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- rewards for 1he services 1t was expected to

-principal, in consideration ol the advantages |

" was bound to consult ihe geoeral good, rather

“ought not to have been lurther trusted as the

i

should be transferied to some other place; at
some peri rior to that time.

M;R}h:d ;I:uwer of removal being I_rr':serrcd
exclusively to the Sacrctary ol the V'reasury,
by the terms of the charter, lns action was nv
cessary in order to effect it, and the deposites
could not, sccording to the agreement made
by Congress with the stockholders, have been

removed by the Leguislative branch
Government, until the charter to the Baok

was at an end. 1 | ‘
4th. The near approach of the time Waen

the charter. would expire, as well as the con

dition of the mereantile community, produced

by*the conduct of the Bauk, rr.na_lurvd the re
woval indispensable, at the ime it was begun;

“and it could not have been puulpnnud to a later

day, without'injury to the coualry.

Acting on these principies | should have
felt mysell bound to fullow the course | hayge
pursued in relation to the deposites, without
anv relerence to thie misconduct of the Bank.
Bat there are othier reasons for (he rrmu_vnl,
growing out ef the manner in which the atlalrs
of the Bank have beeun managed, and 1ts nw
ney apphed, which would have made 1t my

designedly, and by regular system, so arrang-
ed as to conceal from the officefs of the Gov-
ernment, transactions in which the puh_hu in
terests are deeply involved. And this fact
alone furnishes evidence too strong to be re-
<isted, that the concealment of certain nmpor
tant operations of the corporation, from the
aflicers of the Gavernmept, 1s onc ol illf:_u!.:-
jects intended to be accomplished by means
ol this commattee. A
I'he plain words of the charterare violated,
in order to deprive the people of the United
States of one of"the principal securities which
the law had provided to guard their interests
and to rénder more safe, the public money
entrusted to the care of the Bank. Would
any individual of ordinary discretion, continue
his money in the hands of an agent who had
violated “his instructions for the purpose ol
hiding from him the munner in which he was
conducting the business confided to his charge?
Wonld he continue his property in his hands
when he had not only ascertained that con-
cealment had been practised towards him, bul
when the agent avowed his determination to
conlinue in the same courge, and to withhold
from him, as far as he could, all knowledyg

dutv te withdraw tlie deposites, at any period
of the charter.

It will, I presume, be admtted, on all hands,
that the Bauk was incorporated, in order 1o
create an usclul and convenient public agent,
to assist the Government 1n its fiscal upera
tions, The act ol incorporation was not de- |
signed merely as an act of.lavor to the stoek-
holders, nor were exciusive privileges given
to them lor the purpose ol enabling them (o
attain political power, or to amass wealthh at
sthe expense ol the people of the United States.
'T'he motive for establishing this vast monopo- |
ly, was the hope that it would conduce to Lhe
public good. It was created to be the agent
of the public, to be cmployed for the benefnt
of the people, and the peculiar privileges and
means of private émolument given to it, by
the uct of incorporation, were intended as

|

perform. It.was never supjposed, that its owau |
separate interests would be voluntarily brought
into collision with those of the public. And
still less, was it anticipated, that it would seek
by its money toa obtain pouticsl power, and
control the action of the Governwent, etther
by the favors it can shower, or the fedr of its
resentment. Its duty was sunply that of an
agent, bound to render certain.services to its

granted to it. And hike every other public
agent or otlicer, i1ts own separate inleresis
were subordinate to its daty to the puthic. It

than its private emolument, it they should
l;lappnn o ¢Ste 1nto L'Ulnlh.‘l Hli.h Ole N0y
It therelore it sought to obtain political power,
or to increase 113 gains, by weans which wouid
[Il‘ubdhi} Ditng distress on the i:utumumly. 1|
violated its duiy, and perverted to the puabiic
injury, the powers which were given to be
used tor the public good. And 10 such an
eveot, i was the daty ol the public servants,
to whom the trust was reserved, to dismiss 1t,
80 far as nught lawfully be done, from the a-
gency it bas thus abused.

HE%;irdlllﬁ the Bank therelore, as the agent
of the United States, and bound by the duties,
and liable to the obligations” which ordinarnily
belong to the relation of principal and agent,
except where the charter has otherwise di |
rected, | proceed to state the circumstances,
which show that it had justly forleited the
contidence ol the Governwment, and that it

|

depository of public money.

