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UNCLE SAM CHECKS HIS BOOKS

End of Fiscal Year Finds Goverment Costs Still Mounting; Balance
of Budget Not Yet in Sight; Treasury Reports.

By CARLTON WILLIAMS

HE fiscal year 1936 is now ended, and the United States gov-
ernment’s financial operations broke at least three records—rec-
ords which, if Secretary of the Treasury Morgenthau's reckoning
holds true, will be broken again in the 1937 fiscal year which comes

to a close next June 30,

During the last 12 months the government spent more money

than it ever had in any peacetime fiscal year. The total was approxi-
mately 8 billion 880 million dollars.

The deficit was also the largest ever compiled by the United
States government in times of peace. It was about 4 billion 754 mil-

lion dollars.

only about 2 billion 700 million
had it not been for the passing of
the veterans’ bonus.

Federal expenditures, emergency
and regular, advanced the public
debt during the fiscal year to an
all-time record high of 34 billion
427 million dollars on June 17. Be-
tween then and June 30,

Comptroller General McCarl, Who
Recently Resigned After 15 Years

reduced to 33 billion 779 million,
largely through the redemption of
soldiers’ bonus bonds.

Cites Recoverable Assets.

Against this debt, Secretary Mor-
genthau pointed out, must be held
about 83%; billions, which the gov-
ernment holds in what he calls re-
coverable assets. Most of them, to
be sure, are recoverable, but a cer-
tain portion of them, including
about 4 billions in loans to farmers,
railroads, banks, insurance compa-
nies, states and cities, are open to
question; it hardly seems possible
that any organization could make
loans so varied in nature and com-
bining to make so large a total,
could expect to collect them all.

Other recoverable assets listed
by the secretary are 2 billion 700
million cash and ‘‘money in the
bank,”” and 2 billion in the ‘‘stabil-
ization’' fund. This latter fund, how:
ever, it would probably be unwise
to touch, because it was estab-
lished for specific purposes, prin-
cipally for stabilizing the dollar in
foreign exchange markets.

Besides what Mr. Morgenthau appar-
ently considered legitimate subtractions
from the public debt are about 4%, bil.
lions in equally legitimate additions to
the debt. These are government guaran-
ties and obligations—federally underwrit.
ten corporations and the like.

It was apparent as the new fiscal
year began that little or no prog-
ress in balancing the budget would
be made. Although revenues are
due to continue increasing, as the
country enjoys a continuation of
the trend back toward prosperity
and as the administration's new
revenue producing measures be-
come more effective, expenditures
are also due for a rise, some of
them expenditures unforeseen by
the government a year or two ago.

Taxes and other revenues, accord-
ing to estimates, will probably sur-
pass those of any other year In
history with the exception of 1920,
An important phase of the new

it was '

It would have been @ ———

fiscal year they went back to 7
billion 200 million, if the veterans’
bonus is excluded, as it fairly may

be, to make sure this report is not
biased politically in any way. Cer-
tainly enough, it will have to be re-
garded as part of the public debt.

Many expenditures which in 1933 were
regarded as “emergency” have now heen
included in the regular government ex
penditures, as may ﬂ seen in one of the
charts shown here. While there has 3’
late been a decline in emergency spend.
ing, there has been a corresponding in-
crease in regular expenditures,

Direct relief,
emergency public works expendi-
tures have decreased from 3 billion
59 million in 1935 to 2 billion 569
million in the 1936 fiscal year.
Spending for the Civilian Conserva-
tion corps is due to decline from
469 million to 308 million in the

new fiscal year. Farm relief costs,

work relief and |

measures of his program.
Revenues have never failed to
improve since 1932, They were 3
billion B8N0 million dollars
1935 fiscal year, and jumped to 4

billion 116 million in the year just |

closed. Next year, it is estimated,

they will reach § billion 540 mil- |

lion. This, if it proves true, will
mean the biggest tax bill since 1920,

when revenues amounted to 6 bil-

lion 695 million.

In the new fiscal year it is estimated
that income taxes will provide more rev-
enue than they have at any time since
1930, when rates were low, but incomes
(1929) were at their highest. The Rev-
enue Act of 1935 will be a factor in the
rise of income taxes in the last half of
the fiscal year.

