.”

No in his letter of the 11th of February,
1833, “The purchase of the bill is not in - the
leaat desirable to the Hank, nor would the
rate now allowed be given to any other draw- |
er than, the Government, for we shall send by |
the same conveyanee which carries, your bill, o |
large agpount of bills purchased at 5,44, being
nearly 1 1-2 per eent. less than the pries actu-
allv giver to the T'reasury.”

‘I'he Bank then did not wish to parehase the
hill: ‘Butthe Bank offered its areney to col- |
leat it en the following terms, en'the 5Sth of
Noveber, 1932

“«Should you prefer not fixing:a rate at
present, but to take the chancesol a higher
rate hereafter, the Dank on vecewving your
bill, would place the amonnt of it tothe eredit of
the Governanent on the 2d of March,at the cur-
reut rate of oxcharlmw':flllu best bi““‘i L thal

day in Philadelphia.”

l

P i ol W -

il
and as i i

' "T”I“l"“t I]:l;! :Ll:" [ught Ill 11” Lo l![.l“' 1!“' h'lll1 il

f ‘ L I‘L‘llIrIIL‘ll IIIHlt’I’ IH'M--1
use ol 11—_—— 1} ( u‘,'(uy, us 1t would prulr:t= ‘
H_\.' be withd-awni E}iltJd-lah:l_)', it hecane not
e rely useless as a ruv;h.il, but required the
Bank t ”“:'”i' (s | .g i Otllt_=r.~i SO as to ]Hu*-

vide for the irunoedis ‘ w_e‘hwm.

test.”

Congress rejected the Claim, and M:r. Gi-
rard paid the Jamaees of 20) per cent.

Oa that oceasion, the Coinmittce of Claims
calied on the Sceretary of the Treasury, M.
Gallating and in his :u;:-.m*r, which makes part
of their report, he says that he had rejocted
Mr. GirdW's clain ' Diurreasms. of w litels
the two most essential are:

“lst. Because. congidenine the large amount |
of bills (more than two millions of d]lnr:-:.‘r an -
nuzlly purchascd on account of Government, |
o appeared absolulely neecessary never to give |
up the damages whenever a legal rieht to themn
had acerued, and because hat rieht has mn

L]

¥
T " .l.-

|
13 1

Nor ‘only was this sam
passed to the crodit” Y reasurer—not on-
iy . lt’h.'l'&“':l] al 1t from the
'j,’ ". e Secrctary, but the
e { b % identical Fyench bill.
oy 2 ;.H;u Grovernme ! for the
Merpenses.
Preasurer at tl

Yy WwWas the ¢
Bank anunow
wdendical R
were uct l-:'!_r,'
gt

l‘lll‘;li'l' il | “allln

stoond thus:

February 1¢ 61 ©

the ('HEL d Niatna

i I

. is=="1'0 eut off all met

communication with the l}uveruuu'n:“i[:'::;f
HOL 1O 1S most lmjortant acts, at the con-
mencemrent of the present year, not one of the
Lovernment Directors was placed oh any one
{ ommittee. And although, sinee, by an uRusy-
al remadelling of those bodies some of those
Directors have been placed on some of the
l,"'“w. itiecs, they are yet entirelyexcluded from
limt ommitee of l*'.wh:mgu. thiough which
L:;:;{ r;“t‘::lﬂt and most uh_;t-cuunuhla loans lave

gy .
Lhere are two things remarkable in this

'he s tOnyg

MMragranin—firs \ . :
| paragrapa-——first, the strangeness of the contes-

| <
(in eonsequ .
ol the ' .-l‘h | 'FJJL
Febru Ly "
.:i-

Q717,26
439,400 Al every instance, without regurd to persons or
cucnumstanees heen r‘rl_f::':‘mf‘

“2a Because it abandoned in this iustance
and luor that reason, every drawer w ho was sol-
vent might, by making @ remiltance to the
bankers in Euwrope, after bills protested [or non
paymend had been relwrned. tothe Aveasury
' Abyeer oo '

14
5!
v
6
30T o
;032 560 88§
SIS816 61
146613 61
826,070 90
S14,046 61
} 174,630 47
) 431,560 43

When the noney was ropaid.

