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- #hays alter Cougress had
. popular argume=n¢*

thal here we had a mere Secretary,ia the very |

been called.
;Iﬂctmm as (o the ume of the removal mlghtl

R S s S S
~©  DEBATE IN CONGRESS.
Mr. Pork’s Srercn 15 Tae Hovse oF
REPREESNTATIVES, |
THE DEPOSITE QUESTION.

Mr. POLK then resumed the floor, and eon-
tinned tiie speech he commmenced on Monday
Fust, in substance as lollaws:

When I had the honor to address this [ause,
two days ago, | endeavored to' establish, by
srgument and from anthority, the position, that
in removing the laie Seerelary of the Treasary,
the President of the United States bad excrci:
sed only the ordinary power conferred on him
by the Constitution, and fully sanctioned by
precedent; and [ alio enteavored 1o est.-Hlish,
from reason and usage, that the present Sec
retary of the T'reasury, in ordering the removal
of the public deposites from the Bank of the
United Siates, had done nothing that was
novel or unprecedented, bat had exerted a
power over the funds of the Governmenlcon
ferred upon him by law, and which Ins prede-
cessors had ased in hike manner, and that he
had 1ssizned to this House good and suthcient
1casons [or so doiny,

I shall now, with what brevity I may, pro
ceed 10 examine the reasons adduced by him,
together with the objections whichhave becn
urged against such an exercise of power.

‘I'he first objection we have heard isof a
popular character, and is one which, at first
view, might seem to hare something ia it
is, that the removal was ordered within only
sixty da\ s from the meetingof Conzress. Why,
itis asked, did not the Sceretary wait? Why
di | he not submit a gaestion of this momeut lo
the Representatives of the People? T'his seems
apecious. But, let it be remembered, Lhat
Congress, by the Charter of the Buaok haddi-
ves ed jtsel of all charge of the deposites, or
contreul over them, & had vested it exclusively
in the Secretary of the Treasury;and,therelore,

“had this body been in session at the fime, il
would have had vo pewer to intcrfere as to ‘the
place wle 2 the public moneys shouid Le de-
posited Why, then, ought the Secretary (o
have waited? Aund for what? Te send a letter
to this House, and ask our advice? Sir, would

sure (which they assume to he the effect of the

withdrawal alone) would have been any less

than it is now? Nay,sir, when would it not

have been gicater than it i®  Will gentlemen

answer, at the moment when the Bank Charier

shall expire? - What, sir?  YWhen the cighteen

or nineteen millions of is circulation shall all
be returning upon the Bank, and the institut 108
shall be in the act of winding up its affairs:
Would less pressure be caused then?

~But, sir, on this subject of peeuniary pressurc,
let me call the attention ot the House to the
actual state of facts. It appears from the state-
meat of the Secretary of the Treasury, and his
statement is verified Dy the Bank roturns thems-
selves, that although the charter u.i I.ha“ Dank
was about (o expire in 1836, yct the: Bank,
nevertheless, continued’ to extend its-divcounts,
until, for reasons best known to the Bank, ahout
the 1st of August last, the policy of the instta-
tion was totally changel, and a curtailment ol
its accomnmorlations took place, more rapid than
had ever been known smce it went tirst into
operation, and a proportionate prossure was felt
throughout the country. bBut to be,more ac-
curate, and [ feel this necessary, because the
rentleman from South Carolina said, in no very
measured terms, that the Secretary, in his re-
port to this House, has been guilty of a misre-
presentation, and of a gross ntlnnql:t to nnpose
upon Congress. Now, sir, I stand here belore
this House and 'this Nation, pledged to prove
to the satisfaction of every human being that
tHE statement of the Secretary of the T'reasury
is true to the letter.

The statement of the Sccretary is, that the
curtailments of the discounts of the Bank from
August 1, to October’ 1, 1833, amounted to
#4,066,116. 1 have here before me the returns
of the Bank, and they shew the statement to
be acéurate to a farthing, according to the
Bank’s own statement. Mr. P. made some
other comparative statements, which the repor-
ter could not catch, concluding by saying that
the statements of the Secretary of the "I'reasury
were perfectly and literally accurate and true.
The Secretary attempts no misstatement.  He

expressly says, that the amount consisted ol |

loans and doinestic bills.  But the gentlemnan
from South Carolina insists that domestic bills

he not hLave beea laughed to scorn, had he
takensuch a course? YWould it not have been
said —why, here is a high financial otficer ol
the Government who fears to take the respon

sibihty which the law devolves upon him, and
wao upphies (o ethers to stand before him as his
shield while in the discharge of his duty? Sir, it
would justly have been said. Bat, had he done
so, the deposites could not have been removed
uut’l he decided to give the order. His rea

sons for removing them are-required by the
charter to be given to this  House, not before,
hut subsequent to their removal. \VYell, sir,
and what would have been said, had he re-

-.moved the deposites three days after Coun

gress had adjourned at the Jast session? Why,
then we should have been told that he only
waited till the Representatives of the People
h ad turned their backs; and this would have
been said with still more reason than the other.