Balance Six Years Off.

During the depression the major |

part of the tax burden has shifted
from income to the excise taxes

and the stamp taxes on cigarettes, |

liquor, gasoline, security issues and
transactions, electric energy, auto-
mobiles, matches and many other

items of iIndirect taxation. When |

incomes were high, they used to
provide about 70 per cent of the

government tax revenue, but today |
the ‘"hidden’’ taxes, which are paid |

by all, regardless of income, pro-

vide more than 60 per cent of the |

government revenue.
These ‘‘miscellaneous internal
revenue'' taxes have for the past
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Where the Money Goes and Where It Comes From

too, will probably be on the down-
SWing.

‘“Regular’” Costs Mount,

In regular operating and admin-
iIstrative costs have the greatest
rises been apparent. The present
administration, it is estimated, has
added some 230,000 federal (full-
time employees in addition to the
relief rolls,. Operating and admin-
i1strative costs were 550 million for
the 1935 fiscal year, increased to
739 million in the 1936 year, and
for the new one are expected to
reach 1 billion 48 million.

Incorporated somewhere in the ex-
planation of this is the fact that the
operations of many of the federal
departments, especially those deal-
ing with public works, were severe-
ly cut during the economy wave
which followed the change of ad-
ministration in 1933, but they are
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BILLIONS OF DOLLARS

B Emergency Expenditures

Three Years of Federal Spending

Sy Regular Expenditures

(Does Not Include the Veterans'

Bonus)

fiscal year will be the appearance | now finding their ways back into

for the first time in the ledger of
the new social security program.

The federal ledger in the new
fiscal year will be important his-
torically because of the changing
nature of its entries. It will see
the institution as permanent ex-
penditures of many of the meas-
ures which the administration
adopted at first as purely ‘“‘emer-
gency'’' in character.

How Spending Has Increased

Before 1934 the largest expendi-
tures in peace time during a single
yvear had been 6 billion 404 million.
During the 1934 fiscal year the gov-
ernment found it necessary to lay
out 7 billion 244 million dollars;
the next year expenditures were up
132 million, but during the 1936

the budget.

For instance, when President Roosevelt
first came into office he eflected imme-
diate and drastic economies in river and
harbor and public building work. They
were subsequently revived in the emer-
gency programs. Now Mr, Roosevelt has
indicated his desire to return them to
the permanent budget, with an annual

?pprupriuliun of about 500 million dol-
ars,

Taxes Keep Going Up.

Generally, the switch of public
works programs back to the regu-
lar budget, combined with other
transitions, is regarded as the be-
ginning of the attempt to make
most of the New Deal a perma-
nent phase of the government. The
President has asked for the insti-

tution of the CCC and the farm
control program as permanent

“Franks” Used on Early
Pony Express, Writer Says

While letters were carried by
mail, on horseback, before the is-
suance of postage stamps, in 1847,
at Eastern points, the first record
we have of a Pony Express in Cali-
fornia was in 1848, the year gold
was discovered, notes a writer in
the New York Sun. Samuel Bran-
non, publisher of the California Star,
at Yerba Buena (now San Fran-
cisco) is claimed to have created

the first pioneer pony express.

He proposed to carry letters for 50
cents each to Eastern points and
guaranteed they would reach their
destination within two weeks. On
April 1, 1848, his pony started carry-
ing mail to Independence, Mo. In-
stead of arriving there in the speci-
fied two weeks' time it took all sum-
mer. Then gold was discovered,
and in the attendant excitement
caused thereby this Pony Express
became a forgotten enterpric:.

At the time of the gold rush Cali

several years established records.
In the 1936 fiscal year for the first
time they passed the 2 billion mark.
In the new year they will prob-
ably reach 2 billion 250 million.