It will th seen, What there was at the
credit ol the "roaswaron the I185th o) l*‘.\br”u_
ry the sum o 51 735,460 40, of which g203,-
oo S we I\ weeds of the French bill
' Xpul there was o his

March

- ®

April \
of the parties. Mr. Girard becomes the larvest
stockholder in a corporation called the Bauk of
the Unite ] States, and he and his partners, in
the course ol their business, purchase a bil)
from this same officer, the sSeeretary of the
Treasury, which comes, back protested after
havine Leen twiee paid tors  Mr. Girard’s
heirs and his as3ociates apply to the Secretary
—=not even tor the same amount which Mr.
Girard formerly paid—not for twenty per cent.
the damages in Pennsylvania—but for fifteen
per cent. the damages in Washington, and the
oniy answer vouchsafed by the "Ureasury De-
partinent 13, tha, the claim “has no fowndation
in law or cquity—to whieh the President now
adds, that 1t is an attempt o “impaw the eredit
of the Governient, and larnish the honour of
repay the weaey, 18 had not enoogh of 1t re- the country.” Sucila course I!'!ltlh‘f-l an utler
maining—but was sbliced to draw on fands | contusion of all ideas ol jastice; nor isit a thing
elsewliore, 8o that o acknowledging the re. | tolerable by the Ameriean people, that an indi
cotpt of lis dralt of the 1 1th ot May, 1553 the  vidual shall go among the ctuzens purehasing |
Cashier of the Bant added, bills and exactine damaces, and when his own
Y our transier cjeek for €700,000 on the { bill, sold to these sane citizens, retnrns protes-
oflice of the Dank g the U. S. at New York f ted, he shall wrap himsc o vp in his ollieial im-
will appear al the predit lliL}'-th' acceount this b inunity, and retuse to do 10 s lellow citiacos
‘ what he has competoed thene | o Lo b,
the chanre noe adbised wouwld otiierwvise  have . Ijut supposing _-'*H this to be ‘!”*'*'”}'_‘l“-‘ ro-
lverse ol what 1 I !H_'t. 153 ==3Uppostng the
('l;lHu 1) be (ju <Lon I]:l_‘.' istead o I.il.“.'JT‘J: twi'-li-
table, is there any thing-in 1t which can at alil
justify this denuneiation of the Dank? | lere
| is U i:l:mll made I*".'?' cCoertiin Amcerican eitizens

May

| W
A0 1, e difference between
et 18 1o say $1506,952 28
“rout of that fund of £90.3,-

credit only y
eS¢ LWwo S
|Ifll] heen l]]’.

obho B
" L
According the T'reasurer canie to

v whikn

'
N

v, ank el thus yreveal the overdvall winel

oecasioned.”

| 1} {uited (States then the Baak had
nawd the amount n\dlhvlull i its least conve-
ment torin. Bat vhen il was pruh'.-'.hwi in Fa.
riy the avents of the Bank finding & bill with
Its patue upon it piptested, cane forward and | for damages on 4 bill ui}-:w'.'ls'n:u_'r-; which :Iu
paid on  account pf the Hunk—so that the liave purchascd ol the 'l..ftn‘{'l'rF:ilf'I:!. ) ['he
Bank actually paid for this bill twice over— | question 1s & legal one. A1 e Judieial tribunals
once in Philadelplia and onee in Paris —tha! are t .'Ill!. culde 1t 'h el \f.*!.n?u the Baak s quiet-
18, 1t had of conrse a eredit for the proceeds of | 1y waiting the action of the laws, the l-‘_'rr-:_,“!
the «zle of the bill n London, but its actual dis- Lol the U. States prejudiees  the question—
bursements on account of the bul were up- | nounces the Bank for having presumed to make
wards of 1,500,000 lltu' elati—and FIVeS thiat to the country as 2

\What makes the case stronger i1s this—tliat | reason w hy he should instantly remove a Nec
on the 224 of March, the day when the pro- | retary ot the ‘Vveasury, in order to subject the |
tested bill eame back to the bank, the whole | whole publie revenue ol the Uunited States to'|
amount in the eredit of the T'reasury throu 1{1.’

|
II|1‘

cul l
de- |

|

his own disposal.