The United Stales, by the charler, reseryed
the nght ol appointing five Directors of the
Bauk. It was ntended by this means; not on-
Iy to provide guardians flor the interest of lhel
public, in the general administration of its
atfairs, baut also to bhave faithiul otlicers, whose
stiaation would enable them to become nii
mately acquuinted with all the transactions of
the institution, and whose duty it would be,
to spprise the proper authoritics, of any mis
conduct, on the part of the corporation, hkely
to affect the public interest.  ‘I'he fourth !
fundamental article of the Constitntion ol the
corporation declares, that not less than seven
Directors shall constitute a Board for the
transaction of business. At these meelings i
the Board, the Directors on the part of the
United States had, ol course, a right to L
present, and, consequently, if the business ol
the corporation had been transacted 1n the
manner which the law requires, there was
abundantsccurity, that nothing could be done
injuriously affecting the interests of the projle,
without being uumcili;licl_}" communicated to
the public servants who were authorized to
apply the remedy. And il the corporation
has so arranged ils coucerns, a8 to conceal
from the public Dircclors some of its most
JAmportant operations, and has thereby de
stroyed the saleguards whicli were designed to
secure the interests of the United States, it
would seem to be very clear, that it has for
feited tts claim to contidence, and is no longer
worthy of trust,

In the ordinary concerns of life, among in,
dividuals, no pradeat man would continue to

lace s funds in the hands of an agent, after

e discovered, that he was-studiously concenl-
ing trom him the manner in which they were
émployed.  ‘The public mouney ought not be
guarded with less vigilance, than that of an
individual.  And measures ul'umw:ﬂuImenffun
the part of this corporation, are not only con
trary to the duties of s ageney, but are also
in direct violation of the law, to which if owes
its corporate cxistence.  And the same mis
conduct, whicu, 1n the case of ill‘i\'d'r i

disclose the exceptionable manner in which

been surrendered to the Kxchange Commit
tee; that this hias been done evidently with the
design of preventing a proper and contempla-’
ted examination into the accounts of persons
whese paper was offered for discount; that a
minority of the Board apparently sufficient to
have prevented the loan, if the security was
bad, were deprived of their votes upon the
question; and that the long established bye- |
laws of the institution were set aside for the

Laccount ol persons dealing with the UBanlk,

of the manner in which he was employing iis
fands? Ifan individual wonld not be expected
to continue his confidence, under such cir
cumstances, upon what principle could a dii
ferent line of conduet be requived from the
oificers of the United States charged with the
care of the public interests? ‘I'he public mo-
ney is surely entitled to the same care ‘:uul
protection, as that of an individual, and 1l the
latter would be bound, in justice to himself, to
withdraw his money from the hands cf an
agent, thus regardless of his duty, the same

principle requires that the money ol the Uni- |

ted States shiould, under the lhike circumstan

ces, be withdrawn from the hands of their fis
cal agent  And as the power of withdraw.l
was confided to the Secretary of the ‘I'reasury,
it was tus duty to remove it on this ground a
lone, if no other cause of complaint had eXxist-
e¢d against the Bank.

T'he conduct of the Bank. in relation to the
three per cent stock of the United Stales, is a
memorable instance of the power exereised in
secret by the Exchange Cominittee, and the
abuscs to which itis ncident. "L'he circum-
stances atltending that transaction have heen
30 fully laid before Congress and the public,
that it is useless to repeat them  here. [t was
a cause in which this committee not only man
aged in seecret a monied transaction of vast
amount; intimately connected with the inter-
ests of the people of this country, bLut one
where the measures of the Government were
thwarted by the Bank, and the nation com-
pelied to continue for a time, liable for a debt,
which it was ready and desired to extingmish.
Nor s this the only measure ol the kind which
has come oflicialiy to my knowledge. | have
the honor to present herewith a report made
hy three ol the pubiic Directors to the Presi-
dent of the United States on the 22d of April,
1833, (marked A) in which, in eompliance
with his request that they would communicate
to lim sach information as was within their
personal knowledge relative to these unusual
proceedings of the Board of Directors, they

the power conlerred by law on the Board has

-

was deriving from the millions of public mo- }10 defend itself, and that the money in question | will cease to ex
ney then its vaults, and which it was daily us- | was therefore properl

ing in its discounts, endeavors to convert the
public disappointment into a gainful transac-
tion for itself, and demands the large sum
above mentioned, without pretending that it
sustained any loss or iuconvenience, comien:
surate with the amonat itseeks to obtain [rém
the Goverament. The fiscal agent of the
public attemp!s to avall @t:if*]l the unexpécied
disappointment of the principal, for the pur
pase of enhancing 1ts owa profits.at the ex-
pense ol the commmuuity.
3d. T'here is sullicicutevidence to prove that
the Bank has used its means with a view o
obtain political power, and thereby secure the
renewal ol its chater.
T'he documents which have been heretolore
laid before Congress, and are now on its liles,
| will show, that on the 3!st of December,
¢ 1550, the agpreizale debt dae to the Bank,
was 542402504 24, and that oi the 31st o1
December, !831, it was $53.020,452 93, be-

i an extension ol tis lhans 1
of twonty mittions o!f lullars, and an Laecrease
O 11ty !‘I.-"l’ e oL, 0N ilrs [‘III:'HGU'.& daccoln
moddations.