Even with revenues rising the way they
are, they will not, at the present rate, be
able to bring about a balanced budget
before about six years. In order to pay
for expenditures which could not come
out of the regular income, and to han-

dle the 2 billion soldiers’ bonus, the
treasury had to let the national debt

skyrocket to 27 billion at the end of the
1934 fiscal vear, 28 billion 700 million at

Secretary of the Treasury Mor-
genthau

the close of the next and now to 33 bil.
lion 750 nmullion, Until results of pending
bond transactions are known, it cannot
be estimated what the debt will be at
the close of the new fiscal year,

One of the interesting develop-
ments in the financial operations
of the government recently has
been the retirement of John Ray-
mond McCarl, comptroller gener.!’

of the United States and popularly

known as the “‘watchdog of the
treasury.”” He warned against wild
and unjustified expenditures, and
many times during his 15 years of
service was a valuable check on
too enthusiastic spending of public
funds.
© Western Newspaper Unlon,

fornia as a place of importance was
entirely non-existent. Population and
activity were centered in the north,

with three rivers utilized as the

main highway. San Francisco had
become a city almost overnight, and

the other important points were

Sacramento, reached by the Sacra-
mento River; Marysville, on the
Feather River, and Stockton, on the

San Joayuin. Express messengers
made the rounds of the mining

camps, the envelopes bearing the
“frank” of the express company.
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Mount Lidgbird on Lord Howe Island.

Prepared by the Natlonal Geographle Soclety,
Washington, D. C.—WNU Bervice.

66 ECORATED with palms"
D —how often the phrase
occurs in descriptions of
social events! Wherever
florists ply their trade and have a
hand in beautifying public occa-
sions, palms play an important part.
Without them hotel lobbies, steam-
ship salons, dance halls, and
churches would lack their refresh-
ing greenness.

Often referred to as just ‘‘florists’
palms,’’ they are taken for granted,
like many of our common blessings.
In reality, they belong to a small
group usually called Kentia palms,
found only in remote islands of the
Coral sea, and their present wide-
spread use throughout the civilized
world is one of the romantic tales
of horticulture. A little more than
half a century ago they became an
important article of commerce, and
few people even today realize from
what a tiny bit of the earth's sur-
face that particular commerce orig-
inates.

In 1788 Lieut. Henry Lidgbird
Ball, en route from Sydney, New
South Wales, to Norfolk island, dis-
covered a remarkable pyramid of
volcanic rock rising straight out
of the Tasman sea to a height of
1,816 feet.
the northwest, which further investi-
gation revealed as an island of un-
usual conformation and striking
beauty.

In honor of Richard Howe, the
British admiral who played an im-
portant part in the war with the
American colonies, Ball called his
contribution to the British Empire
Lord Howe island. His own name
was given later to the massive rock
which first attracted his attention,
and Balls Pyramid is his enduring
monument.

Lord Howe island lies 380 miles
east of Australia and 480 northeast
of Sydney. It has the form of a
boomerang, with its length extend-
ing nearly north and south, the con-
cave side facing Australia and the
precipitous eastern coast arched
against the surging Pacific. In an
air line the northernmost part of
the island is only seven miles from
its southern tip and the greatest
breadth is but a mile and a half.

Formation of the Island.

The northern half is hilly, but the
highest point is only 700 feet above
the sea. The southern half is moun-
tainous, rugged, and wild, Two
peaks occupy most of this area, the
southernmost, Mount Gower, rising
directly from the sea to 2,840 feet,
while its fellow, Mount Lidgbird, is
but 300 feet lower. The mountains
are thickly wooded, so far as their
precipitous sides permit, and are
separated from each other by a
lush valley into which man rarely
penetrates. Between the northern
hills and Mount Lidgbird is rolling
country with fertile soil and a plen-
tiful water supply.

Extending from the northwestern
tip of the island straight south to
below Mount Lidgbird is a broad
coral rerf, notable as the southern-
most coral reef in the world. Be-
tween this reef and the island itself
lies the lagoon which it protects,
its eastern side bounded by a bath-
ing beach of clean white sand some
two miles long. The reefs prevent
vessels from approaching close;
they must anchor about a mile off-
shore, and passengers and freight
are then landed, by means of motor-
towed barges, at the jetty near the
northern end of the lagoon.

When Ball first landed on the
island there were no signs of the
genus Homo; he and his men were
probably the first human beings
who ever set eyes on its beauties.
The richness of the vegetation, the
abundance of birds, and the numer-
ous rivulets of clear, cold water
indicated plainly, however, that here
was a little paradise awaiting set-
tlers. Nevertheless, for many years
the island lay neglected.