Snppose again that he had waited unlii three
assembled. "I'he |
: then would hdve been
(though juerc woulld have beaen nothiag in i)

face of the People’s Representatives, ventaring,
without their coucurrence or advice, upon this I
high hauded m:asure, for such it would have
No that, as 1t seems (o me, ob

1ve been urged witlt equal if not-with greater
force had any other period been selected than
that which was actually chosen Tor ‘the re-
moval. | think that the time selected was a |
forfunate one, it enabled the People’s repre.

~ seutatives to consider the suhiect. and fo give

ateast some expressions ol their will to those
whom they shonld send here.. Here are
Representatives from all portions of the Union,
who have now an opportunity of bringing with
them some expressions ol the public sentiment
on the measure. So much for this uhjn..-!tiun,
which, 10 a morely casual observer, might ap

- pear to have more in it than it really countains,

[ come now to what the Secretary gives as
has prominent reason for the measure he a-
dopled,viz: the probable expiration of the Bank
charter in about two years hence. It wasno
part of the Government’s contract with i1he
Bauk that the Deposites should ‘remain in its
cusiody during the whole period of its ex-
istence: on the contrary, it was expressly
stipulated that they might be withdrawn by
the Secretary st will. Nor was any reason
stated. as the ground of removal. It was not
necessary, to render the removal lawful, that

the deposites should be unsafe in the hands of|

the Bank; other reasons might operale to pro
duce the Secretary’s determination. . ‘L'his was
conceded in the argument ol the gentlemen
feom South Carolina—he granted that there
might be other satficient; reusons for such.a
measure. ‘The Segretary. has assigned the
groba,ble expiralion of the Chiarter in 1836, the
ecessity in anlicipation of the state of things
Which must neceessarily lake place at that
time, of providing a currency for the public
‘use, and a place ol safe keeping for the public
moneys wihout disturbting the channeéls of
trade,and occasioning the greatest shock tothe
country which wouyld otherwise be inevitahle.
Sir, the gentleman fromn South Capolina has
not attempted to méet the argument of the Se-
cretary. His whole argument is based on the
assumption that the bank charter is to be
renewecd. | -
T'he gentleman spoke of the embarrass.
ments of the coutry, the condition of things in

1817 and 18, and what would be the state of
the currency if there were no*Bank of the |

United States? ‘The Secretary proceeds on
a different assumption --he goss on the prin
ciple that the Bauk is not to be re.chartered.

He considers himsell bound to take the laws

| The Secretary, in his-statement of the curtail-

are not to be considered as discounts. A strange
doctrine indeed, and totally new, at least to ing.
[ can shiew, by the statement of the Bank itsell,
that the amount of domestic bills discounted in
a single year was 438,000,000 of dollars; but the
gentleman will have it that these .are not dis-
counts. Not discounts, sir? 1 thought that
the established rule was to set down all that
aoes out as debt, and all that comes in as credit.
[ present a note: the Bank discounts it: a mer-
chant draws at Bostn, payable at New York:
bills thus drawn are taken up by cash, or by
the proceeds of notes discounted. “'This doctrine
as to these bills is so clear and settled, that I
had not supposed it possible it could ever be
doubted. . _

Mr. P. here went into a view of the opera-
tion of discounts of Domestic Bills of i xchange,
&c. and consequent drafts and redrafts, which
made this sort of discounting the profitable and
favorite business of the Bmm. ‘et it 1s said
that these Bills of Kxchanze, thus paying in-
terest and premium are not discounted Lills!

ments by the Bank, expressly stated these bills
to Le included in the suimn total of them. W here,
then, was th& intention to deceive’

But it is said by the gentleman from Bouth
Carolina, that the Sacretary of the Treasury
has been guilty of a gross attemnt to impose

upon lhiff House, by misreprcﬁanting -the
amount of curtailments by. the Bank, during
the months of October and November. W hat

the Secretary states on” this point is, that the

receipis into the treasury durige

have been unusually lerre, m{’
publ

quenye, the amount oY ‘the ic depoiites n

thage montls | moneys could not have produced.the
that, in conse- | Hast ¢ money

blad them, pro taals, to mitigate the prossure: § pressure, h}' moring the adoption of the follow -
Ing:

but, not a dollar Las been permitled to come
out of its vaults to rclieve the community.
As 1o the existing pressure, Mr. P. said, it

had been produced by the Bank of the U. 5.
by which it

itself, by 1ts sudden curtailments;
had sought to proluce a panic, and to make the
people believe that the prossura wiich they feel is
the consagiicnce of the removal of the dep)sites
from that Bank. T'o make this pressare feil
the more, Mr. P. sail, the curiailments hal
been in a great dogree local, confined to the
commoarcial citics. We fiad, said he, that,
about 99 days before Congress met, as stated by
the (vovernmaent Directors, the Bank of the
United States, or rather a socret committee of
that Bank, instructed the Western branches to
buy in no bills of exchange but those on the
Atlantic citics, having ninety days to run, 8o
as to produce a local pressure, first at New
York, thea at Philad=Iphia probably; an next

community at this time may. be removed by a | were offered
liberal spirit of accommodation on the

banks complain that, in con

in the order of tiime, I doubt not, Baltimore 1s
to be visitel by it

What, sir, 18 the operation of this busingss
of discountin:z biils of exchange, which the gea-
tleman from South Carolina cannol conceive to
he a part of the loans of the Baak? Let me
arxin refor, upon this pointgto the letter of Mr.

