' : k, as | Joans,-or (o incroase her circu

2,4 loaned them ouf. This was reported by | from the monthly .hmmmfo}l:ag;:‘.— mnia :}‘ of
t was the netl circulation,—the quantity of vish
actuall ﬂ.—euludmg‘ﬂ m

the investigating conunittee of 1819, and made
one of thu:hri- of miscontluct against (e
that ume. To coumictact this h“-
dewey, the bank applied to Congress fur leave
to issue their bauk noteson terms which would
bave made them a mere local currency. Con-
zress refused it; but the hank ie uo: al:lemﬂl;ng
ing lo take the

to do it herself, by refusin e
it back to be paid where issu

of lhept':rm bank nofes,
and ‘which caused that currency to disappear
from all the interior, and from the whole south
and west, so soon afier the bank
tion. The attempt to keep out
or 10 send the notes-of the mother bank to any
distance, .being found impractiable, there was
of any kind in circulation
years,—until the

inted and laid upon

m“;;:l m::“:'n m, and which |ability, and showed il to be greater

would not be counted till again issued by the|it had (e:n for two years past, when
branch to which they were returned.

following ia the table:
817,666 444.

»334,060.
18,033,205,
18,384 .075.
15,991,200.
19,366,056.
15,506,505.
15,413,287
19,125,189,
15,618 ,000.
18,650,912
not found. )
9,208 355

9,260,

is, Mr. B. had »
hank at to the branch | her *=o( ie fund, always the (rue test

January, 15833,
Febuary,

March,
- April,
May,
June,
July,
August,
- Napteinber,
October,
November,
December,
January, 1834,
. | .
g;dar:;?u'ring the ¢ irculation of each ﬂlﬂ:a!h: ! gicater than it was in May 1832, her nett cir-
as exhibitad on this table, l:‘[l: 3. silzi.!, :{l would
antity of U. S. Bank notes, g,
nh;:ef::}rlﬁaﬂtil: ILilsll.!lft'ﬂ-e: quariersof a - | Mr. B. woikd s_fjhu:.lit_it 10 all canlhid men 1
lion grenler than it was in October lax; and a Say whetherilc (RN R Is' not more Ibh»ﬁ[ ac~
m:llion and a half greater than it was in Ja;n- lt'um[n-;u!fuc the commuinty now lhan_ ihe was
How then are we to account for | then! at all eveots, he wluul::.l demand iff e Was
of no money, in which se many ms; not now :-.:Hc to il_t',‘ ::;e prossing llt:_em? m;il
3 oin’ 18 in the sinzle lact ofj  Secondly, as to the comnpurative ¢ ion,
pactable men join? 1t isint The pigeons, | and conduct, of the first Bank of the United
wh ch lately obscured the air b“ ith t!;::ir nu:ll'n: ?tatm at the pc.ruxl of its approaciing dissolu-
' aken toeir f.rbt to the north! tion. :
%eur:’pt;;;?Lﬁlkg!uﬁ-nf t‘l?mnmlvcs; where- Mr.‘B.' tpr:k the conliti M of the _lggnk.fm
as these bank notes will never return till they | Mr. Ga’ ai.n’s stute nent of its aflairs toCon-
gold and silver aid brouzht | zress, made in Jiuuiur_v_lﬂll,pmt three.
back.—Mr. B. then alluded to a petition Ii_'um belore the charter expired; and which show ed
a maeting in his native State, North Carolina, | the discounts and loans of the Bilnk-lo_bq- 14,-
' ich one of his esteemed friends, Mr. | 575,294 and 25 cents, ier capital being 810,-
CARrson, lale a m2mber of the Hoise of Re- | 000,%09; so that the amou:t of her loans, ,
présentatives, was a principal actor, and which [ mo.ths Le bre her dissolution, was nes
stated the absolute disappearance of