About 1833 or 1834 a small com-
pany from New Zealand, including
several Maoris, were brought to
Lord Howe, but in two years they
were so discontented that they were
taken back to their old homes in
New Zealand, and Nature once more
was left in untroubled possession.

But not for long! American whal-
ing vessels, scouring the southern
seas, found that Lord Howe island
was an excellent place to replenish
their water supply. There were no
government officials to deal with,
no distractions to tempt desertion,
and no natives with whom the sail-
ors could get into trouble. By 1840
reports of these numerous visiling
whalers reached Sydney, and two

He descried land to |

|

families established themselves on
Lord Howe to grow fruit and vege-
tables for the crews. So well did
the settlers prosper that others fol-
lowed, and by 1850 a small com-

munity was well rooted on the
island.

Excellent Climate and Soll.

The c¢climate is delightful, with
much bright sunshine, yet a plenti-
ful supply of rain; abundant breezes,
but no cyclones; never a trace of
frost, but very little excessive heat.
The soil is fertile, and nearly every-
thing which grows in warm, tem-
perate or subtropical countries can
be grown on Lord Howe. The island
has such a tropical appearance and
there are so many palms that the
entire absence of coconuts is strik-
ing. The explanation is that the
mean annual temperature is not
high enough for that heat-loving
palm,

With the discovery of petroleum
the decline of the whaling fleet be-
gan and hard times came to Lord
Howe. Without the whalers, there
was no market for the produce, both
Australia and New Zealand being
too far away.

But necessity often leads to dis-
coveries which prove epoch-making,
and so it proved in this case.

There is no record of who first
noticed the unusual hardiness of the
palms growing so abundantly or
who was first to offer them for sale.
But a demand for the palms from
Lord Howe gradually developed,
and long before the Twentieth cen-
tury dawned they were in use all
over the world wherever there were
florists.

A few of these palms have begun
to fruit in the coast belt of Califor-
nia. But still the world looks to
Lord Howe island for its most pop-
ular and universally used palm, and
the demand for the seed is so great
that the income derived from its
sale maintains the entire popula
tion.

This dependence on a natural
monopoly has led to an interesting
social organization and a com-
munity life of unusual charm. The
fundamentally important basis of
the community is good, clean, hu-
man stock—homogeneous, healthy,
and harmonious. About 150 per-
manent residents make their homes
on Lord Howe, and for their income
are dependent, directly or indirect-
ly, on the sale of the palm seeds.

Four Kinds of Residents.

Governmental machinery is sim-
ple. Local affairs are handled by
a local committee of three, chosen
by the islanders themselves. The
marketing of the palm seeds and
relations with the Australian gov-
ernment are handled by the Lord
Howe Island board of control, com-
posed of three New South Wales
officials in Sydney, the island being
politically a dependency of that
state.

The residents on the island are
divided by two lines of cleavage
into four natural groups; one line
separates those born on Lord Howe,
and hence known as ‘islanders,”
from those born elsewhere, and so
known as ‘‘non-islanders. This
cleavage is not the basis of a social
distinction; if the islanders look
down on the non-islanders they con-
ceal their feelings perfectly.

The second line of cleavage sep-
arates ‘‘participants’” from ‘“‘non-
participants,’”’ an economic division
of the island’'s income from the sale
of the palm seeds. To be a partici-
pant one must be an islander, or
else married to an islander, and a
resident for ten years or more.

The degree of participation de-
pends on age and sex. All males
twenty-one years of age, or more
have 25 shares in the allotment.
Women of like age have 10 shares,
but on marriage their holding is in-
creased to 25 shares. A married
couple will thus have 50 shares
when starting their home. For each

child born to them 10 additional |

shares come to them, with a maxi-
mum of 35 shares for children,
Upgn reach the age of thirty-one
yedrs, married islanders, malg and
female, receive an additional 25

shares each, thus giving each 50|

shares in his or her own right,

At the present time the population
of the island is less than 150 and
the number of participants scarcely
half that. The non-participant group
consists partly of non-islanders em-
ployed in various occupations, part-
ly of islanders who have been away
and are not yet restored to sharing,

and partly of more or less per-

manent ‘‘guests’’ who are attracted
to the island as a delightful place

' to live
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| of it and of all the stitches need-
ed; material requirements.