Vo the wotive of tas extraordinary condnact, 1t
coatinued to add rapudly. 1o its loans, and ovn
the 1st of Muay 1332, while its petition for tie
rencwal ol its chaater was yet pending before
Cougress, they amounted to 850,423,070 72,
being an incresse of $7,401,617 79, in the
four preceding wmonthis, and making altogether
an additioh of 223,025,706 13, in the short
space of sin'cen months, and being an exten
ston of more than 66 per cent. on its previous
loans. Such an inerease at.such a |H.:I‘im! of

1s charter, is without example i the history
of Banking stitutions, - '

On the 31st of December, 1850, when ils
loans amoiated as above stidted to only 842,
102,304 21, the corporation had been in ex

drawing to a close, aud when it had buat little
imore than four years to run. It cannot be
supposed that these immense loans were made,
from a coniident expectation thal the c¢harter
would be renewed.  On the contrary it s
now an historical fact that the Bank itsell
decmed the chances of renewal: so doabtful,
that in the sessign of Congress beginniog
December 1831, 1t petitioned for a recharter,
and the reason generally assigned [ur pressing
for adecision, at that time, was the great ex

vtent of its business; and the necessily ol pre

paiving to bring it to a close if the chiarter was
not to be rencwed. ‘I'has, with but Littie more
than four years to run, wilh doubtful chances
of renewal, and aware ol the necessity of be

ginning Lo arrange its vast transactions, it io

creases i1s loans in sixteen months, more than
venty eight millions ol dollars.  Was ihLis
imprudence only? It eannot be ‘believed that
those who managed its concerns, could Lave
comantted such an oversight  Can any pro

per reason be assigned for thes departure Lrom
the course which the mtcerests of a monied
corporation, as. well as that of the country,
obviously required. | am not aware that @y
sullicient justilication has been ofl o, And
this extraotdinary inercase of its foooaus, made
in so shoil a :upm':u of time, al su i period
ol its charter, and upon the eve ol o severely
contested ¢lection of President, 1in whieh the
Bank took an open and diveet raterest, de.
menstrates that it was uasing 1's woney for
the purpose ol obtaming a hold vpon the peo

ple ot this country, in order “to operate upon

their fuurs, and to mduce themn, U, the appre
hension ol ruin, to vote against the candidate
whom it desived to defeat, In other words,
this great momed corporiation determined to

purpose of carrying these designs into effect
with less difficulty or embarrassment. |

I{ proceedings like this are sanctioned by
the constituted authorities of the United States,
the appointment of Divectors on their part is
an 1dle ceremony, and affords no saleguard to
the public treasure, in the custody of the
Bank. And even legislative enactiments, in
relation to this corporation, are of but htile
value il it may, at its pleasure, disregard one
of the fundamental articles of its constitution,
and transfer to a secret committee, the busi
ness which by law, ouzht to be transacted by
the Board. - It is scarcely necessary in pre
s*nting this document to the consideration of
Congress, to notice an ohjection, which s
been sometimes put forward against the pub
lication of any procecdings which relate to the
accounts of private individuals.  ‘The eircum-
stances detiled, arve the regular "and oflicial
‘ransactions of the Board of Directors, nor do
they nvolve the private debtor and creditor
whieh 18 alone meluded in the distinetion 1
ken by the charter in regard to private ac

| that the whole capital of tho 13,

enter the political-arena, aud to mfluence e
measures ol the Government by causing it
weizht to be felt in the election of 11s c® :ers,
But if the eirenmstanies abhove stated, were
not., of themselves, suflicient 1o prove that the
Bank had sought, by its money, to obtain po-
litieal potver, and to exercise by that means a
controlling tnfluence on the measures of the
Government, recent dovclopements have far
nished such praol” 05 to leave no room for
doubt. | have the honor to transont herewith
an ofhecial statement (marked 1) sigued by
lvar ol the putdie directors in tio Bank, show-
ing at the sone dme the nuowlal menner o
whiteh ite hosiness i3 conducted and the un

13

couats. Il the argument thus brouglht forw
were a sound one, there could be no snel,
thiny as an‘exam’'nation of ;in} value into i
conduct of the Bank. -

Becanse the business of the Bank
with individuals, ity misconduaet conlidl aocv
be shown without brinzing before thie pulty:
the tndividual transaction in whict (he
duct of the Dank was impesched  And it o
cowld muke good the position, that such o
ceedings ure never to be exposed 1) the puilie,
heeause individuals are concerned in them. 11
would effectualiy shut. out !l useful exqinin -
tion, inul he enabiled to apply its money to the
most impraper purposes, without detection or
exposurs, Ay hen its conduct s impeifehead,
on the ground that it has used s great money
power to obtun pohitical influence, the nves
Ligation ol the charse 1s in (T3 very natare, an
Lrguiry into 11 transactivas with adividuals.

}H o B

viduals, wouid induce a prudent man to s

miss an agent from his employment, wonld 10 | o

quiru a simJlar course towardsthe Liscal dygent
of the Government; by the otlicer 10 whon the
law has entrusted the sepervicion of its con
duci, and given the povwer of removal.