Biddle, in April, 1332, where he says: “lt|

may not be uninteresting to il astrate this mov2-

meat of the internal exchanges, by showiag: the |

points froin which this 29,776,916 of, bills
come, and where they are tendinz.  F'his will
be seen in the annexed table, marked A:

;\.— |

mong the objects of interest presented in it, it will
be scen that the amount of bills from the waters
of the Mississippi amount to $£10,212,905, and
that the amount payable within _an average,
probably, of sixty days, at New York, is 21,
096, 110, an.d at Baltimore, Philadelphia, Pro-
vidence, and Boston, 814,387,059, makingz an
aggregate of §3,483,469. The extent of thesc
operations, during the last.year, amounted to
£48,562,185 32;” one half nearly of this vast
amount being payable in the city of New York,
and nearly all the residue in Baltimore, Phila-
delphia, Providence, and Boston.
Sir, the bank statements do not shew where
the bills purchased by it are payable but only
the azgrerate amounts, purchased at particular
places and dates. But we have conclusive ev-
idence before us that the Bank timed exactly
its reduction, so as to produce a 'rmﬂsure about
the meeting of Congress, to induce the Siate
Banks to comne forward and appeal to Congress
as has been done by the very same Banks, an
using the Ssame arguinents, as two years ago
meinorialized us in favor of a recharter of the
Bank of the Unitad States. Yes, sir, they and
the whole mercantile community are to be
Y;rcssei.i upon to conie forward and selicit for the
ank of the U. States, an extens:on ol its mo-

nopoly. If you will turn to the meinorial from

these Banks two years azo, you will perceive |

the exact similitude of the language employed
then and now, the same common places about
a sound currency, and all that; and that the
country cannol exist without a Bank, &c.—
With respect to this pressure, Sir, it 1s impos-
sible that the mere removal of the deposites can
have produced it. I the amount of those de-
posites had been annilalated, it could not have
produced it.  T'he curtailments by the Baak
of the U. States, since the 1st of Auguast have
in fact been greater than the whole anount of
the publicdeposites; 1t Las withdrawn from the
business of the country, in this way, more, by
one and a half million of dollars, than the
whole amount of the zovernment deposites.

It cannot be-objected to the local Banks that
they have creuted the pressure, because they are
bul protecting themselves from the effect of the
excessive curtailments by the Bank of the ¥-
nited States. 'I'he mere transter-of the'public
peessy ves

b?i;n exported? s it nat giill
f the

in the country: ank of thé U. States

the Bank of the United States had increasad | had not intended by the course which it has

%2,268,000, in addition to its increase of means
by its curtailments of more than four millions
of dollars, making the aggregate amount, thus |
collected from the community, R6,334,000.—
Well, sir, is this not true? Is it not literally
true: * 'I'he Bank hLad increased its means, and
could have accommodated the community, by
discounting to, at least, the extent of that in-
crease. Instead of which, it had curtailed its
discounts within the same period $4,066,009.
And, sir, i3 there here any isstatement? Has
not the Socretary of the Treasury stated the
fact as it i&? ‘The terms which the gentleman
has applied to an efficer of the Governinent,
who in the discharge of his hizh duty thus mikes

official statements to the House, were unmea- |-

sured, and not expected. tlmf' had not been
made, sir, [ should not have troubled the House
witl these and the following views.

on to syy, sir, that he never in his life had seen
so uncahdid and jesuitical a statement, for. the
purpose of throwing the blame of the existing
pressure upon the Bank of the United States,
than that of the Secretary of the Treasury.—
Sir, said Mr. P., the Government did not make

| &c.

‘ their curtailment.

pursued, to make the pressure felt, to produce
an alarin, and induce the Representatives of the
People to do what their dcliberate judgment
does not approve, the simple transfer of the pub-
lic moneys from that Bank to other Banks,
would have producedno shock at all. "'What

|13 the effect of the transter of the doposites’—

Wihy, you dodiminish, to a certain exteid, the
ability of the deposite Bauk, but, at the sane
time that you do it, you enhance the ability of
a Bank across the street Lo ease the pressure,
It secin: (Mr. P, said) to him idle to ar-
erue, that, under ordimary circumstances, the
removal ol the deposites would necessarily have
producedany pressure. :

But, sir, | have not yet done with this busi-
ness of the Domestic f;i“i of Exchange, and
According to the state-
ment of that portion of the Board of Directors

The gentleman from South Carolina went | of the Bank of the United States, whoare plac-

el there as public sentinels; on the 13th of Au-
gust, (makk the time when these operations

| cominenced!) the following resolution was a-

dopted:
‘“Resolved, That, for the present, and until
‘““the further order of the Board, the amount of

the curtailment of discounts. If there be an
E'-a,“su::e in consequence of it, then the responsi-
ithty for it must rest with the Bank, which did
make it. T'he Secretary states that there was
| no occasion for the Bank to bave produced this
pressure, or pursucd this grinding policy; but
that, with accumulated deposites, and an unu-
Mual amount of specie, it was in its power to

tained it against the pressure. Now, sir, as to
the amount of specie, how was the fact?
first of October, the Bank had on hand of specie,
$10,664,000, having increased its specie 8640, -
000 within the two months proceeding. Mr.
Biddle, in his lotter of April, 1832, speaks of
the Bank having, on some occasion therein re-
terred to, parted with its surplus s
| cunhut;;‘tn the view which he there takes of it, all
over $6,700,000 of specie, on "hand on the 1st
| Uctober, was surplus: and yet the Bank con-
tinued 1o collect specie from the State Banks,