To obtain this pattern send fif-
teen cents in stamps or coins
(coins preferred) to The Sewing
Circle, Household Arts Dept., 259
W.Fourteenth St.,New York, N. Y.

Write plainly pattern number,
your name and address.

Pattern 5560 It's Pleasant to Forget

How pleasant to wake up in the

morning and not be able to re-
member what it was that worried
you the evening before.

Promises that are the hardest
to obtain are the surest of ful-
fillment.

Life is a grind, but it doesn’t
always make things smooth.

What were mysteries to the an-
cients are our commonplaces.

Despair Often Close

Few know the thin partitions
that separate their fellow men
from despair.

Life is but a fleeting show—yet
it is the best show man has on
earth.

Don't use your common sense
s0 much to take your friends to

task. Be thankful that they like
you,

Leave Worker Alone

A man who does his work best
is the one who does it his own
way.
Ing.

Yesterday, if its memories are
pleasant, is more to be cherished
than any dream of tomorrow.

A man could learn a great
many things if he didn't think
that he already knew them.,

Life Reflects

Remember that in life as in a
mirror you never get more out
than you put in.

Wit is the saying of something
brilliant at the right time, ‘“‘wits"’
is not saying something when you
shouldn’t.

Saddest change in our old
friend, when affluence and honors
- are heaped upon him, is that he
grows more effusive than ever to

¢ & 0 us and thinks about us far less

Potatoes to be French fried will | frequently.
be more crisp if allowed to stand -

in cold water for half an hour Mdl‘l Eﬁfi a Ton

before frying.
« o @ According to science, a healthy
' youth weighing 100 pounds, eats

When lighting a birthday cake : . : :
always light the candles in the |20 times his own weight during
A ton a year is what

middle first and those on out-| the year. |
side last. the average man is said to con-
« o 0 sume. Think how appalling it

Waterlilies grow best in a gar-| “'”f‘]d be to see one's year's al-
den pool that ic not too clean, | lowance of bread and butter,
steak and tomato catchup, pota-

They lik shi d seldom : .
blrz}?;n ;neﬁ}i;gzdngl{ﬂ;; SCIGOM | toes and salad and rice pudding
laid end to end!

€ Associated Newspapers.—WXNU Bervice

“Company’s coming!'’'—so out
with the best bedspread, the
dresser’'s matching scarf, both
crocheted this easy way. You'll
have reason indeed, to be
proud of this lacy pair, to say
nothing of a tea or dinner cloth,
buffet or vamity set, all of which
grow little by little as you cro-
chet a simple medallion In hum-
ble string. Repeated and joined
they make stunning ‘“‘heirlooms."”

In pattern 5560 you will find
complete instructions for making
the square shown; an illustration

Celery, lettuce or almost any
vegetable may be refreshened by
adding a little lemon Juice to
some cold water and letting the
vegetables stand in it for a few
hours.

L [ L ]

If you use slip covers on your
furniture, remove them occasion-
ally and look for moths, Moths
get into the tufts of furniture and
multiply rapidly.

L L *
If the rind is left on a ham

it will boil or bake more rapidly.
L » L

Green vegetables will retain
their natural color if cooked in

an uncovered saucepan.
. L L

Chamois gloves will be soft and
pliable if a few drops of olive oil |
are added to the water in which
they are washed.

HURRY uP!
THE BOSS WON'T
LIKE IT IF WE KEEP
HIM WAITING ! You
KNOW HE WANTS
TO TALK ABOUT
THAT RAISE I

ASKED FoR !

HELENé T WIS

HER To QUIT You'D

PAINTING HER

GOING TO A

BRIDGE GAME

- NOT A WAR
DANCE !

QUIT THIS
SILLY GAME,
ANYHOW !

" ABOUT THAT = SOUNDS-LIKE
RAISE, CHARLIE —
I'A AFRAID YOU'RE
NOT READY FOR
(TYET—1 DON'T
BELIEVE YoU REALIZE
HOW CROSS AND
IRRITABLE YOU'VE
BECOME / .

