By Samuel Posner

Senior Member of the Banking Firm
of Posner & Co., New York City.

In speaking of the prospects for. busi-
ness in the year 1913 it is impossible to
avoid a feeling of hesitation in making
any predictions excepting those based upon
the power of events in the immediate past.
Nineteen hundred and twelve started as a
year for great possibilities, with every
known factor of stability in its favor and
business prosperity was in a condition to
reach the highest possibilities, but for the
check ' it received by the Turko-Balkan
war.

While individual ideas always differ
regarding the future business outlook, it
must be admitted that fundamental condi-
tions in the United States are practically
sound and strongly favor betterment. The
financiers and business men of the United
States, though, are now placed in a trying
situation. "Mhe change in the administra-
tion of national affairs which will occur

on March 4 next will be of such a radical | fairly

character that it will compel business mnen
to be more than usually conservative in
preparing their future schedules. While
the incoming executive is a man Of eX-
ceeding eculture and high education, his
environments in the past have not been
of a nature for the attainment of the
knowledge required for broad statesman-
ship necessary to Dbe the executive of a
mighty nation of one hundred millions of
people, ,

It is therefore reasonable to sSuppose
that the Dbusiness interests are appreben-
sive and want to know what will be ac-
complished in the extra session of Con-
oress in relation to the revision of the
tariff. That is one of the potent reasons
making it hard to predict what progress
business will make in 1913. As an abun-
dant bharvest is the greatest factor for
prosperity, the net results of next year’s
business will depend largely upon the vol-
ume of crops garnered. From a strictly

. commercial point of view, we expect the
 business results of 1913 to exceed that of
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all past years. One of the good reasons
for these expectations is that the change
in dresg styles that is expected to be made
in costuming and dressing the feminine
portion of the population will be a great
boom to every line in the dry goods busi-
ness for the reason that the change will
almost triple the requirements for every
class of cotton and woolen fabrics.

For the first half of next year we don’t
believe that business will be affected fo
any great’ extent by the contemplated
tariff changes and the adaptability of the
American business man is sueh that he
will overcome any ordinary or reasonable
changes. It is a fallacious idea to think
that any reduction in the tariff tax re-
duces the price to any appreciable extent
of imported manufactures. The foreign
merchant and manufacturer is shrewd
enough to guage his prices and quality
according to the tax of the importing
country and the only genuine possibility
of lowering the cost of commodities and
merchandise to the consumer in this coun-
try is to admit the products of the soil
and all raw material absolutely free and
nlace an adequate tax on luxuries and
upon merchandise that comes in competi-
tion with home manufactures.

A great and disturbing factor for the
Bople has been the ggitation caused by a

alled investigation of an glleged money
t which was the principal reason in
destruction in values for securities

'ing the month of December of this

r. InveSfors are a_very sensitive class

cople, they embrace a very large and
ential part of the community and the
s aroused by this uncalled-for investi-
n created a stampede“lu their ranks.
fhe stock market it was a process of
unting the attack on an and things
the prosperity o2 the country—in
words, an attack upon the backbone
¢ nation. Another thing accountable
part of this scare has been brewing
ong time and was created by the Inter-
e Commerce Commission in their un-
jingness to show a spirit of fairness in
ting with the railroads for living
ocht rates.
the people will give this important
ter proper thought it will receive their
pd and deserved support. It is abso-
v impossible . for a countiry to . grow
ake - progress in the right direction
ut a growing system of railroads,
nless these great corporations are

a par with all other business and !

position to acquire fundsg at a fair
interest so that they may in-
their facilities to accommodate the
of a thriving people and reach
populate new sections and terri-
th the enlarged emigration, there
t be the same growth for the
the next 25 years that there has
the last generation. In reviewing
ation in its entirety and Dbriefly
hopefully optimistic that all ad-
tors will be easily overcome if
's crops are large and the rail-
what they deserve and all tariff

» made upon buséness principles
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‘ed

WVilliams, McConnell &
Coleman,

inent Wall Street Bankers, of
New York City.

year 1913 is probably causing more
y in trade and financial circles than
ear since the late 90’'s. A general