~ @as they are; in addition to which, he has the | at the same time that it inade its own excessive

further ground of the public " sentiment to a

R;ally great extent. On that point, | may
ldly appeal to gentlemen here. Sir, how

m'an{’ ol thuse Representatives of the People’s ,
will believe that the Bank will be rechartered? | 2" bc{ltemlmr, the curtailments of

= ~How many, with the knowledye they pos- of the

curtailments, until it had on hand § 10,660,000
of specie, being a surplus of millions beyond its

| wants. ‘T'he Secretary of the T'reasury expres-
ses the opinion that, in the months o August
the Bank

‘nited States and State Banks did not

sesy of the public opinion, will vxpress such a fall much short of nine millions of dollars: and

belief? [ guess you will find bat few gen-

he makes a prediction, further, that in two

tlemen - on this floor willing to stake their re- months more the additional ciwrtailment by the

[:ulatiun on such an opinion. I'be diference
ctween the Secretay and the gentleman from
South Carolina lies in this, that the one as.
sumes that the Bank is to be re chartered, and
which has

must de-

the other assumes the conlrary--
the right of the question? ‘I''me
termine, ‘I'he state of

kaow. I this is not the inference of
tieman from Soath Caroling, |

could the de
b tter time than

Bank charter is (o be perpetual,

_ Bat, it is said that tae removal of the

ites has been productive of greal distress
an unusyal pecuniary pressure.
vert that

public opinion we all |
the gan-
; usk when then
posits have been removed at al
now? Sir, the argament of the
grutleman amoun(s (o an assumption that the.

depo-
, and
20 I shall contro-
position; but, admitting i ot argu-
ment’s sake to be true, | ask, at what trmﬂ
would their removal have lLeen productive of
less’ If this Bank is to expire, if it is not to he
re-chartered, dnd if the deposites must haye
been withdrawn at some tiine, I beg zentlemen

U@ point their finger to the time when the pros-

Bank of the United States would have been five
millions, and .by. the State Banks an equdl
amount, and that thiscurtailment from the first
| of August to the first of December, to the ay-
gregate of nineteen millions of dollars, would
| have almost tl;t an end to the course of trade.
l And, sir, the Secretary has predicted admirably
what would have been the con: uence, if the

deposites had not been removed when they we
| . re,
“}j:hnd that the curtailiment, by the H‘

and November, arnounted to $6,461,000, of
than three millions of dollars.
curtailment, added to the curtailments in Au-
gust and September, made an a te cur-
tatlment in the four months ui’ﬁ,?gg:e dollars

If the State Banks had as the '
have done, but for the transfer of the deposites
curtailed-their discounts in the same proportim:
the whole curtailmont in the four months would
not have fallen much short of the amount pre-
dicted by the Secretary.  'T'he Government de-
posiics in the Siare Banks, however, have ena-

have accommodated the community, and sus- |

“bills discounted shall not be increased at the
“Bank and the several officer.  That the bills
““of exchange purchased at the Bank and all the
“offices, except the five Weslern offices, shall
“not have more than ninety days to run. T'hat
“the five Western offices be instructed to pur-
“chase no bills of exchange, except those pay
‘““able in the Atlantic cities, not having more
““than ninety days to run, or those which may
‘“be received in payment of existing debts to

On the |

pecie. Ac-

the United States, during the months of ()‘::I:gb:‘}rl

which the notes discounted amounted to more
This amount of

Y probably would

“the Bank and t.e offices, and then not having
‘““suore than four montlis to run.”

[Fhese bills of exchange, sir, it scems,
though not discounts, may be received in pay-
ment of bills discounted. .

““We perceived at once, in this measure, (say
‘the Government Directors)  the commence-
‘ment of a systein of reduction, in conducting
‘which, wisely and impartially jothe welfare of
‘the whole community was involved.”—Be-
‘lieving that this measure was not only preci-
‘pitate, but partial, and that it would lead to
‘curtailments unequal and oppressive, and en-
‘tertaining the opinion that a system might ea-
‘sily be forme:d on a just basis, we offered the
‘following resolutions:

“““Whercas a resolution was adopte:d on the
‘7th May last, instructing the Cominittee on
‘the state of the Bank to report to the Board a
‘scale of reduction in the business of the institu-
‘tion, and no report has been made in pursu-
‘ance thereof: And whereasa resolution, pass-
‘ed at the last meeting, which pldces certain re-
‘strictions on the business of the institution,
‘confines the same to five of the Western offi-
‘ces: |

“Resolved, That the Commiltec on the state
of the Bank be instructed to report to the board,
at as early a day as possible, a system for the
gradual reduction of the business of the institu-
tion throughout all sections of the country, hav-
ing regard to the interests of the stock-holders,
the debtors of the bank, and the community in
general,”

