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NEW ELECTRIC RATES
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DELMARVA
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An Announcement of Intervest to Our Customers

STATEMENT by F. W. C. WEBB
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EASTERN SHORE PUBLIC SERVICE SYSTEM

Nevertheless, the - with the demands of
its customers for lower rates and, 1n ftact, has j*ixa._'!! the situation con
. 1 - K | T ' . |

tinual study. with the object of reducing rates at the eariiest time per

mitted by the imperative necessity of keeping the Company's finances

i

in such shape that its ability to provide adequate and k!L'i“L'IlL!.lhlL' elec
tric service would not be impaired. That 1s our first duty to the pub
lic. Its accomplishment 1s especially difhcult 1n a pu‘iud such as the
Company has experienced in the past twelve months when heavy finan-
cial demands have been made on it to meet sharp increases in taxes
and in operating expenses resulting from the nation-wide movement

to reduce unemplovment.

Rate reductions can only be supported by increased revenues from ex
panding business, and while there has been some improvement in bust-
ness conditions on the Peninsula in recent months, up to the present
time the Company's benefits therefrom have been more than oftset by
the increased taxes and expenses above referred to. In short, the im-
mediate condition of business does not justify lower rates, and in othe:
sections less progressive or less sound economically than the Delmarva
Peninsula, such a move would be contrary to good business judgment
However, the Company has great confidence in the location, the soil
and climate, and the character of the people of the Delmarva Penin
|

sula as sound foundations for a continuance of the trend toward im

proved business conditions here.  On the basis of that confidence, and

of the immediate situation, the Company has decided to
tep in its record of reducing from time to time the cost
on the Peninsula. Furthermore, such a move¢

olicv of the Public Service Commission ot Mary!

_ 1 _' . . . ] pa—— -+ p ,1.1-.1 " 1 1 r. .r
s rate reductions whenever there 1s reasonable justifl
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the Company's decision, it
nv's inttial rates 1n its inte:

nts but at the same time to a.

to maintain adequate and

has been solved by making ad
nd in the blocks defining the usage of electricity
ments have been balanced in such a manner that more than 759, ot
the Company’s residential and commercial customers will obtain lower
annual rates and yet no customers will be subiect to increases. Practt-
cally all customers not affected are now getting the benefit of low
average rates because a large portion of their consumption falls within
the 3 cents per kilowatt hour block. Of course, they will continue to

be as favorably situated under the new schedules.

In addition. adjustments have been made in the schedules governing
seasonal or less than whole-year usage. The benehts of these adjust-

ments will be enjoyed chiefly by seasonal or vacational customers at
Ocean City and Rehoboth.

It is estimated that the new schedules will reduce the Company’s reve-
nues from its interconnected system in Maryland and Delaware by
about $45,000.00 annually. The Company hopes that its investment
of that sum in the faith and confidence which it possesses in the Del-
marva Peninsula will justify itself both as a stimulus and a contribu-
tion hastening our return to the sound economic conditions which until

recently we so long enjoyed.

The new rate schedules have been filed with the Public Service Com-
mission of Maryland. They will be applicable for all consumption

atter meter I'L'.ldm;__;a In June and will be first reflected l:-j. the July bills.
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