IRRITABLE , TOO, IF
“ou HAD MY
HEADACHES AND
INDIGESTION /!

STARTING “TO
CRITICIZE, IS HE?
DON'T STANP FOR
IT=TELL THIS

TIGHAT-FISTED SLAVE
PRIVER WHERE TO

MY POCTO

ABOUT THAT

OH, CHARLIE
THAT'S WONDERFUL !
1 KNEW IT WOULD

COME SOON ¢
6umﬂnwma5§? b | %Eaaagfﬁcgw"
IN A MC#N? Nou SWITCHED

TO PoSTUM !

I GOT NY

RAISE TopAY !
THE BOSS SAID
HE'D

Be satisfied and say noth- |

TOP THAT
EVERLASTING
HUMMING ! LETS, ALWAYS BREAKS

COFFEE ~-NERVES !

T HAD 'EM, UNTIL
R MADE

ME SWITCH To

POSTUM —=WHY DON'T

VouU TRY POSTUM,

AND SEE ME LATER

| Title in Full

The full title of the presend
King of England is Edward VIII,
by the Grace of God, of Great
Britain, Ireland and the British
Dominions beyond the Seas, King,
Defender of the Faith, Emperor
of India.
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Let the mind's sweetness have
its operation upon thy body,
clothes, and habitation.—Herbert.

KO: THERE CERTAINLY IS!
PE-KO EDGE JAR RINGS ARE
MADE OF LIVE, RED RUBBER
THAT SEALS THE
FLAVOR IN TIGHT
...AND THEIR
TWO BIG LIPS
MAKE THEM EASY
TO APPLY, EASY
TO REMOVE.

PE: THERE'S

A BIG DIFFER-
ENCE BETWEEN
GENUINE PE-KO
EDGE JAR RINGS
AND ORDINARY
RUBBERS.

PE-ho EDGE
JAR RUBBERS

UNITED STATES RUBBER COMPANY

Uuited States Rubber Preducts, imc.
1790 Breadway, Now Vork, N. V., Boom 620

CLASSIFIED DEPARTMENT

AGENTS

RALESMEN. Profitable repeat business.
Sell REX-LEX b6e headache powder teo
atores, Quality and attractive display make

sales easy. Samples free. Rex, Shelby N.C.
PSORIASIS, Yields readily to new treat-
ment, Absolutely different. Write special

offer. Gernld Laboratories Assn., 1816 Park
Pl., Dept, 16, Brooklyn, N, Y,

PHOTOGRAPHY
Roll Developed—118 nize or smaller, 3

beautiful enlargements from your roll 2be,
| Wisconsin FPhotoshop, West Salem, Wis

H THAT'S THE STUFF!
THROW DOWN YoUuR
CARDS — THAT

ALL RIGHT -~
rAl WE'LL GO IN

/ THE STUDY
WHILE You GIRLS
B le QOMETHENG

WELL , MAYB
L] LWILL! I CANT
FEEL ANY comms

7 I'LL HAVE TO
" SCRAM ! PoSTUM
ALWAYS DRIVES

Or COURSE, children should
never drink coffee. And many
grown-ups, too, find that the caf-
fein in coffee disagrees with them.
If you are bothered by headaches
or indigestion or can’t sleep
soundly...try Postum for 30days.

B Postum contains no caffein. It is

simply whole wheat and bran,
roasted and slightly sweetened.
Try Postum. You may miss coffee
at first, but after 30 days you'll

love Postum for its own rich, satisfying flavor. It is

easy to make, delicious, economical, and may prove a
real help. A product of General Foods.

'l.l-—htm

Postum free! Simply mall coupon.

Oznznar Fooos, Battle Creek, Mich.

send you your firet week's supply of

© 1020 9. r. conr

W. N U, e=T-20-00

Send me, without obligation, a week's supply of Postum.

Name
Street

Fill in co
If you live in

T T —
tely, print name and address.
« Address: General Foods, Ltd.,

Cobourg, Ount. (Offer expires July 1, 1937.)

BY WORLD FAMOUS AUTHORS AND ARTISTS
REGULAR CONTRIBUTORS TO YOUR HOME NEWSPAPER