received in
and sendin
. Such was history

payment .of -

IN10 opera-
ch notes,

no braach cu \
for a period of eight or nine :
vear 1827 when the branch checlhs were invent-
' rform the miracle which notes could
r. B. would na:.'hncthi
lity of that invention; he wou :
/ legal issuc under the charter; and in that
pointof view for them, he would
s.J0w that these branch checks were nothing
but a quack remedy—an empirical contrivance
—which made things worse. By their nature,
attracted to the north-
east, as the branch notes had been; by their
terms, they wére still more strongly
fx they bore Philadelphia on their face! they
were payable at the mother bank! and, of
colirse, would naturally flow to that place for
use, or payment. This was their destiny, and
mast punctually did they fulfil it. |
the trade winds blow more truly —never did
guli stream flow more regularly—than
those checks flowed to the northeast'
- average of four years nextensuing, the inven-
- tion of these checks, which went to the mother
bank, or to the Atlantic branches, north of the
Potomac, including the branch notes which
fluwed with them, was about nineteen millions
of dollars per annum!—Mr. B. then exhibited
a table to prove what he alleged
which it appeared that the flow eof the branch
paper to the northeast was as
' ration of nature; t
a cording to its commercial im
e¢d a'greater, or less,

{ t
e about the lega-
now treat them
nY A
maost favorable

they were as strongly a?.:y: 1833.
atiracted;
their flow to the north east!

Never did _
are purchased with

The
and in w

U. 8. Bank proporiion—necar enough for all practical vjews,
notes from all that rezion of country. Cer-|— the ¢ Poportion which tlmprescnt.lmqlﬂfﬂm
y the petition was true in that siatement; Bank of ihe United States Leir, to its ca
but equally true that it was mistake in Sujp- 63‘),'#)5'?&)0. l*ﬁﬂ!y per cent. upon the
g that the circulation of the Bank was | would give 15 millions; fifty per cent. uy
minished. The table which he had read had | latter woull wive 52 miliions and a Lalf 'To
showed the contrary; it showed an increase, in- | make the relutive condition of the two Banks
stcad ofa diminution, ofthe circulation.
oniy difference was that it hal ail lefl that part | ioans and discounts of the present bank.
of the country; and that it would do for ever. | reduced b 32 nullions by the mont | ot J :
I'an hundr:l millious of U. S. Bank notes 1-536; that is (o sa y tnce! nit make an ,fur- the United State
were carricd (o the upper parts of Norils Caro- | Ihﬂr,,suu_s:blﬂ, reduction of 1s lt)iltls'ﬁ{lr_
lina, and put into circulation, it would bé but | two years tocome! T'hus, the e iniity |
a short time before the wholz would have fal- | the conduct of the ol bank, will be a roliéff the
len into the current which sweeps the
that bank to the north east.—Mr.
there were four other classes of proof which he o+, quietly and regularly,
could bring in, but it wauld be a con
of time, and a work of

tunl
eged, and from

ularand uni-
t each city,
nce, receiv-
ton of this inland pa-
per gulf streamn: and that the annual variation
was so slight asonly to prove the regularity
ti:e laws by which it was _
is the table which he exhibited.
wasone of the tabylar statements obtained by

- the investigating committee in 1832.
-~ Amound of Branehr Bank
1, New York,

form as an

governed. The fol

- lowing

recerved al:
11,938 350
11,294 999 .
9 .05,370

1328,
1829,
1830,
. 1831,
Philadelphia, 182S,
1829,
- 1830,
1931,
1828,
1329,
1830,
1831,
1328,
1829,
1330,
1831,
Total,
18,588 330
18,605,475
A fter exhibiting thi : _
compicte proof of the truth of the theory which
he had laid down, and that it demonstrated the
1 possilility of keeping up a circulation of the
| 1per m the” remote, and inte-
nion, Mr. B. went on to sa

579,725

5,398 800
1,010,730
1,844,170
1,794,750
1,816,430 -
420
1,376,320
1,588,650

16,919,160

21,092,230
s ‘table, and taking

3, B«tﬁn,

4, Baltimore,

uha__rged and admitted. lli:l;__",v_*—n il o lu;igcr answer.
3. A third was in the monthly state:nent of | ment in 1811 was as hostile to the old B
the notes in fransitu; wlich amount to an{the Govemment now i1s to tuis o:1e;
average
in 1828,

In 1880,
1823,

1831,

it for

branches, | out the reprieve of vac day.  '[he Governmhent | lution of
‘& k the place from which
they issued; and 4. The last class of
| in the fact that the Lranches North of
mac, beng unable, or unwilling, to ‘rcdiem
i RS NN, BV W Al
ayments to the United States, u
y the Secretary of the Treas.- y;aid Ly wiil
not be red+emed for inlividuals now, aud are
actually devencrating into a mere local cur-
y-—Upon these proofs and argumenis, Mr.
ield it to be fully cs-

proof was | ‘T'reasury Las iemoved the deposites; and fhat | notes of’