“This plan, which would have prevented an
oppressive and partial system of curtailment,
coufined to particular portions of this cointr
and exerted at particular times—which wou
have given to thesubject full and fair counside-
ration; and which,above all, would have en-
abled every member of the Board to‘cxercise
he:f. :’lelhbcmle Judgment, was, as uﬂlfﬂl, reject-

Well, Sir, another attempt was made to-
wards averting or relieving the impegding

|

-

The iotion Waadost - v i
M: Grulndr said he was not disposed (o vole

‘Whercas the praﬁur.: on the confmercial | for the resolutions in the form in which they

part of
the banks generally: ‘And whereas the Stite
uence of the bal-
ances being largely in favor of . the Bank of the
United States, they are unable to afford the ne-
cessary facilities to theéir customers,. without
subjecting themselves to increased demands
from the bank.” And whereas it is believed
that, were the banks in this District to extend
their loans twenty per cent. beyond the income,
for a period of thirty days, it would relieve the
money market, rest
salutary effect on the industry and caterprise of
our ¢il1zens:

« Tierefure, resoleed, That a commilttee of | resolutions of the Senator from Kentucky

three be appointgd, to confer with similar com-
mittees that may be appointed by the other
banks, for the pirpose of uniting in some are
rangement to carry into effect the object of the
forégoiny prea mhli;; an'1that the Cashier be re-
quested to send copies of the above to the Pre-
sillent and Directors of the other banks, with a
request that their deterimination on the uulrlieq.'t
may be communicated as early as practicable.”

Fhis, oo, SK, was voted down, like the other
— W hat next follows?

““ A series of resolutions (say these Direc-

tors) were adopted for reducing the business of

the institution, and authority was given 1o the
Chmmittze on the Offices, which is appointed by
tie Presidgat alone, to modify them in such a
manner as they should deem expedient; and even-
tually, that committee was authorized to direct
such measures, for the general reduction
of the business of the bank, as they
should think best. We offered as an ai
ment to the rasolution, giving to a com
this extraor.linary power, a request, “tha
should report to the Board such meas
they directed. 7'is request wasrejecte
usual vote. . It is, of garse, impossible dor us
t), know by what principle of policy th#com-

mittec have been governed. « Its proceedings

asceTtodng at inter-
ich they lead.”

the United States
ure upon the com-
for that purposeto a
mmittee. is prohib-
d, to report to the
irectors had as well
¢ Bank, denied any

are secret, and an ol
vals, some of the resal
So, sir, here s the
producing an excessi
munity, 3elegutiu;:
socret commitiee; w
ited, or rather is not
Direcrors atall. Y
notbe at the Board of
means of knowmng
Bank but through In

nation received out of

| doors. 3

‘It will thus be seen, (further say the Gov-
ernmeat Directors,) that while the unlimited
authority of the ‘President to expend the funds
of the Bank had been deliberately confirmed;

permitted to discount notes and carry on the

proper business of the Board; naw, in addition
to all this, the measares of the Institution, in the
reculation of its vast business at this most imn-
portant crisis, were entrusted to the Committee
on the Offices, also selected and appointed by
the President, acconpanied by an explicit re-
fusal to reqaire then to ieport any of their acts,
to the Board. ™

Is it wonderful, (said Mr. Polk,) after read-
inr this testunony as to the cours2of the Bank,
that there is a local pressure’ W hat are the se-
crét committee doing:  What plan of opera-
tions have they adopted’ W hat and where are
curtailinents to be made? And where not—
And where arve domestic Bills of exchange
purchased to be made payable! A ~year ago,
cight millions of thgse bills were payable with-
in sixty davs in the Atlantic cities, and four
millions of them.at one What is the a-

int.
mount payable within t‘: noxt sixty days; and
where 181t payable Although the government

is 80 latgre asiockholder, and has its Divectors
at the Board, charged with the care of its inter-

is going on in the

and while the Committee on Exchange, selecly
ed and appomnted by him, had been officially | ty

but he wished the Senator from

Missouri to be present. Ile thought the sug-
ion of the geatleman from New Jersey as

-lu‘lhﬁ disposal of the prulim_inary maltter a pro-

confidence, and have a | withdrawn.

|

ests, they know nothing of all these opcrations, -

and they have no power by which they can ob-
tain the knowledge. 'The reason of the distress
of which we hear, is palpably not the removal
of the government deposites but the oppression
of the Bauk of the United States itself. It ope-
rates, by its power, to alarmm and oppress the
People, to answer ils own purpose; and that is

the operation now going on. .
Qur farther report of -the Speech of Mr.

Polk 'is cul off by the arrival of the hour for go-
ing to lﬂ*ﬂss in tume for the mails, which limits
to our

Mr. I’. concluded his speech
when -
Mr. Binney obtained the floor.
On motion, the House adjournel.

abors we must nnt-tmusﬁ')l:m.]
about 3 o’clock;

But,
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IN SENATE.—WeEp~NespAy, January
8.—Mr. Webster, from the Select Conmmittee
on French Spoliations, reported the bill refer-
red to that Committee, with sundry amend-
ments, which were read. e

Mr. Webster then said, as it was important
that this subject should be discussed at as early
a period of the session as possible, he should
now, in compliance with the opinion of the
Committee, move to postpone the consideration
of the bill till Wednesday, the 5th of February,
and to make it the special order for that day.