1 change is always considered revo-| of “ the recent trend toward

Iy, but it must be recollected that
nd times change materially. It is
gt the future may best be judged
ast, but few will expect the
time of Cleveland’'s adminis-

nothing wrong with this coune
ere are many of its people
pe educated by practical re-
1l of promises. It is all wroa
ankers and business men en-
{ big busines sshould be constant-
suspicion. It is not right that
lople will not accept what the
understand these subjects say,
wprney have an idea their motives
not honest. And the worst feature
that such ideas are not based on
wledge and Dbelief, Dbut on vagzuq
rs. With these facts and conditions
| of us, it 1s not reasonable to sup-
or expect that the men elected
flices by large majorities will cara
onsify such feelings, but rather
lay them by wise and judicious
on,
is no question about the coadie
general business. Wages navae
fsed 1n all lines, steel orders arg
y.or six monhths’ delivery, equip-
‘ompanies are swamped with ordess
ost all merchants are understocked.
1ld be absurd to predict thig state
Pfairs indefinitely, Dbut® there is no
1 why 1913 should not be a banner
ess year. The tariff question wiil
e mueh more alarm than injury, and
'th that out of the way general nusi-
88 and the security markets should ad-
nce  steadily and surely. Supply aud
mand will always govern commodity
d security prices. VWith uncertainty
minated we should have clear sailing.
from. an investment point of view the
ure is promising: Big speculation is
the wane, and the average investos
learned that it pays in the long run
BUY a Security with price based on in-.
sic values and dividend yield, rather
1 one brought te his attention by
e promises and violent manipulation
juotations.
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By Henry Clews

IDf the Henry Clews & Co., Bankers,

New York City.

The vear just elosing has been crowned
with significant experiences.
a2 year of .striking
unrest.

political and social

its part in separating the dross from the
finer products of civilization.
ing features in business have been a
magnificent harvest, record-breaking for-
eign trade, unprecedented activity in the
iron trade and a further continuation of
real estate activity.

[.ooking forward there is every reason
to maintain an undercurrent of <con-
fidence. 1rade conditions are sound.
Fi™ : . ; 3 o 0 . »
'here i8 no overexpansion in either in-
dustry or credit. Some cause for hesi-
tancy exists, owing to?® the

these may easily be exaggerated, and any
wailting on that account will have to he
Securities have recently
a marked shrinkage which
discoutns all Kknown unfavorable
influences.

The present seems particularly advan-
tageous to the shrewd investor, because
many securities of
‘an be purchased at prices assuring good
returns., It is a time for
and discrimination. Much will depend
upon the policy of the party which has
now come into power, and it remains to
be seen how far the pledge not to dis-
turb business will be redeemed, The
most serious cause of uncertainty is the
attitude of both the legislative and the
administrative departments of our gov-
ernment toward large corporations. All
things considered, the safest policy for
business men will be the middle course
until the more serious uncertainties begin
to disappear. |

By S. H. P. Pell & Co,,

Wall Street Bankers, of New York
City.

America, unlike the older countries of

Europe, has a constautly changing pano-
rama of business affairs. This ig due to
the fact that our business seeks read-
justment necessary every year to meet
the constant influx of a million new peo-
ple arriving on our shores with $30 each
in their pockets, creating, as it were,
a city with a population of 1,000,000 peo-
ple, whose net resources are only a shade
better than poverty.
_ But these people quickly hecome Amer-
lcanized and acquainted with our insti-
tutions, and while it is not easy to ab-
sorb these million people and produce the
food supply necessary for them, thus far
America has been able to cope with the
situation without any serious influx of
her population back to the farm.

We have, however, about reached that
place where our 'cities are overcrowded
and congested, and this added population
is creative of socialistic ideas and social-
istic tendencies, and unless some added
incentive to induce the laboring classes
to leave the cities and enter into the
production of our food supply takes place
America is likely to have strained money
conditions at any time our crops are in-
adequate. |

Measured by a comparison with previ-
ous crops, the present year is a very full
one; but the present year marks practi-
cally the capacity of the soil with its
present acreage and present labor.

So far as the adjustment of the tarift
18 - concerned, that is purely an adjust-
ment of labor and of bookkeeping. The
tariff is nearer a local than a mnational
issue, and its ramifications are so many
that only a close student of that question
could give its real beafing upon the
finances of the country. Whether there
is or is not a tariff, the average individ-

undergone

| ual is hardly capable of knowing, except

through the publicity given it by the poli-
ticians and the newspapers.

As far as the individual cost, with the
tariff, as cotrasted with the individual
cost, without the tariff, is concerned, it
is too small and too iunsignificant to be
considered, except in countries where tho
price of labor is much Jower than in
America.

The outlook for money in America for
the year 1913 is rather flattering. The
political unrest of Europe has caused that
country to unload an immense amount of
her securities on our market, and Europe,
in turn, some day will want her quota of
these securities returned to her, in ad-
dition to. which Europe must also pay
us for overplus of crops.