Fried by these prineples, it will be found
thot the conduct of the Bank made it the dut,
of the Secretary of the Lreasury o withdraw
frow its cure the publie fands,

st Instead of a Board constituted of af
least seven I.)ll"i‘l'iUI'H, .t'l:l.Urdj.IIK 1o the char
ter, nt which Wose appointed by the United

St es have a ri;:".hl 0 be pl"t'ﬁl'l']" |'|;,|[|}* ol the ]

mosl 1mportant money transactions of the
Bank bave been, and still are placed under the
control of u committee denominated the Ky
chauge Cowmittee, of which no one of the
public Directors has been allowed to be a
member since the cotnmencement of the pre
sent year. "L'hiscommiltee is not even elected
by the Board, atd the public Directors have
no voice in their appointment They are
chosen by the President oi the Bank, and the
business of the mstitution which ought to be
decided on by the Board ot Directors is in
many instances transacted by this committee.
and no one has a right to be present at their
roceedings but the President and those whom
e shall please to name as members of this
committee.  ‘T'hus loans are made, unknown
at the time to a majority of the Board, and
paper discqunted which might probably be re
Jected at a regular meeting of the Directors.
the most important operations of the Bank are
sometimes resolved on, and executed by (his
committee; and ils measures are, it appears,

Aod altnough the accounts brouuht forward
Csuehogccasions, may be the accouits of in
dividuals, vel thiey are also the ccconnts of the
Bink, and show 15 condact.
iscal agenl of the ( b, wath such nn
Lmense power to be exercised, e vood ar 1
evil, the publie saleqy regnires, that all of jts
procecdings should be open to the strictest
and most rgzorous scrutiny. s charter iy
be forfeited by its misconduet, and would Le
justly forfeited, 1f 1t sought to obtain political
wufluence in the alfairs of ithe nation. And yet
such attempts on the part of the Bank, enn
never be proved except by the examination

H:;il disclosure of its dealings with individu
“ q’i

L ["-il"

2d. It isnot merely by its concenlments that
the Bank bas proved itsell regardless of (e
duties of s agency  Its own interests w!l
he lound to be its ruling principle —and tl,e
Just claims of the public to he treaied with but
little regard when they have come into collis
Jon with the interests of the corporation -
I'his was hut too plainly the case in the affair
of the three per cents above mentioned. A
recenl lnstance proves its rule of action is not
changed in that respect. Aod the failure of
the French Government to pay the bill drawn
lor the first instalment due by the treaty
has bheen made the occasion of mulem-uring'
to obtain from the public the sum of »158,542
77 to which no principle ol justice appears to
entitle it. ‘T'he money for which the bill was
sold remained in the i‘;auk. The expenses it
‘neurred were of small amount, and these the
Government are willing to pay  But the

corporatien, not content with the profits it

Avd belng the

vidd e iy theretore, under thwe very indell

mfe terias of the resolutions, emnloy

i
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mumeating to the peoplé infornation in regapd
to the natare and operations of this Bunk »—
Llus constraction was, it appears, approved
by the Boeed, as they eontinned th authority

i s hands, unchanged atrer the manner in
Cwaich a portion of the money had Leep applied
was laid belore them,  And we are leit 1o con-
clude, that thes institution 18 now openly in the
eld as a politieal parhisan, and that one of its
means of,warlare, 1s the destraction of the PO
litical standing of those, who (re opposed to
Ahe renewal of the charter.  “I'hs Sty actually
charyd to the expenses, under this resolation
19 sulliciently Bf:lrthu:,r;. How muach wuore nay
have been alren ly squandered, we are yet to
Ilpurn‘ and tae wark ol prepaning sudeirculat-
g™ such publications o sull it is presamed,
oo on under the Last resolution of the Board,
tLis moreaver impaossible to aseartan (he S
Cihe purposes.to which the moaney may in facet
have been applied, since vanchers are not re
quired to show the particalar  services for
which 1t was given,

— — -

With these positive prools of the effir(s of
the Bauk (o obtamn power, and to influence the
measures ol the Governiment, | bave not hesi
tated as to the path of duty. If, when this ey
idence was belore me, | had failed to wWithdraw
| the deposites of public money from the Bank
't would have been lending the fﬂllllltfﬂ.ln['t.:
and support of this Department to measures
which are but too well caleulated to destros
the purity. of our institutions, and endange:
‘herchy the liberties of the people. It cannot
M siupposed that these expenditures are justi-
Uable on the ground that the Bank has a right

iect placed at the dispocyl ol U ol
thot Institation. He is a0 boi " send
what he pleases mcatpagpr o gropared and
cireulated sach decunients PpeTE as may
communicate tn the po Larmalion 1 re.
eard o the natute and '-l--'r.llif.nlsui'lht: Bank ™

]

‘ expended. L
the ilems aecounted for, sufliciently show in

interests. It had cotered the field of political
warlare, and us a political partizin was en-
deavoring lo defeat the election of thnse who
were opposed to ils views, [t was striving by
me:ans ol 1ts money to'control the course ol the

| Government, by driving from power those who

were obnoxious to its resentwent, Can it be

 permitted 1o a great monied corporation to en-

ter on such a controversy, and then justify 1ts

own ilerests? '

ol he right of such an institution to interfere
in the political concerns of the country for any
cause whatever, can never be recognized; and
a defence hke this, on the part ol the Bank,
coid not be tolerated even il the witividual
stockholders alone were thus using their own
woney to promote their own interests.  Dut it
s not only the money of individuais which 1s

a single vear thus applied.