T'he motion was agreed to. * _

Mr. Porter offered the following resolution,
which lies one day on the table:

Resolved, That the Postmaster (General be
directed to report to the Senate the number of
failures which have occurred, durmﬁ‘,lhe last
twelve months, in conveying the mail between
the city of Washington and New Orleans, by
the southern route; and the number and amount
of forfeitures enforced by him in consequence
of these failures, during the same period.

The followmg bills were considered as in
Cammittee of the Whole, and were ordered to
be engrossed for a third reading:

A bill to authorize the President of the Unit-
cd States to cause certain roads to be opened in
the I'erritory of Arkansas.

A bill to extend the time for the construction
of the lateral branch of the Baltimore and Ohio
Rail Road, leading from Baltimore to Wash-
ingtml. -

I'he Vice President having annoynced the
special order, being the report of the Secrelary
of the I'reusury on the removal of the deposites,
the question being on the amendment offered
by Mr. Benton—

Mr. Southard then rose and said that he had
come prepared to express the views.which had
aided him in making up his decision as to his
own vote; but an amendment had been intro-
duced to which he did not design to apply any
of hLis observations: According to all parlia-
mentary usage, while this' amendment was

nding, he was bound to address himself to
it. It was, therefore, his wish that the question
should be at once taken on the amendinent, and
that, until that was done, he might reserve
what he hsd to say. He hoped that the ques-
tion would at once be taken on the amendment
and he desired that it should be taken by yeas
and nays.

The yeas and nays were then ordered.

Mr. Forsyth said that the question had come
on him wunexpectedly. 'The mover of the
amendment was not present, and he would
therefore movg to lay the who'e subject on the
table: |

©Maryland State Archives, msa_sc4925 scm13073-0780.jpg

par ene, and wished that a delay of a few minutes
might take place, until the Senator from Mis-
souri could be sent for. He had no desire to
say a single word on the subject. :

Mr. King considere:d the sugeestion of the

entleman from New Jersey as incorrect, and
that the whole subject was now as completely
open for discussion as if the amendment werc

Mr. Poindexter wished to make one remark.

The subject which had been discussed, gnd the

rrew

out of the report ol the Secretary of the Trea-
sury »and related to the removal of the deposites.
The amendment which had been presented by
the Senator from Missouri, had .no relevance
whatever to that question. It was entirely a
distinct proposition, which the Senator from
Missouri might present in a dillferent form;
when, if he desired the testimony of the Presi-
dent of the United States Bank, or any other
testimony, he could submit a proposal for a
committec.of the Senate, before which it might
be obtained upon oath. But now,.while the
reasons of the Secrefary were under discussion,
the Senator from Missouri had closed a four
day’s speech, by making a proposition which
was absupd, and had no possible connection
with the subject. 'T'herefore, he thought, that
the Senator frpm New Jersey was correct in
drawing a line between the amendment and the
resolutions of the Senator from Kentucky. He
sed that the question would he at once taken
the amendment, to which, in another view,
ohjected, as placing the Senate in the 1-
tion of a grand jury htiug an individual on
his trial. |

Mr. Forsyth repeated that he could not have |

anticipated that the question would have been
taken this morninz. He had come to the Se
nate, ex

man from New Jersey, and he was not him-

{ prepared to vote on the amg¢gdment.
had no objection, however, that the uestion
should be taken, but Jae. desired to see every
member in his seat, cially as the nman’-

ment had been so severeiy, and, #he thought, | |

so unjustly assailed Ly the Senator from Missjs-
sippi. He thought that the amendment had a
relerence to the subject under discussion, and
feferred the Senate to the reasons assigned for
the removal of the Deposites, by the Secretary
of the T'reasury, among w hich are the enorinous
curtailments of the issues of the Bank, and the
application of its funds to electioneering purpo-
ses. Now, the amendment had reference to
both these points.  Ile was not quite satisfied
that the course of the Senator from Missouri
was the correct one, but assuredly the amend-
ment had reference to the subject, gnd did not
descrve the epithets used by the gentleman from
Mississippi. Ie was not disposed to take the
reasons of the Secretary on one hand, or the

argument of the Bank on the ®tNer, without

further investigation; but he wished that ex-
amination to be by a committee of the Senate.
Here Mr. Benton came n. :
Mr. Kane moved a division of the question,
o that it be first taken on striking out.

~I'he Chair decided the motion to be butl of

order, |

The quedtion was then taken on the a
ment of Mr. Benton, and decided in the
tive, as lollows:

Hill, Kane, Litin, Morris, Shepley, Tallmadge,
Tipton, White, Wright, 12. :

Vays,~—Messrs. Bell, Bibb, Black, Calhoun,
Chambers, Clay, Ewing, Forsyth, Freling- |
Alu.,King,
ncum, Moore,

huysen, Hendricks, K ent, King, of
of (zeo., knight, ., McKean, I\Fu
Naudain, Poindexter, Porter, Prentiss, Pres-
ton, Rives, Robbins, Robbinson, Silshee,Smith,
Southard, Sprague, Swift, Tomlinson, Wagga-
man, Webster, Wilkins, 34. -

So the amendment was rejected.