It should not be very long after the
turn of the new vear until the tide of
money sets in from Europe in this direc-
tion, and when that occurs money will be
reasonably plentiful.

In former years America has floated
every 12 months an immense amount of
new securities, both railroad and indus-
trial.. The tendency of the moment,
however—due to recent legislative enact-

FINANCIERS REVIEW THE MARKET CONDITIONS OF 1912 AND EXPRESS
CONFIDENCE THAT 1913 WILL BE MARKED BY EVEN BETTER RESULTS

undoubted strength |

|
hopefulness

It has been '

The whole world is in the l'lwrlt—i
ing pot and the United States is doing

The strik- I

| uncertainties | |
of tariff revision and trust decigions. but

+
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biased, and no politi

OUTLOOK IS GOOD FOR THE NE

Financiers and business men today join in congratulations over general business conditions in 1912,
At the same time they take an optimistic view of what 1913 will bring forth. Of course, when the Demo-
cratic party secures control of the national government in March there are bound to be changes, which may or
may not affect busines. The tariff being the principal issue to attract political attention, will first be brought
up at the opening session of the new Congress. While the Democratic national platform pledged the party to
establish a tariff for revenue, yet business men are of the opinion that President-elect Wilson will not allow
any radical action along that.score. Naturally the duty on some exports will be taken oft entirely or reduced.
But, in the opinion of men prominent in the financial world, there will be nothing done to disturb the rest of
the country or in any manner be the basis for a disastrous panic.
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| American-Hawaiian Company

‘ .

ments against public properties and soO-

called ‘‘trusts’’—has been to curtail the
organization of the usual amount of new
companies. Therefore, the dividend dis-
tribution following the first of January
will for a time result in a piethora of
idle funds in the banks.

Barring unexpected political complica-
tions, due to the new administration, wa
can hardly forecast anything except a
continuation of prosperity for America,
Prosperity, however, is a very sensitlve
condition, and any unexpected agitation
socialism
might change the aspect materially.

By S. Davies Warfield"

President of the Continental Trust
| Company of Baltimore.

In 1912 the general security market
was not good. This 1 do not think was

due so much to the year being one in
which a presidential election campaign
attracted considerable attention as it was
to the feeling abroad. The Balkan situa-
tion was responsible for money being
tight.

Commercial conditions during the
vear were all that could be desired. The
railroads did more business, the cotton
markets were exceptionally good and

there was plenty of work for all who |

desired 1t.

Now as to 1913 I would not care to
make any forecast,
will be any drastic action taken by Con-
gress or President-elect Wilson in the
revision of the tariff.”

e

By Herbert Sheridan
Traffic of

Chamber of Commerce.

Prosperity for the United States of
America through the coming year Sseems
assured.

sountiful crops, continued home and
foreign {rade expansion, cordial foreign
relations and tariff changes being made
with deliberation support the bright
prospects. Greater consideration for oth-
ere and the general uplift work indicate

—

Manager the Baltimore

increased recognition of the enduring line,
“*Righteousness exalteth a nation.’

’

Increased use of DBaltimore funds at
home for industrial development and in-
creased efficiency in all that pertains to

‘{the important subjeet of transportation

wherein: Baltimore figures would Increase
our local prosperity.

I «lo not think there !

By George 5. Dearborn

President of the American-Hawaiian

Steamship Co., New York City.

“We expect the Panama Canal to in- | whieh

crease our business 80 per cent., and even

| in anticipation of the canal epening the |

vear 1913 ought to be a memorable one
in the United States shipping trade. 1

prefer. however, to speak of matters that |

come 'immediately under my supervision
as president of the American-Hawaiian
Company. We are now leasing at DBush
Terminal, Brooklyn, piers 1,300 feet

long |

by 150 feet and have contracted to lease|

others 1.300 by 270 feet, thus doubling
our facilities at this end. Our two fleets,
the Atlantic and the Pacific, comprising
20 ships of  an average tonnage of 10,000
and costing $700,000 each, will be in-
creased soon to 26 ships. The opening of
the canal to commerce will save about
ten days’ time between Brooklyn and
San Francisco and eight or nine days
from points further south upon the At-
lantic seaboard and San I'rancisco.
There are to be sailings every
days; with increasing {requency,

three
until

' daily sailings are begun between Brook-

lyn and San Francisco. All of this is
sure to have its effect upon the commerce
of Atlantic seaBoard points and will

bring about a closer union of the pro-|

ducers and markets of the Far West and
those of the East.”