the Bank, amounting to seven mnllions ol dol-
lars, Lelonging to the United States, and tie
one {ilth ol the money which has Heen expend

Aad as 1l to leave us no room to doubt as | ed, and is yet 1o he expended, under this reso

lution, is the property of the public and does
not belong to private individuals,  Yet the
Joard of Directors assert the right, not only to
authorize the expenditure of the money ol in-
dividuaal stockholders, 0 order to promote
their andividoal interests; but have also, by
the resolution in guestion, taken upon them
sclves to give the hike authonty over mouey
which belongs to the United States,

Is an institution which deals thus with the
money of the people, a proper depository lor
the public funds?  When such a rightis open-
ly claimed anid acted on by the Board of -
rectors, can the money of the Umited States be
deemed sale in its hinds? 'I'he same princi-

-

warrantatile pucposes to which its money
his been and  stll is applied. 1 il be |
seen by the ' proceedings tho! “tated,

i,

it < adwhieh would have equally influenced

|
3

t
|

ple that would sanction the application of oune

istcace fourteen years, . ‘Plie sudden and great | portion of the public money to such purposes,
inerense was mde when the charter was | would justif the like use ol gll that may come

to 1ts possession. - ‘I’he Board of Directors
have no lawful anthority to employ the moncy
of the United States, for such objects.  So far
as the nation is concérned in the charter of the
Bauk, the people through their own represen

tatives in Congress, can take care of their own
ngh's, and vindicate the character of the Bank
il they think itis unjustly assailed. And they
‘do not need the aid of persons employed and
paid by the Bauk, to learn wheiher its charter
be constitational or not, nor whether the pub

lie good requites it to-be renewed. Nor have
tliev authorized the President and Directors ol
tht Institution, to expend the public money to
cioltzhiten them on this subject.

‘I'he resolution in question 1s, moreover, in
direct vielation of the act of Congress by
wiiieh this corporation was established.  And
it is hithicalt to imagine how the unlimited and
irresponsible power over the money ol the
batik, which the Directors have given to their
President, can be reconciled to the clause in

| the charter which requires seven Directors Lo

lorm u Donrd for the transaction ol #usiness
(Ithe expenditure of money, for the purposes
contemplated by the resolution, be alegitimate
part of the business of the corporation, the
Board coutd not liwtully transfer it to ene ol
1ts officers, unless they can by resolution, sur
render into the hands of therr Presulen: the
colire power of the earporation, and comimit
to the care ol a single individaal, the corporate
powers which the law has declared should be
vxercised by the Board ul'l_)irrcturu.l '

ChiclJustice Marshall, in the case the Bank
of the Umited States vs, Dandridge, when
speaking of the bonds required to be given by
the Ciashiers of the Bank, says, “It requires
very hitle knowledge of the interior of banks
to Lnnw, that the interestis of the stockhalders
aro commnitted, to a very great extent, to these
and other ofliceis. It was, and ought to have
deen, the iitention of Congress, to sceure the
(rovernment which took a deep interest in this
lastitation, and to secure individuals, who em
Larked their fortaneés in it, on the [aith ot the
Government, as far as possible, from the mal
practices ol its officers.” But the Directors ol
the Bank seem to have acted on principles di
tectly opposite to those stated by the Chief
Justica.  Aund instead of endeavoring fo se-
cure, **as far as possible,” the public and indi-
viduals front the mal practices of its oflicers,
they place the funds of the Baunk uander the

-

L eontrol of a single officer, from whom neither

‘urily nor gpecitic vouchers have been re-
quired, Itas true, that in the opinion which

el [ the Chiel Justice gave in thie case from which

the above passage 1s quoted, he ditfered from
the rest of the Court.  But the difference was
‘onother pracipies, and not on the one abdve
stated,

In forming my judgment on this part of the
case, I huve not regarded the short time the
charter has yet to run.  Buat my conduct has
veoen governed by considerations which arise
dteyo tor out of the course pursued by the

decaston of thns Department, in relation to
o deposites, iff the Bank werenow in the first
s ulats existence,. . And upon this view of
the salyeet, the following propositions appear
to be fally mambained.

f<ii That the Bank being the fical agent of
(. wovernment, in the duties which the law

E

1roquires it to perlorm, s hable to all the re-

-ponsibilities which attach to the character of
anent, o ordinary cases of principal and agent
cwoong individuals; and it is therefore the duty
o the ofhicer of the Government to whom the
power has been entrusted, to withdraw from
its possession the public funds, whenever its
conduct towards its principal has been such as
would induce a prudent man in private life, to
dismiss his agent from his employment.