Mr. Southard then rose, and addressed the
Senate until three o’clock; when, without com-
ing to a close, he gave way to a motion to ad-
journ,

On motion of Mr. Frelinghuysen, the Senate
then adjourncd.

HOUSE OF REPRESENTATIVES.

Among the business of the morning was the
presentation, by Mr. Heister, of the memorial
of the Farmers’ Bank of Lancaster, depicting
the prevailing distress, and praying that the
public deposites may be restored to the Bank
of the United States: which was referred 1o the
Committee of Ways and Means.

The subject of the publi¢c deposites having
been resumed, Mr. Binney, of Pennsylvania,
continued, for the space of nearly three hours,
the speech which he commenced the day before.
He had not concluded what he had to- say,
when,being requested so todo,he gave way fora
motion to adjourn: and

'The House adjourned.

TaunrspAay, Jan, B.-~SENATE.

Mr. Shepley presented a petition of D). Pearce

and others, for the abolition of slavery in the

‘District of Columbia, which was referred to the

Committee on the District of Columbia.

After’a short time, Mr. PRESTON jmoved
to reconsider the vote of reference, with a view
to lay the same. on the table for afew days.
Mr. Preston said, as the pelition related to a
question which was of a very interesting char-
acter in the South, he desired an opportunity of
examining into it

Mr. Sprague made a few remarks against the
motion.

After some further conversation belween
Messrs. Chambers, Preston, and Shepley,

Mr. Preston withdrew his motion to rec onsi-
der. '

The following bills were read a third time
and passed:

A Dbill granting certain privileges to the
Baltimore and Ohio Rail Road;

A bill granting privileges in constructing a
lateral branch to the same company.

Mr. Poindexter, after reading the Message of
the President of the United States of the 6th inst.
relating tor the presents made to the Ameri-
can Consul at Tangier h%' the emperor of Mo-
rocco, made a few explanatory observations

previous to introducing the following resolution: |

Resolved, 'That the President of the Unit-
cl States be requ-sted o cause to be laid
before the Secnate a schedule of . the several
articles reccived by the Ministers, Consuls or
olher Ageats of the Government of the United
States at Foreign Courts, as presents from the
Governments at which they were respectively
accredited, and by them deposited in the De-
partment of State; specifying each article, and
its estimnalted value, and the name of the Minister,
Consul, or Agent, to whom ‘the present was
made,

Mr. Poindexter asked ils consideration at
this time; when, no objection having been made,
it was considered and adopted. -

Mr, Wilkins adverted to an order made the
other day by the Senate, requiring to be prin-

ted, for the uge of its members, 5000 copies of | had | _
the Reasons of the Secretary of the Treasury | construction as that (0 which he referred.

for the removal of the public deposites. Another
paper, in conformity with a call from the Se-
nale, had subsequently been furnished by the
Secretary.  As both reports, were upon the
same subjecyy Mr, Wilking poved that a

ting to hear the remarks of the gen- |

He|

fe::s,—l\'lﬂssrs. Benton, Brown, Grundy,

similar number (5000) be printed for the
poses of distribution | |
Mr. Clay obj to the motion, ‘and }, ol
the Scnate would not make the order, af |,f,,,‘1
at this time. We (said Mr. C.) asked «f |
Secretary, documents, Sir, and he chose 1 r':f_
pond to our demands by an argument. | reyy.,,
Sir, we called for documents, for dociimey,
a‘m‘ he has given us uncalled for argume g
object to the printing, because it would |, 2
implied approbation of the vawarrantable 4.
sumption of the Secrelary; a precedent whig
I, for one, Bir, am not disposes o sanction,
Mr. Clay concluded by moving that the re.
solution lic upon the table; which heing assey.

ed to by Mr. Wilkins, guch order was (ake

uﬁon it,
‘HE REDIO}’J‘;IIA[‘IOF THE DEPo.
SI'TES. '

The Senate resumed the consideration
resolution submitted by Mr. Clay,
ultimo. i

Mr. Southard resumed his argument, and .
ler H[lﬂlikill% at some length, gave way o,
HII}; iﬂill by Mr. Sprague, toadjourn, whicl, pre-
vailed.

HOUSE OF REPRESENTATIVES.

REMOVAL OF THE DEPOSITES

Mr. Binney concluded his speech on the I)..
yosite Question; when Mr. Bl;::mey conclude
Mr. Cambreleng, alter a few prefatory remarks.
moved the Previous Question, which the Hoyse
refused (108 to 89) to order. The subjet
therefore, continues (o be the Order of the Day
Mr. Cambreleng has the floor, but waived h
right to proceed, i1 order (o let the partia
(reneral ]thpria,timi Bill, and the Navi and
the Indian Appropriation Bills, ba considere.
Nothing definitive, however, was done in eithep
of them before the adjournment.

of (e
on the 26y},

I"wrpay, Jan. '10.
CONSTRUC'I‘[O§ l(l)'"‘l; THE NEW TA.
UFF.