Mr. Dearborn said that in his opinion
the exemption of coastwise shipping
from the payment of tolls would not be
changed. If it were, he said, it would
make a difference of 75 cents or §1 a ton

| tariff will,

I

1

|

to the shippers and would not affect the]

company except in the volume of its
business. The American-Hawaiian Steam-
ship Company is the largest company at
present engaged in coastwise trade. It
will be the greatest gainer by the open-
ing of the Panama Canal. Yet its presi-
dent states it as his belief that the bene-
ficial effects of the canal will-he felt in
every port on the Atlantic seaboard from
the Gulf to Cape Cod.

It is true that the opening of the canal

will probably ruin the Tehuantepec Rail- !

road, a line 192 miles long, which the
uses to
transport its cargoes from Puerto Mex-
ico, on the Gulf side, to Salina Cruz, on
the Pacific side of the isthmus. But there
will be no ‘use for the road after it has
filled its contracts for bringing from the
Pacific to the Gulf side a certain number
of tons of Hawaiian sugar a year. AS the
opening of the canal practically revolu-
tionizes coast-to-coast shipping, the year
1913, Mr. Dearborn believes, will witness
a revival of activity with an adjustment
of plans to fit the new conditions.

—*

By Hudson Clarke

Member of the Firm Clarke Brothers,
Bankers, New York City.

This country has such vast resources,
such unexampled energy 1in business,
that only war can stay 1its onward
march and, fortunately, there is no war
cloud visible upon the horizon. The
country can quickly adjust its indus-
trial and financial affairs in conformity
with the changes to be made in thie tariff
schedules. These changes have, in fact,
been already discounted.

From his campaign utterances, as
well as those made since his election,
President Wilson has evidently in mind
a purpose to take part in no campaign
having for its object the keeping alive
of a hostile feeling toward the financial
center of the United States.

His recent threat to hand panic-mak-
ers was followed by an immediate rise

' in the prices of railroad and industrial
| shares, indicating that the men who con-

do not fear him. Whether
is sufficlent to
meet the demands of legitimate busi-
ness question upon which bankers
may be divided in opinion. We seem to
have done very well with the supply
available in 1912, and while this is a
rapidly growing country, we can doubt-
less get along in 1913 with some neces-
sary amendments to our national banking
laws. The talk of the existence of a
Money Trust, with 1its headquarters in
Wall Street, is little more than hot air,
but the investigation has been more
beneficial than otherwise.

When railroad stocks advance to a
point where they yield investors less
than they now receive upon their in-
vestments money will go into indus-
trial enterprises, with a consequent
healthy boom iIn general business.
Whether from that cause, or some other,
we shall have, I hope, a more prosper-
ous vear in 1913 then we usually have in
a yvear of complete change in the politi-
cal complexion of the administration at
Washington.
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{ of the population.

' nations is
the Hay-Pauncefote Treaty on the Pan-

By John H. Davis

.Member of Firm of John H. Davis &

Co., Bankers, New York City.

I'rom neither reduction of the tariff,
will be gradual and moderate,
rather than violent and drastic, nor from
an agitation by a committee of Congress
of the feeling against the. business
Wall Street do 1 expect any disturbance
to business in 1913. Personally, though
I am a Republican, I have never been in
sympathy with the protective tariff idea.
The dutics should be lowered to a tariff-
for-revenuec-only basis. The revenues
the government would be ample under
such a tariff if there were no padding of
the pension rolls, The reduction of the
I Delieve, be accomplished by
the incoming administration with the
least possible effeet upon the Jegitimate
business of the nation. The investigation
under way by the so-called Pujo com-
mittee cannot seriously disturb business,
for the reason that the purposes of the
investigation are too well Known,

Its motive is simply to keep up an
agitation to please a very small portion
Its recommendations
are not likely to reeeive much considera-
tion by the House of Representatives.

Our weak position with respect to other
in our stand with respect to

d

President Taft should
upon the integrity
obligations, and I hope he will be re-
versed by the Wilson administration
upon this point. I did not vote for him
and solely because his position on the

ama Canal tolls.
have stood

question of standing by our treaty ﬂhli-E

gations was wholly wrong. Still, I do
not believe we will be permanently com-
mitted to our present policy as to the
use by other nations of the Panama
(Canal,

From the standpoint of a banker I re-
gard the business outlook for the coming
year as decidedly bright.
conditions are sound. The
been of phenomenal size.
are fairly busy, and there is no scare

crops have

about the certain revision of a tariff that |

i1s too high and has been kept too high
1o enable certain interests to thrive un-
der artificially created conditions.