2. ‘T'hat by means of its Kxchange Com-
mittee, 1t has so arranged 1is business, as to
deprive the public servants ol those opportu-
nities ol observing its conduct, which the law
had provided for the safety ol the publie mon
cy confided to its care; und that there is sul
heient evidenee,to show that this arrangement
on the part of the Bank was deliberately plan.
ed, and s still persisted in, for the purpose of
concealment

Jd. "I'hat it has also, in the case of the three
per cent. stock, and ol the Bil! of Fxehange
on France, endecavored unjustly to advance its
own nterests, at the expense of the interests
and the just rights ol the people of the United
Slates.

Il thse propositions be established, it is very
clear that a man ol ordinary prudence, in pri
vale hile, would withdraw kis funds from an
agent who had thos behaved himself, in rela
tion to has principal; and it follows, that 1t was
the duty of the Secretary of the I'reasury, to
withdraw the funds ol the Unpited States frown
the Bank. - :

4th  I'hat there is sufficient evidence to
show that the Bank has been, and still 15, seek
ing to obtain political power, and has used s
moncy lor the purpose ol influencing the elec
tion of the public servants, and it was incum
nent upon the Sceretary of the ‘I'reasary on
that account, to withdraw frein its possession
.he money of the United States which it was
thus using for improper purposes. Upon the
whole, I have felt myselt bound by the strong-
~st obligations, to remove the deposites. ‘I he
obligantion was imposed upon me by the near

approach of the time when this corporation

©Maryland State Archives, msa_sc4925_scm13073-0748.jpd

‘I'ne one fifth of the capital of

Some of | conduct which it has seen fit to pursue.

what manner it was endeavoring to defend its

conduct on the ground that it is delending its

ist, as well as by the course of |

The propriety of removing the deposites
being thus evident, and it being consequently
my duty to selectthe placesto which they were
to be removed, it became necessary that ar-
rangements should be immediately made with

{luence of each of the State Bunks is necessa:

the new depositories ol the public mmm{.
which would not ouly render it safe, but would
at the same time secure 1o the Gm-ernmerilni and
to the community at large, the convenicnees |
and Tacilities that were intended to I:m nlrli:nnﬂl
by incorporating the Bank of the United States.
Measufes were accordingly taken for that pur-
pose, and copies ol the contracts which have
heen made with the selected Banks, and of

‘he letters of-instructions to them [rom this
Department, are herewith submitted.  ‘The
coniracts with the Baunks io the interior, are
nol preciscly the same with those in the Atlan

tic cities. ‘T'he difference between them arises
fiom the nature ol the business transacted by
the Banks in these different places. ‘I'he State
Banks selected, are all in8titutions of high
character and undoubted strength,and are un-
der the management and control of persons of
unguestioned probity and ntelligence,  And
in order to ensure the safety ol the public
money, each of them is required, and has a

vreed 1o give at*uurit}', whenever the amount
of the deposite shall exceed the half of the a

mount of the capital actually paidin; and tlas
Department has reserved to itself the right to
demand sccurity whenever it may think it ad

visable, althongh the amount on deposite may
not be equal to the sutn above stated. ‘LI'he
Bunks selected have also severally engaged to
transmit money to any point at which 1t may
berequired by the directions of this Department
for the public service, and to perlorm all the
services to the Government which were here-
tofore rendered by the Bank of the United
States. - And by agreements among thenselves
to houor esch others notes and drallts, they are
providing a general currency at least as sound
as that of the Bank of the United States, and
will afford facilities to commerce, and in the
business of domestic exchange, guite ‘equal to
any which the community heretofore enjoyed..
‘I'nere bas not been yet sulliciént time to per-
fect these arrangements; but enough has al-
rcady been done, to show that, even on the
score of expediency, a Bank of the U. States
is not ‘necessury, either for the hscal opera-
nons of the governy en',or the pablic conve

nience;—and that every object which the
charter to the present Bunk was designed to
atlain, may be as effectually accomplished by
the State Banks Aund, if this can be done, no-
thing that s usclul wiil be lost or endangered
by the change, wlile much that s de

sirable will be gamed by it,—For no
one of these corporations will possess thal
absolute, and almost unlimited dominion
aver the property ol the eitizens ol the United
States, wlich the present Bank holds, and
which enables it any moment, atits own plea

sure, to bring distress upon any portion of the
comununity, whenever it may deem it useful to
its interest to make its poiver feit.  I'he in-

rily limated to its own mminediate neighborhood
and they will be Kepi in eheck by the other
ioeal Banks, 'T'hey will not therefore be tempt
ed by the consciousness of power to aspire to
political influence, nor likely to interfere in the

elections of the public servantst ‘They will,
moreover, be managed by persens who reside |

"Banks in preference to a Bank of the United

|

|

in the midst of the people, who are to be im |
medialely affected by their measures, and they
caunnot be insensible or indifferent to the opin-
ions and peculiar interests ol those by whom
they are daily surrounded, and with whom
they are constantly associtating. These cir-
cumstlances always furnish strong saleguards
agamst an oppressive exercise ol power, and
foreibly recommmend the employment of State