M. Frelinghuysen offered the following re.

solution:

Resolved, That the Secretary of the Treasu,
ry bedirected to inform the Senate of the con-
struction which has been given, by that De-
‘()3“ rtment, to the act passed at the last sessiof of

ongress, entitled ‘““an act, to modify the act
of the 14th July, 1832, and all other acts Impo-
sing duties on imports;’’ and also to furnish cc-
ies of such instructions as may have been giv-
en to collectors regulating their duty under the
said act. : ‘

Mr. Frelinghuysen, asked for the considera-
tion of the resolution at this time, it being im-
portant to obtain early information as 1o the
construction put by the Treasury Department
on the Tariff Act.of 1832. Pifferent construc-
tions had been put on the act; and it was impor-
| tant to determine which is the correct one.

- Mr. Clay exprossed liis gratification with
the presentation of the resolution under consi-
deration, by the gentleman ffom New Jersey.
He had himself received infdrmation from two
of our most important Nerthern ports, accor-
ding to which, a most unexpeeted and unjustifi
able construction has been given, by the I'rez-

last session. It will be recellected, by (he Se-
nate, that by the act of 1833, cotton fabrics are
sunject to a duty of 25 per cent. advalorem,
and to a further duty, in the form of mini-
mums ot 30 cents and 35 cents The compro-
mise act of the last session, provides for a bien-
nial reduction of ten per cent. upon -all duties
imposed by previous acts. |

Jt dispenses with no existing duties upon un-
protected articles, but, from the first of Janua-

ir denomination, to the reduction for whi

it provades. During the passage of the act, the
opinion was expressed, both by the Ren"ma“
from Massachusectts, near me (Mr, Websler)
and by my?slf, one supporting and the othex
opposing the bill, that the contemplated reduc-
tion would operate only on “the 25 per cent. ad
valorem, and not on the minimums in the case
of the article of cotton, which would' remain
|unaffected. e (Dir. Clay) had heard with
some surprise, before the meeting of Congress,
that, notwithstanding this cotemporaneous in-
terpretation of the act, decretary McLane, had
decided, that the reductica applied both to the
minimums and-to the 25 per cent. ~

But, sir, [ cannot tind language to express
the astonishment exciied in my mind, by the
| reception of intelligence yesterday, confirmed
by concurring information received this day,
that the Treasury Department has underis-
ken, by interpretation, to, dispense, altogether
with the minunums; and, by one fatal sprmg,
to bring the cotton duty down from about 80
per cenl. to 24 1-2 per cent. advaiorem! I
this information be true, [and he stiil hoped
there might be a mistake about it,] certain ru-
in and mevilable destruction are, at this mo-
ment, impending over the greater part of ouf
| cotton manufacture, and especially the impor-
tant branch of the printing business. And if
such an intepretation, as is supposed, has been
given, we cannot too soon know 1it, nor 0
prompty apply the pmrcr remedy. Should a
remedy be necessary, 1 shall call, with enlirc
confidence, upon the good faith, the honor, and
the probity of Congressy,and particularly upon
the Southern portion of it, to preserve our work
of peace unviolated, and to avert the threatened
destruction of great and pervading interests.
I'or himself, (said Mr. C.) he was desirous
to see the act of the last session c:gqculml
honestly and faithfully, and to see a fair ex-
periment made of the sytem for which it pre-
vides.

Mr. Webster said, that the subject under
| consideration had never come to his kn_nwlcdgn
until this morning. He bad learned this morn-
ing that a construction, such;as had been stated
by the Senator from Kentucky, had been put
on the law of the last session, and he agreed
that such a construction, on the part of the
T'reasury, would produce the prostration of the
entire cotton manufactory, except, probably,
that of those of the coarsest quality. Such was
the character of the, information which he bad
received this morning from those who had seen
this censtruction, and seen it with wonder and
dismay. It wastrue, asstated by the Senalor
from Kentucky, that, when this bill was before
the Senate at the last session, he, Mr. W, had
expressed the’ opinion which he gentleman had
attributed to him. It was equally true, that
he had, at the time, considered it as a question
on which the minds of gentlemen might rea-
sonably have doubts. Ie spoke, at the Lme,
to the Senator from Delaware, near him, (Mr.
Naudain) and also to the Senator from Connec-
| ticut, ( Mr. Tomlinson) asking them to express,

in writing, their construction of the act. T l[ﬁf'
complied, and their constfuction agreed wilh
that of the Senator from Kentucky and himsell.

But he then explained to them that there
was another construction, a very improper one
he agreed, but which might be put on this act;
and it wad thig view, among many others,
which led him to oppose that att of compromise.
He was very sure that there'was no such con-
struetion in the mind of the Senator from Ken-
tucky, and nothing could be further from the

intention of the tlemen around him, wha
voted for the bill, than to sanction lﬂg:;“'

it was not improper for him to say, that he
poin‘eul it qut!:n.f;pniblﬂ. He ugm&] as to the
absolute necessit . _
construction, and if it should be found to be
true, then, unless Congrese gives immediate re-

sury Department, to the Compromise Actofthe *

ry 1834 subjects them all, without ulmii}'inﬁ
the -

of calling for the imputed,
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