By Hambleton & Co.

Bankers and Brokers of the City of

Baltimore.

The outlook for the coming year, while
partly obscured by political uncertainties,
appearg sufficiently good from the stand-
point of the healthy condition of our do-
mesti¢c and foreign trade, as a result of
this season’s bountiful crops, to justify
an optimistic view of the Dbusiness and
investment situation in this country. As
the old year draws to a close the high
rates for money have tended to check an
otherwise advancing tendency in the New
York stock market. The demand for
money, Bhowever, 1is about top,
next decisive movement will be toward
relaxation, probably about the middle of
January. Interest and dividend payments,
aggregating some $250,000.000, inevitably
cause temporary strain toward the end of
the year, but when the situation is re-
lieved of the influence of these opera-
tions it is quite probable that compara-
tively easy rates will prevall.

It is to be borne in mind that Europe
is on a high money basis, and the ten-
sion there will likely continue until the
final settlement of the Balkan problem
is reached:; hence foreign development
will be closely watched during the next
few weeks. The world’s money markets
are so closely interrelated that any de-
velopment affecting one important center
adversely or otherwise 1is immediately
reflected at all leading financial centers
With
the foreign financial situation will be-
come distinctly easier, and Europe may
be 100ked to again become a large buyer
of American securities.

By J. M. Littig
of the MNational
Bank.

The past year has been a normal one
for the commercial banks, and the out-
look for the future is good. It is my
opinion that money will ease up and that
prosperous times are ahead. The coun-
try will shortly begin to feel the benefit
from the large and almost unprecedented
crops that have been raised in this coun-
try during the past year, and I feel that
unless some unforeseeén catastrophe Dbe-
falls the country, its course during the
next vear will be one of progress and
prosperity.

President Marine
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' credits, and coal or wheat 1s not.

W YEAR

Out-of-town and local financiers have contributed to expressions of opinion as to the conditions of 1912,
with their views of the outlook for 1913, which are found in The American today.
cal significance can be attached to them.

These opinions are un-

By Frederick A. Dolfield

| President of the Canton National

Bank.

The year just closed has been one of
exceptional prosperity. Railroads haul-
ing the maximum tonnage, imports and
exports  far in excess of last year, trade
conditions good, great crops througheut

the country have produced the best year |

the American people have ever had. Add

|

to this the fact that no one, provided he)

will work, need be unemployed, and you
have a foundation for an even better year
in 1913, The stock market is no longer a
factor in determining our progress, and as

time goes on its influence will become |

even more limited. What does the manu-
facturer, the farmer, the small tradesman
care for the fluctuations of Wall Street?

People have begun to realize that they
were given brains with which to think,
and they have been using them - to ad-
vantage. On the other hand, all the
thought in the world will not prevent
money stringency uander our admittedly
poor currency system. It is a question of
supply and demand.

commodity as coal or wheat, although

Money is as much a  Yestment just stated he is able to buy a

money is susceptible of expansion, through !

Should
we prove more prosperous in 1913 than
in 1912 more money will be used, more
money will be in demand, and unless the
supply meets the demand we will have a
contraction of loans and withdrawal of
credits.

If we had a proper currency system
trade would expand and business would
increase without the periodical set backs
its has suffered in the past. Ours 1s the
only nation in the world with such tre-
mendous underlying strength to resist

| periods of deflation and stagnancy, and

for that reason I look forward to 1913
with the assurance that it will be the
greatest year in our history, provided we
adhere to that trite, but useful maxim,
“make haste slowly.”

By J. E. Aldred

President of the Consolidated Gas
Electric Light and Power Co.

It is hardly necessary to comment on
the present condition of business in this
country. On all hands we have the evi-
dence of good business and plenty-of it.
There is, apparently, nothing in sight
which should ‘interfere with the
ance of this condition during 1913, pro-
vided during that time those 1n control
of our national affairs do nothing radical
to interfere with normal conditions,

While it doubtless will be
that there be some readjustment of the
tariff, if such readjustment is carried out
g0 that the lines affected are subjected
to no violent readjustment they will In
due ' course adapt themselves to the
changed conditions,

We in this country are inclined fto
subject our business and politieal condi-
tions to spasmodic changes, and as a
consequence undesirable conditions are
(oo often brought about by the fear of
such changes. If in finance, business and
politics we would keep before us the old-
fashioned saying, ‘Keep to the middle of
the road,” our progress would be more
consistent. Those interested in Baltimore
should phe gratified at the evidence of the
development of a spirit of co-operation
among those interested in the upbuilding
of the city and its development as a
commercial 'and manufacturing center.
The coming vear should bring substantial
results in this direction,

R

By Waldo Newcomer

President of the National Exchange
Bank of Baltimore.