U. States Bank the Poto-

rior parts of the ol
XN BF BT ¥y Ve

rtheast, was but half disclosed; ano-
ther curtain was yet to be lifted,—another vista
opened,—and the effect of the
aey of the States,
to the people and the States.

show that as fast as the checks
or notes, of any branch were taken up at the

mother bank, or at the branthes north of the
Potomac, an account was o

branch from which they can

was charged with the amount of the notes, or
checks, takena up, and periodically served with
a copy of the account, and commanded to send
> or bills of exchange to redecm
When redeemerd, they are remitted to
the branch from which they came: while on
tie road they were called nofes in iransitu; and
when arrived they were put in circnlation
tell into the current immediate
ried them back to the nort},

yredesimn

e In revenurs
¢y to the no nt'l coerced

was vet to be
sysiem upon tae metallic curre
was to be shown

renc
"This view would

B. rested his case; and
tabhished, first, By argume it, foundod in the
nature of Bank circulafion, over an extended
territory, and, seenndly, By
the uperation of the present
States, THAT NEITHER 'J'IE
SENT BANK, NOR ANY OXNE 1
WISDOAM OF
| VISE, CAN EV!
I'USINGC A GENER
LATION OVLR
| THIS UNION.

R Droppio;r every other o
hank,—looking at it jurely
of neti n

pened against the

_ roof, derived from
I'he branch

Inak of the United
PRY- A rain; the old Bunk
"HAT
MA™ CAXl DE.
LR SUCCEED 1IN

ALPAPERCII
THE

THE

u;: &SP ECIE DIF - | corporate facuities, -for 1l
them. CU= | years afier the end of her chaiter Aguw: thed in which it had lain for eirht

AR ’ 5 imcs pb i . i‘-. ' 5 o een }'l‘-‘ﬂl'! uud

ATES OF | present Bank prelends that she wiil \ 4 proper and be-
It emenated froim the

chartered the Bunk of

. . expirea- | the United States, and was deemed a far more
t.on of her charter, to collect hers! She created | efficient remedy than that bank, for roc %

at that place,—
ly which car
~—there taken up
the branch requis
specio:or bills of exchanye
Lo her, to be again put i
undergo again, und ava
longer redeem them, the
cess of Aowing to the siorth east.
the whole was, is, and forever w
branch will have to redeem its
redzmption
‘ the coun

jection“to the | limited for winding
and simply as a
- currency ,—he,

1 not consent to prolong the exist
pragenct Lan
per at ull poini-,
even a few millions poured
ints,—would ma'se currency

r;,1~;t
ain, charged to tne branch
to redee

5 ;;_;;1“ 4o
. "_'nuh
Imothem azgam wiath | the
; and then returned pa
<ulation,

ence of
Cartainly a profuse issue of
-an additional circulation
ot the destitute
Y vienty for a )it-
Nouiing
measure,
0 yeurs, the (es-
would be g ceater
At the same time,
power of the bank at

ut relief, full, adequate,
ief.—In making (!
to prove it; and 1o
in a way that. should reach the

of every caudid and
bank pos

drop

could no ‘e while; but for a little while

permanent would result from such a
On the contrary, in one or tw
titution and distress,
now is,
in the

only.

ill be, that the
circulation til!
is impossible; until it has exhausted
try of its specie; and then the
in which a branch 1s situated, is worge |

she had a branch, for she had neither
Mr. B. said that this was

oo important a view of the case to be rested on
argument and assertion a
dence to vanq

/g than it
it 1s compeletely
| this moment, to
instantaneous, re-
13 assertion, Mr. B. meant
meant to d.fit
understundinz
iend that the
discard, and
Views upon
W every state-
Chiertained, by
roceed (o the in~
12 bank alona,—
ved from the bank
the most zexlous, and
s, on this floor.,
‘alion 1o curtail
a reliel;—that
0ose who

coun
off thay

noies nor specie leit.

