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GOVERNMENT SPENDING

There is mformation of great iterest to the coun-

try in a statement issued by Seeretary of the Treas-
ury Morgenthan July 2nd and generally buried in)
the financial sections of metropolitan newspapers. e
reported on the operations of the Federal Government |
for the fiscal year ended June 30th.

Revenue receipts of six and one-quarter billion dol-

lars were thelargest for any year in the country’s
lliﬁfiil;}‘. with the sole exception of 1920, which melud-
ed huge sums derived from liquidating wardime as-
sets. Total receipts of the fiscal yvear ended June 30th, |

. 1933, and more than three times those of the fiscal vear
1932, Income taxes alone brought m 2,635 milhions,

a greater amount than n any year since 1921, 'I'lml,
was before the Harding, Coolhidge and Hoover admini- |
strations had time to start their wholesale refunds
of corporation taxes.

Expenditures, according to the Treasury’s books,
were 300 milhions less than for 1937, Omitting the
various revolving funds from which recoverable loans
are made, the actual expenditures for 1938 were re
duced from those of 1937 by more than 700 milliuu‘

dollars.

The Treasury’s books show a ‘‘net defieit’” for llw*

fiscal vear of 1,459 million dollars, but ineluded in the
expenditures are (1) 16 millions on account of loans
that are to be repaid: (2) 460 millions for such per-
manent assets as publiec buildings, mghways, flood
control and reclamation and (3) 1,848 milhions for ad-
ditional—nostly non-Federal—public works under-
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Altogether the expenditures which represent mvest
ment, either in physieal plant or recovarble assets, but
not mmecluding added assets for national defense, ex-
ceeded the deficit on the Treasury’s books by more
than one bilhon dollars.

Not only 18 the deficit the smallest in seven years,
but in a true sense there was no defieit at all.

The Treasury’s books are kept on a cash re-
reipt and expendiutres basis. If they were
kept as a corporation keeps its books the
year’'s operations would reveal a substantial
surplus.

Furthermore, because of partisans assertions and
uninformed chatter to the effeet that the Government
1s “‘spending the Social Security receipts,’’ it is worth
noting and remembering that the vear’s expenditures,
as reflected in the defieit, show transfers of 387 mil-
lion dollars to the Old Age Reserve Account, as pro-
vided for in the Social Security Aet, so that this fund
reflects the full amount of the Governemnt’s liability
to the Social Security beneficiaries.

The trebling of the Government s recipts since 1932,
of course, demonstrates the great increase in national
mcome that has occeured under the New Deal. Na-
tional mcome 1n 1937 was about 70 billions, as eom-
pared to less than 40 bilhions in 1932,

Secretary Morgenthau's report proves that the
Federal finances are in sound shape and that New
Deal policies eontinue to both promote and protec

I'ecovery.

WATERFRONT NORTH FAST

It 1s regrettable that the basin on North East's
water front was not made larger, say 1.000 ft. each way
to care for the handling and laying up of the sail
and motor boats, owners who would like to use the
basin.

THE CONSUMER’S FOOD
DOLLAR

Hector Lazo, viee-president of the Cooperative
Food Distributors of Ameriea. recently proposed a
“national platform™ for food distributors of all
kinds. Some of his points deserve widespread notice.

He proposed immediate cessation of agitation for
all diseriminatory tax laws, all legislative price-fix-
ing laws, and all laws which attempt to freeze the

channels of distribution and to lessen or eliminate |

competition. On behalf of his organization, he opposed
“any law, regulation or governmental activity that
will drive any legitimate competitors out of business,
or will attempt to set prices by legislative fiat.”” And
in conclusion he said: ‘“We reffirm our belief that

law only can guarantee a man equality to do for!

himself what others ean do if they mateh him in
brains, efficiency and hard work. Beyond that any
law that attempts to do more must be arbitrary and.,
as such, is against the ultimate good.’’