. ~ : -.1. y : i $ won - : ] *1 1 . : ‘. ; . :

out the whole United States, with the excep- l: furthel ::IH tration of the oppe E ol the

tion of the Danish idemnity loney, wus 81 Bank to lus electon, AP Hoeds 4, lIJ'I.

“‘:T 019 B ;"\nw lln- !l:tnli |i:ui mlt-:un:r-l!nl cartain acts ol the ul “-rﬂi‘?'”'-'}- -
" . - . W : T . | : . L ; ' ‘ 1

003,560 89 in Philadelphiy, and 021,580 18 I "Uhe annunciation of thess | v i
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. . - { s ; ] . ir i '| i 1 s Ly 1 . TN
in Paris makine 1,825,100 07, so that althone ks 100158 o0 Tne i mikiae ol L1t pottanes of b

L !i ‘I vl 'il, ] I':'ni:!*l‘l ] lor ”.r' Intl- '“-'llll Itu ') ; I.,H,‘: 2. Lhieir recent «Jf e anag | |
the Bank had actn i||\' advaneed on account of | Irultnii}: il the wihwbe is concluded OV A4 Coltl-
| 1 li';liut of the “hundrds ol thousands and even |
t:m”iun:" whieh may o :*:up: yed in subvert* ng
the liberties of theweguntry and n d 'ir;u:t_-_*.ng"l
the Eixeentive. How litde foendation 1 laet
there is for all this, will be readily seen hy ex.
smining the allexations v thé order in which
thev are preseinted,

First. He Says, that “althoueh the ehartor
:nul the rulrﬂ of the bask l}u*J; declare that
vnot less than seven diroopege’ shall be neces |
sarv o the trausaction ?L*ur:iuwsma, yel tho
mnst impartant business, cven that of granting,
Jitonnts o any' extent, Is cntrusted to a comg -
mittee  of li\'t; members who do net report to
the Board.” |

Now, the charter does not require seven
directors to malie diseounts.

Nor do the rules of the Bank require seven
directors. ‘

Nor is it true that any cojmatice of [ive has
this power to discount.

Nor does any comin
reporting to the Board.

‘I'he charter says that “not less than seven
directors shall constitute a board for the trans.
action of business.” DBuat the business of the

Board is net exelusively vor primarnly to make

-I":r | .11 l"

tlus bill a =nmn l'-i':.ll witliin less thaan two thou
sand dollars, of the whole tunds of the Guy-

ernment i the Bank.
\Vhen the bill returned protested, the Bank

a3 the endorser, called upon the Govermment
the principal aud the damages. o did
{ of coursé. It did n
mialiol of the ciearcst duly
Goverament, beeavss i the Gov

l...:. pay |.
LS
as J

ty the

s inatier

had a rioht to make Franee pay the damages
fur 11s hrv;n_'h of contract, and 1t-had no mode
of elaiminyg aratipy France, unloss i the first
instance it paid the damages to the Pank,
whieh it might the more readidy dov, as being
ene filth p:nruwr ol the Bank; Its own share
of the %15%.000, would be $31,600.

But whether the Frepch Government pays
these dainages or not, 1t 18 mantfest that the
American Government must pay them—and
this upon the simple prineiples, not of equity,
but of ordinary honesty.