States, with its numerons and distant Branches

A corporation ol the latter deseription, i1s ¢gn

tinually acting under the conviction of its im

mense power over the money corcerns of the
whole country, and 1s dealing alsp with the
fortunes and comforts of men who are distant
(rom (hem, and to whoin they are personually
strangers  I'he Directors of the Bank are not
comprlled to hear Jdawly the complamnts and
witness the suflerings ol those who may be
rained by their procredings.  Fromn the nature
of man, such an instutation cannot always be
cxpected to sympathize with the wants and
[eelings of those who are aflected by 1ts policy.”
And we ought not perhaps to be surprised if a
corporati.n like the Bank of the United States,
(rom the feeling ol rivalry, or from cold calcna

lations of interest or ambition, should deliber.

ately plan and execute a course of measures

highly injurious and oppressive, in places

where the Directors who control ifs conduct
have no local sympathies to restrain them. [t
1s a fixed principle of our political institutions,
to guard against the unnecessary accumulation

of power over iersons and property, in any

hands. And no hands are less worthy to be
trusted with it than those ol a monied corpora

tion. In the selection, therelore, of the State |
Banks as the fiscal agents of the Government,
no disadvantages appear to have been incur.
red on the score ol salety or convenience, or
the general interests of the country, while
much that s valuable will be gamned by the
change, 1 am, however, well aware of the
vast power of the Bunk of the United States,
and of its ability to bring distress and suflering
on the country. 'I'his i1s one of the cvils of
chartering a Bank with such an amount of cap-
ital, with the right of shooting its Branches in-
to every part of the, Union, so as to.extend its
influence to every neighborhood. 'F'lhie im-
mense loan of more than twenty-eight millions
of dollars suddenly poured out, chiefly in the
Woestern States, in 1831 and the first four
months ol 15832, sufliciently attests that the
Bank 1s sensible ol the power which its nioney
gives it, and has placed itseli'in an attitude to
make the people ol the United States feel the
weight ol its resentinent, tf they presume to
disappoint the wishies ol the corporation. Dy
a severe curtailment, it has alicady made it

proper to withdraw a porticn ol the money it |.
|

held on deposite and transfer it to the custody
of the new: fiscal agents i order to shield the
community from ti =~ injustice of the Bank of
the United States  Bat I have not supposed
that the course ol the Government onght to be
reculated by the fear of the power of the Bank.
[l such a motive could be allowed to influence
the legisiation of ‘Congress, or the action of
(the xccutive l}:'ir:ulllu'lllﬁ ol the Govern

ment, there 18 anend to the sovereignly of the
people, and the hbeities ol thg country are atl
once surrendered at the [eet of a monled cor-
poration.  T'hey may now demand the posses

ston of the pubiic money, or the renewil ol the
charter, and if these ohjects are vielded to them
irom apprehengions ol their power, or from
the suflering which rapid curtailments on their
part are inflicting on the community, whatmay
they not next require?  \Will submission ren

der sueh a corporation more torbearing in ils
course?  What law may it not lierealter de-
mand, that it wall not, il it pleases, be able to
enforce by the same means?

‘T'hese considerations need not, however, be
pressed further in this report, T'hey are too
obvious and striking to need enforcement by
argument.  And 1 rely, with confidence, on
the Representatives of this enlightened nation,

1on thereon havine been

to sustain a measure which the best interes,
of the country called for, and which had be-
come absolutely necessary to preserve untain!-
ed its free institutions, and to secure the |iber
ties and happiness of she people. '
I am, very respectiully,
Your, obedient servant,
| R. B. TANEY,
Secrclaiy of the Treagtiry.

DOCUMENT A,
Acrnmjltunyiug the Report of the Secretary o
the reasury on the removal of the pulilic
deposites, bemg the Report of the Govep,.
ment Directors of the ﬁ::mk of the Unitej
States to the President. ‘
Ponruapenenia, 22d April, 1832

| To the President of the United States.

Sir: We have bad the Lonor to receive you»
letter of the 14th, calling our attention 1o )
rumours which have come to you in relation 1o
the procce:lings of the Dank of the United Statee
and requesting such information as i3 withi,
the personal knowledge of the government I);
rectors, that you may judge of the expediency-
of a more formal and thorough investicaticy,
through the Secretary of the Treasury, |

In the letter we had the honor to address vy
on the Sth instant, we tcok the liberty l'lf'l[':*t't
fully to state that the limited extent of' our pre-
sent information, whichi is only derived from our
attention to tlie current business of the instit:..
tion, acquired, at least by two of us, in the shor:
period we have been m the direction, and anii|
the pressure of other engagements. Such as it
is, we communicate it in compliance ‘with vour
request. .

Ve could not fail to be struck with the fic
that the standing committees of the Buar-:l,.tt;
whom of course the consideration and prepara-
tion of a great deal of the most important llmm-
ness is assigned, were so constituted at the cony-
mencement of the year, as to embrace none of
the directors appointed by the Government—
although three took their scats at the first meo!
ing, and two of thein were residents in Phila
deiphia.  About the commencement of the pre-
sent month, however, on a new: organization of
those commitiees, one of us was appointed o
the committee on the state of the Bank, and an-
other on that of the offices.