That is a sound American doctrine. Under a free
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Senator Tydings has relied upon one A wage: earner at 14—a student in the
rule by }vhlch tq mePsure his vote on University of Maryland, then the Mary-
vital national legislation: land Agricultural College, at 16—a law-
“Is this legislation for the permanent e bef?re - Maryland' il
o fh : buck private on the Mexican border at
tf:’rment of the people of our coun- 26—a Lieutenant Colonel of the 29th
try? Division of the American Expeditionary
I . S Wil WP Forces in France at 28—Speaker of the
8 a resuit, ne has uphe € iradi- Maryland House of Delegates at 80—
| tion of Maryland statesmanship, written : remvra
: ¢ s P, State Senator at 31—Congressman at
| his name permanently in the history of 32—and United States Senator at 36!
the nation, won the outspoken respect
and admiration of his colleagues in the This, briefly, is the record of public
United States Senate, and attracted un- service of Millard E. Tydings, Mary-
stinted praise from prominent newspa- land’s Senior Senator, now seeking re-
per columnists and commentators. who election for the second time.
are not given to placing credit where
it is not rightly deserved and richly Today, still in his 40’s, Senator Tyd-
earned. Ings has the enthusiasm of youth. He is
| - | sympathetie, easily approached, unas-
Senator Tyc]mgs consistently has suming and, to a marked degree, an in-
neither the country, the people, nor the TR s In acting upon his own decision. No fac-
1 "W : Al B R i e . : . :
party will be served best by viewing leg- 5 fﬁﬁ’ il tion controls him. None can influence

islation solely through the narrow por-
tal of partisanship. He takes his guide
from Andrew Jackson’s philosophy:
“He serves his party best who serves
his country best.”

He has come to be recognized as an
able, earnest and conscientious leader.
This is shown by the fact that within
the past several weeks he was singled
out by Frederick William Wyle, nationally known news commentator
and political analyst, as a dominating figure of national proportions.
Wyle, who had studied Senator Tydings’ ability and record for a num-

Benefits He Has Brought

CENTRAL MARYLAND

) Promotion of Proposed Veterans’ Hospital for Maryland
Location of National Cemetery for Veterans in Baltimore Otty
Construction of Airport for Baltimore
Harbor Improvements in Baltimore

|

Grounds

him against his own convictions. High
as he has mounted, the peak of his ca-
reer lies ahead of him. His sense of
public service is as fresh today as when
he shouldered a musket on the Mexican
border. His ability to render it has in-
creased with the years.

SENATOR MILLARD E. TYDINGS °

ber of years, listed him in his column as one of the 16 Democrats in
the United States who is likely to be nominated by his party for the

office of President of the United States in 1940.

To Maryland - -

WESTERN MARYLAND

Potomac River Flood Control

Protection Against Pollution of the Potomae River
Monocacy National Park

Public Funds for Flood Relief

Model Testing Basin

competitive system, any merchant gets the business|
he earns by his energy, ability and standards of
price and service. The consumer buys wherever he

pleases. He ean join a cooperative, or he ean patronize
his neighborhood chain or independent store. And

h

Improvements to Aberdeen Provin
Enlargement of and Additions to f
Improvements at Fort Hoyle

SOUTHERN MARYLAND

dgewood Arsenal

EASTERN SHORE

grotection of Eg
evelopment of

-bearing egrab
ster 8 by United States Government

every one of these distributing agencies
working to better its serviece and prices in order to
attract trade. The rseult of that is an honest break

for all conceerned —and a better deal for the con-
sumer.

Today the consumer’s food dollar will purchase
28 per cent more than in 1929 Fair, open competi.
tion has been the determing factor that brought that

about. Limit retailing with artificial restrictions, de-
stroy competition, hit distributors with class taxes |
—and then watch the cost of living soar.

1S continually

ppf)sition to Excessive Tobacco Taxes
romotion of Maryland Tobacco Interests by Inclusion
Maryland Tobacco in Reciprocal Trade Agreement wi

France

Erotection of Egg-bearing Crab
evelopment of Oyster Beds with United States Government

Funds

| Protection of Seafood Induatrﬁ Through Appointment of
" United States Gov ent g emist and Baetertologist
Assist in Developing Proper Packing Methods

q

Funds

&
Protection of Seafood Industry Through éappointment of
United States Government Chemist and Bacteriologist to
Assist in Developing Proper Packing Methods
Authorization of Ocean City Bridge and Development of Ocean
City Inlet
Improvements to Perry Point Hospital for Veterans
provement of Chesapeake and Delaware Canal
upport of Proposed Bridge Across the Susquehanna River
and of Bridge or Tunnel Across Chesapeake Bay
* = ¢
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