. |
The year on the whole has been a very

satisfactory one. Clearings at the Balti-
(Clearing-house have shown a de-
cided inerease as the year advanced,
which indicated a condition of general
prosperity, with an active exchange of
money. The outlook for the coming year
is bright, if business conditions be not
disturbed Dby apprehensions concerning
the revision of the tariff.

-

By Harry Clark

i

continu- |

necessary i

i

By Charles W. Jordan

Manager of Bond Department

Mackubin, Goodrich ‘& Co.

To invest trust funds in securities

| which yield a satisfaetory income and are

readily salable without loss is not un
easy task. The highest grade invest-
ments, as well as some second and third
grade bonds, have declined during the
past several years showing a considerable
shrinkage. This has been most keenly
felt in the highest grade bonds, because
many such investments have been dis-
posed of to take on a lower grade but
higher jncome yielding security.

Real estate mortgages, ground rents
and other forms of real estate investments
show a gimilar shrinkage. The remarlk is

| often made that real estate mortgages do

not fluctuate.
error.

Thig is an almost universal
If a person takes a newly created
real estate mortgage he pays the principal
sum, and the interest is made according
to conditions then prevailing, let us say
5 per cent. At maturity he receives his
money back. After having made the in-

similar mortgage paying 6 per cent. per
year. He should mark down his first
purchase, because if he had to sell it he
would not be able to get his money back
because he would have to sell on a 6 per

' cent. basis, and for a five-year loan this

means a loss of about $50 on every $1,000
of principal.

: A real estate morigage is liquidated at
its face value at maturity and just soise
municipal, railroad, public service or other
bond, and one form of investment is not
more likely to go wrong than the other.
When savings banks or other holders wish
to raise money in times of stress they sell
bonds, because there is a market for
them and prices are made in accordance
with conditions then prevailing. If they
tried to sell their real estate mortgages
at that time they would quickly discover
that they do fluctuate, and besides find it
difficult to sell at all and only after delay
and expense, besides a cash loss, while
bonds could in all probability be sold
and paid for at once.

Investment in Baltimore by trustees,
coming under the order of the court,
must be made in securities passed upon
by the judge sitting in the Circuit Court
or Circuit Court No. 2. From time to
time different judges preside, assignments
being agreed upon by judges forming the
Supreme Bench from their own number.
Several years ago a list of securities then
existing was used from which investments
had to be selected, or, if not upon the
list, were passed upon favorably or un-
favorably by the judge. If favorably, it
was then added to the list. During the
panic of 1907-08 a number of securities
were stricken therefrom. Later those re-
maining were carefully gone over and fur:
ther eliminations made,

A “rule” was adopted containing re-
quirements very similar to those in the
New York state law, and securifies re-
maining on the list were made eligible,
together with those coming within fthe
“rule.” Applications for additions are

{ made from time to time, and after inves-

| Supreme

t
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I
President of the National Howard!

Bank.

The past year has been a reasonably
successful year. TFurther than this, I do
not care to comment on it. As to the
future, that is a thing which will de-
velop itself, and cannot De influenced by

| any amount of forecasting.

|
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W. W. FINLEY,
President of Southern Railway.
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J. E. ALDRED, /

President of Cn'nsnlir]atﬁd Gas Electric
Light and Power Company.
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tigation are accepted or rejegted by the
Bench. Sometimes gecurity
does not fully measure up to '
ments, but is considered fay

cause it seems safe, and, ‘perhapy is
oughly so.

However, a considerable amount of work
is thereby placed upon the judges and of
a nature not in keeping with their gen-
eral work, and in which they are probably
not skilled. They are held in the highest
osteem and have the unbounded faith of
the community, but this is a study en-
tirely apart from that of the law, for
which they are trained and eminently
fitted. Some way should be found, there-
fore, which would simplify this matter,
and while fully safeguarding the invest-
ment, relieve the judges of the Supreme
Bench of the labor entailing the investiga-
tion of securities by them.

By W. W

President of the Southern Railway

. Finley

Company.