So far as we are aware, the business of the
commiltees consists of matters referred to thein
by the board, on which they report before an,
final action, except in a single instance—tlat af
the committee on Exchange. This commiittee,
w-hose oricinal power was confined to the Ex-
change business, and whese appointment was
formerly monthly, in rotation; is now appoint
ol Ly the President, and has gradually come to
exercise the authority of another committee,
also heretofore selected, 1in rotation, to attend
daily at the Bank, and afford their ai?! and ad-
vice i all cases relative to the business of the
mstitution.  OF late years the appointment of
this fotter coneniltee Las, we understand, ceas-
ed.  In the exercise of these functions, the con-
mittee on exchange has not merely’ discounted
imiand Lills of exchange, but also promisorv
notes, on the days intervening between the
meetingss of ‘the board, and in some instances
even then, but after its adjournment.  Its pro-
ceadings ol this nature are entered on the books
of the Bank and laid on the Directors’ table,
thourh not read to them, at every meetinu. —
Ifarther than this, we cannot say that we have

{uny personal knowledee of the “final action of

this conmittee, without the express authority
of the Board. . '
Coneeiving it proper that the ordinary busi-
ness of ths Board should not be thus transacted
by a smaller number of Directors than that re-
quired by the charter, and that the busincss of
discounts might be conveniently done at the
Board; and being of opinion that a commi((ee
exercising such extensive powers ought to be
selected in rotation, so as to include the whole
Board, which was the case until within a few
vears, and 1s still prescribed by the by-laws,
we ofiered these resointions:—“That the dutics
ol the Committee on kxchange should not ex-
tend to the bhusiness of discounts;” and, “That
the .Comuuittee on Ixchange shall, after the
expiration of the present month, consist of three
Directors residing in Philadelphia, to be select-
ed, as prescribed by the existing by-laws,

'monthly, from the Board, in rotation, and that

the President and Cashier shall be ‘united with
thern.”  We also called the particular atten-
tion of the Board to a report on their own mi-
nutes for the 20th of February, 1530, made by
the Committee on ihe Offices, to whom had
been referred a‘leétter from the President of the
oflice at Charleston, statinng that the facilities
for making discounts daily by a commitiee as
practised in the Ntate Banks in that city, gave
to those institutions advantawes over the otlice,

and suggesting a similar course for the ofiicé”

itself. - ‘T'he report of this committee, made af-
ter much deliberation, was as follows, ““'I'nat
the subject of discounts by committees has {re-
quently engaced the attention of ‘the Board,wlio

have always felt and expressed great ‘repug-

nance to such a practice, to which, in fact,much
of the losses of the Bank may be ascribed—
The Committee on the Offices still entertain
that opinion, and they think that the better
course to be pursued in’ regard to the present
sugeestion 1s, that adopted on the 31st October,
1523, on a stiilar application from the Oflice
at Boston; they accordingly recoimmend the a-
doption of the following réSolution. *““That the
’resident be requested to communicate to the
President of the office at Charleston the unwil-
lingness of this Board to adopt the plan of mak-
g discounts ol notes by a committee, that be-
g the proper business of the Board organized
as such; but in order to give cvery proper fas
cility to business, the Board perceive no objec-
tion to more frequent and even daily meetings
of.the Board, which can take place for a short
time at a particular hour of every day.” In ad-
dition to this, we also adverted to the fact, that
in the year 1828, the committee attending at
the Bank was selected monthly in rotation, as
appears by the minutes.  This subject is still
under the consideration of the Bm.n]l, any decls-
tponed until a pro-
posed alteration in the by-laws on the same sub-
jcct shall come up for consideration. By this
alteration 1t is provided that ‘““the Comumittee
on kxchange shall consist of three members,
to be appointed by the President every three
months, who shall have special charge of ail
maiters relating to the operations of the Baok
and its offices in foreign and domestic exchange
and buliion, and whe shall act as a daily com-
mittee for the purchase of domestic exchange
at the Bank.” ''his, in fact, is to constitute,
by exnress reculation, the Conmmittee on Ex-
change, in the manner in which it now practi-
cally exisis.  What.may be the decision of the
Board on this plan, we cannot of course say; but
rom the general seatiments expresse ! by most
of the other Directors, we presume it will be
adopted.  They are of opihion that the business
thus enfrusted to the committee on Exchange,
may be properly confided to them without con-
fravelmng the letter or spirit of the charter; that
it is expedient, and even necessary to the suc-
cesssul business ofthe institution, to havea com-
mitteo with authority thus to act in the inter
vals when the board is not jn session—and that
such a committee may be appointed in the man-
ner proposed, more advantageously and with no
less propriety, than if selected in rotation, by
which all the resident members of the Boar!
would from time to d4ime participate in' the ac-
tion on matters not only important in thgmscives
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