From the foundauon of the Government to
the present day, }\'hgncvcr }ha Ut_n_rnrnmpn:
bhus puruhu.-:.u-:l a bill from a private citizes, and
that.bill has from whatever cause returned pro-
tested, no matier how hard the case may be,

itee discount without

©Maryland State Archives, msa_sc2940_scm11030-0586.jpg

T'he lanse of ybars at last reversed the state

L]
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sion; and next, the fallacy of the statement. It
18 here asserted that not to have the Governe
inent l);rl:-ulurs On committees, is to ‘‘eut off all

means trlt communication with the Government
In telation to its most important acts:” that is
W say, that the confidential opinious and the
ucreserved expressions used by their collearues
UEI a comnmitiee ﬂl‘? to bﬂ communimtod l: the

1'

dl_ff’ﬂl_"fS unsafe d2positories . of the confidence
of their (‘.u“t":lg‘llf's. “At the coummencement of
the present year,” ho proceeds, “not one of the
| Government Directors was placed on any one
committee.” Now of these Disectors, whe
could then be appointed, there were but two
residents of Philadelphia—the third nof having
vet been appointed.  Why these two direstors
one of whom had just come, for the first time,
into a banking institution, were not named on
the committees, in the place of old and valued
airectors, 1t would be wore iuvidious than dif-
[lcalt to decide; but that there was no studied
exciusion was obvious {from the fact that at the
very next quarterly appointment, two out of the
three Government Directors were |II:Il'[‘lI on
Committees.  Nor is there any foundation for
the assertion that any “unusual l‘utumhslling" of
these Committees has taken: place. On the
contrary, the committees were appointed, quar-
terly, as they have for years been appoiuted,
and not the shiglitest remodelling of thew, usu-
al or unusual, has tauken place.  As to the Ex-
hanoe ('uln:niftt'rw, who are (‘ll.'.ll'[;l'il with the

arrangement of the Foreign and Domestic Ex-
ciaanges of the Bank, requiring commercial
experionce and knowledee of the business and

the credit of individuals, those who are pre-

sumed 111051 tlll:tliﬁt’il are nost nulurally i‘:lluﬂ-

1'hese Directors have no claim to the
shightost distinetion above their colleagues, and
they must take their chance with the sther
mewmbers 1in the tormation of Committees. In
truth, men will ehoose their associates on eom -
mittees, as in every thing else, from eonfidence
in their capacity or their personal qualities;
and not 1o be chosen to places of trust implies
only that «thers are more trusted.

The third is—¢It has long been known
that the President of the Bank, by his single
will, originates and uxecutes many ol the most
important measures conpeesd with. the man-
arement ol the eredit of the, Bank; and that the
Counnitee, as well as the ]l.-:gq'u,l!ul' Directors,
oreleft in entire ignorance of niagny acts done,
and edrrespondence carriéd on, m their names,
eNd apparently unde¥ their authority.”

An nssertion so general, éan only be met by
ae venersl a deniak 4t the'same tithe, the Com
mitecerdecin 1\ I'H';‘.‘lllll_\' to declaro, that this
allegation, so positively made, as of aknown
and acknowledged fact, while it charges the
Board of Directors with a dercliction of their
duty, and a surrender o I:lil{ill‘ tiust, does  the

L |
Ureatest and most flacrant Wl

g Lo the officer
whio presides over s it ‘Uhiv cliicer
hag devoled ¢f ‘ears of the bhest portioan of
his'lile. and o1 Lis time and all bis talents dure
e ‘that pvri-u!, to the serviee of the IBallk:
he hus. at all times, consulted freely with the
1iroctors. and has neves sought to make bis
“g1nrie will” the law of the llauk. 'Thﬂ
< of the ability and integrity of his admine
ln: read iu the prua;wrily and

41

|1|;,~nl.-;
istration, are to

Vstrearth of the institugion; in the reiterated ap-

|?l’-'futl.ui: ol Lthe mwlih-:hh:s;and n the un~
wavertine confidence of"the snecessive Boards
of Directors who have bLeen the witnessyes of .
hig labors.  And the' Colnmittee conﬂde!lﬂf
believe, that such proofs can never be obliterd

ated by such sweeping declarations, let them

emanate from what sopree they uay.
“I'he fourth is the following passage,
“The expenditures purporting to bave
been made under authority of these rese-
lutions, during the vears 1831 and 183%,
were about 80,000 dollars.”

e

'

um ‘Jl e T S——