The vear 1912 was marked by a rising
tide of business throughout the United
States. So far as can now be foreseen,
conditions are favorable for a continuance
of prosperity. This is particularly frue
of the Southeastern States. In the terri-

f'[«:n:'iyf south of the Potomac and Ohio

Rivers agriculture is essentially progres-
sive, and, allowing for seasonal varia-

expect increased agricultural production
from year .to year. The erection of new
plants and the enlargement of existing

establishments is increasing the manufac-

turing capacity of the Southeast. At
present there is an active demand for the

products of Southeastern factories, and
the outlook for its continuance is fa-
vorable.

One- of the results of the revival of
business has been that in the closing
months of 1912 the railways have been
handling a record-breaking volume of
traffiec. In some localities and as re-
spects some classes of traffic their facili-
ties have “been fully employed. As the
demands for transportation .service 1in-
crease, additional facilities will be pro-
vided so far as the resources of the com-
panies will admit. The public is not
without responsibility itself in this mat-
ter, for the ability of the railways to
provide additional facilities: will be de-
pendent, in large measure, upon public
policies affecting them.

" In my opinion, one of the most favor-
able factors in the present businesgs out-
look is the growing understanding of the
interrelation of the interests of the rail-
ways and of the  public served by them,
and a more general realization of the
fundamental economic truth that ade-
quacy of transportation facilities and effi-
ciency of transportation service are essen-
tial to nation-wide prosperity. The re-
sult may be expected to be the reflection
in governmental policies affecting the rail-
wavs of a more intelligent public opinion
respecting them and under which their
credit may be so maintfained as to enable
them to provide the additional facilities
that will be needed as the business of
the country continues to expand.
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The year just ClOpeen in many
respects a very d. «onsidered
from a business #d.a1 point of
view. On the whol{. it has been
far better than 191 .o the vear
advanced, there Wa| gecided for-
1w:1r1:1_ movement 1N wheg of trade
and industry.

The market as a l¢ qone little
f‘?—“;;huﬂ I'Omﬂrii}]i Oeel through-
\ - vear. I
u:’l 101‘_? ﬁ'til the l'tit:kﬁme fmftuljff

i ctea ““1ed business
activity which deve {ne early
summer and which ¢ throughout
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l . okl e active anc
prices stiffened from i, month.
| The agricultural
i highly prosperous’ ¥¢ in conse-
!:_luenm general tradigpouw the
| Country was moderatys  There
was nothing in the! ¢ g big
llJmsiness boom, but tl papdly to
| be expected in a prel year and
,-rin a presidential year \arked the
parting of the ways, 8k . for the
. | At the ellg year we
find business still flou i neariy
i every -‘section  of the railroad
gross earnings naturalll i consge-
quence, money a little {§ the se-
curity market waveringinecertain,
the hesitation being due {tyral un-
certainty as to what th {9 come
will bring. |

If we could read the|pjght we
wotilld all be millionaire nan ean
say with any degree Olpty just
what a given year will bptnh. -The
best anyone can do is fvze care-
fully causes and conditi¢ yarieus
economic factors with |jgy and
interplay upon business §npee and
industry, and, arguing .quse to
effect, approximate the trécponomic |
trade conditions in a futggqg. To
our way of thinking it iS¢t to say
how 1913 can develop an) gefinite
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ever, not rea are
rule that no to f
place during | 8¢t
was a markept U
tures, trade v
desired, but UIs3
may be acco@e ©
effect of the g
country wgs Brad
indifference, fi
to the result (lﬂ’-‘t-(
The fact is tOY

mand for mal
railroads and >'®
from PUIIHHHJPEI‘EN“']
ply of material 1L
to meet this dPTRY
which had beel M.
ttime started nfm'i
demand greatel 0
wheels of tradi®

movement either in trade gtry or
finance until the 'lJG]nDCr&hinigtrﬂ—
tion has given evidenee 0 it has
in mind. Whether we bell g high
tariff or in a low tariff mgot. put
whether we believe in a hijg or in
a low tariff practically dus are
willing to admit that anye from
one to the other is a conile eco-
nomic factor, and one wlor the
time being, during the proc¢hange,
so to speak, must have a,gching
effect on our business afustral
structure.

Many of us think that
infinitely better in the lop and
others may hold that a pro taritf
in this country is necessar, jrre-
spective of our economic b4 this
direction, we all know it isipuous
business changing over fromtg the
other and, unfortunately, 1913 oubt-
less witness the change. If the
tariff is handled gently, the f what
may happen will cause more ¢ hesi-
tancy and uncertainty.

‘ Now as to Baltimore City.

If one may overlook nationfitics.
| tariff revision, the DBalkan wyyern:
ment suilts against the big c¢ions,

labor and such contingencies,

to say. that the
' this city was never Dbetter.

tory of our city. A review of (e

disposed to dwell on it than on ary
financial ‘review.

nerstones in every city’s upbuildiyg
only do they show a growth In e
commensurate with that in othey
cities of the couniry, but older entie

creased facilities and production, @
before offered them

never
couragement.

ing the past year, the banking pow,
resources of our
accommodation

proved by improved transportation

of municipal docks, which are open
commerce of the world, and the ext

Western Maryland.

The consolidation of two

mote the ecity’s business activity.
Not directly connected with the
facturing or monetary

and strength of the entire commerci

of the city in the future should be
membered—the $20,000,000 being spent |
the finest sewerage system in the wor

| the need of which has been felt for
quartilers of a century; the $5,000,000
spentt for a more adequate and

felt [for more than 40 years, an

millions being spent for improved streetl
| more |than 40 miles of streets having bed

repaved during 1912,

agriff is |

the increasing demands on corpaps by
nc-
cording as they are favorable gvor-
able, influence the commercial 7 the
whole country and every city, pust,
therefore, to some extent, influcom-
. mercial conditions in Baltimore, gafe
commercial ot for
Weve
comparatively few of ‘our citizglly
appreciate how much inftensivelap-
ment is going forward here and fgr-
reaching and important this devent
will prove to the future commephis-

velopment is so encouraging we fore

| First should be mentioned the Gon
y of our manufacturing enterprises, ior-

are confidently spending millions n-

reason is not hard to find, for tity
as Inun-
Laws regulating thei;-
tion have been made more favorabi-

institutions forijr
are greater, 'whilejr
sphere of influence has been greath.-

ties, through the magnificent new 8jh

terminal facilities being developed Dbj

of
largest banks, creating a bank with
$25,000,000 resources; the organizatio
two new trust companies, with a ¢
of $1,000,000 each, and one saving ins
tion' are notable features which will

conditions of
present, but factors underlying the het

waterr supply, the need of which has be{p

- business commel T
close of the y§q
with labor fully H_"’D;‘l
Will this :1(:1,1“_“_.1
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early months of? .,
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| make new commi .g
certainty of a8 Tv.,
| do not look, however,
of inactivity or dep
to the present time t
duction, but I do
down in our industrie
I1f this view of con
one, there should be
for money from these
together with a retur
of cerop moving funds,
easy after-.the middle
An increaging deman
| pends upon an easing
rate charged for mone
| ditlon seems probable
of the new year. The
prosperous year, as th
to lend their funds at
But this favorable cong
set to some extent b}
charging off depreciatid
securities held. Bond
moderately active, witl
the speculative stock ht
rather unsatisfactory
public seems to have
habit of speculating.
Prices at our local e
and it only needs an eas
to start a movement of
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By R. Vinton

iCashier of the Natio
Bank of Balti

The past years has bhe
for the commercial banks.
have suffered a reductio
owing to the great comine
requiring a large amount
other factor in the situatio
large amount of credit bu
mary of the large merc
Many of these houses hat
the year large outstand
which they could not colle
time when they needed mmg¢
cently. As a result, inste
ing money at the compa
rates of interest which P
checked against thelr acc
banks, thus reducing the a
posits and foreing the bank
their loans. In spite of t
has been good—Dbetter, 1 sh
last year—and certainly be
usual presidential year.

The outlook for the futul
ing, RBusiness is proceedin
tious way, and although sol
be affected by the revision
little apprehension 1is felt.
count. Business interests of
seem to have confidence in 1
tism of Mr., Wilson in reg
handling of the tariff gituatis
that nothing radical will be
' course, Mr. Wilgon is pledgt
. duction of the tariff, but busir
that whatever revision is m
<ane and scientific manh
atution will
conditions t
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By Col. H. B. Wi

d -t

Tt i& a pleasure to testify that the fo’resident of the First Nat:

lowing boast, taken from a book publishe
by the municipality last summer, is full|

justified: |

“Phose charged with the administ
of the city government have given
| thouglit to the future.

What is done if
tions, due to weather conditions, we may‘done 4n a large scale. Every succeeding

of Baltimore.

The last year in many re

mti@?een a successful one. The ¢
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