prove it; h
lone; it ired evi-
uish incredulity, mm
lip, and that evidence was at hand.
rejerred to two tables to show the
bard money which the mother hank
operation of this system, had dra
states in which her branches
the tables were upto the y
« 1o wlich the last investi
wrought up their
ments showed tl
whole Un:on;

impartial f
sessed; for he meunt to
m the inquiry, all his own
the subject; to leave out of vie
ment made, and every opinion

himself, and his frien-!s; and

quiry upon the evidence of {
upon that evidenca which floy
itself, and from

best mforme:d, of its friend
B. assumed t!
discounts, «t (his tima, wou!
it would be the silvaiion of ()
pressed “anl piuten end to the op
he averred that this curiailne
ew Orleans; cease, or the Lank must find
carrying it on; far the o
and canuot apply.
(inct views to sustain his P
1 the actual condact,
-the bank itself: and
view of the conduct
Bank of the
period of s dissclution.

First as to the conduct, and cond;
prcient bank.,

Mr. B. appealed to the know
eant for the eccuracy of
sarl that the bank had
counts, doliar for dollar, to the
deposites withdrawn.
bank said the reduction w
the abstraction; but Le d
hned himself stricd
declarations, of the
the fact to be,
thait she had m

rove it
{e then
amount of
, under the
wn from the
were sitpated. All
ear 1381, the period
gating committee had
inquiries. One of these stute-
e amount abstracted fromn the
;622 and 20 cents;
l taken fromn the
States; it was 822 .
her showed the a-
the branch at N

directory

ata meres o

it was $40,040
another showed the amoun
Southern and Western
023,387 and 94 cents; an
mount taken from
it was $12.815,79S and ten cents,
Mr. B. has seen the res
to diffuse a nation
extended Union
nay totally faried; leaving
ed of its spacie, and dest
was proof enough; but there was sl another
mode of provinyg the same thing; it was the tact
of the present amount of U,
¢roulution, Mr. B
Hirlion rade in 80 many memorials
i0 the Senate, that thers was a
currency; thatthe Bank of t'o U.
been obliged to contract hércireuly
sequiuce of the renove! of
that her note;;
C’-.'illfi_ be |

die

ho were
Y o distress;
it amust now
a new reason for
Xlasted,
. then took two dis-
osition; one founded
anil present condition, of
€ other in a comparative

| and condition of the
United States, a

Such, said
it of tha experiment
al paper currency over this
in eighteen yeary it
the country exhanst-
itute of paper,

d reasn i; e
Air. B

— | Wice

This

M. Bank notes in

. t' .
- had heard with pain tie as- ‘on of the

presented
great scarcity of

~tites had
LN 1IN con-
- the deposites, and
iad become 80 scarce that none
contrasting the
vaills with the a-
ragoed
measure

_ ledge of all pre-
Lis :1.-*:;urtiﬂll, when he
Juced her dis-
amount of public
versaries of the
as much larger than
t,and con-

ncw

‘e ‘ad

and; and strongly
wwesant dearth which now pre
A g

roppad tha

to the admi
mink  tself,
as thﬂ bﬂnk ll

y of these noies which
O ’ér . happy land before that fitul
Plast a state of unpurallele
“i'he fact was, Mr. B. said that the
culatiop of the Bank is greater no
bistore the remova! oi the

than it has been in any month,
wards of a year
rmished, he said, but the ¢

. then exhibited a table of the actua}|{d
Bank of the U. States for (he
year 1833, and for the two past moonths
preseat year, and stated it to be

i frwnont » | 18 Superior to that of the United Statey

utl one, foru
ilooun!l were di-
irculation was in-

position—he

past. Thed

‘ Mr. B
Circulation of the
w hole
0. the

/in making a
number, s

Mr. B. said was ol'rmtiori ’
to keep pace with the spirit

and” ‘circulation were so much g
they are now. He wok the wmonth g
1882, when the whole aniount of’
band was 87 891,347 and 59 cenisl w

nelt amount of notes in circu'ation wag
044,415; aid when the tota! discount
870,428,070 a:nd 72 cents; and thon & afira
it wiih the contiition of the Bank at lll' i

thal 18 to say ia the mouth ot .Fﬁhj'l:; . 8

wien the last return was inadejtlio shung®
stand thua specie » 10,523,385 and 'O
neit amaunt of noiws in circulation, §19.2
4:2; totd discounts, §54,841,978 and Sdcents.
F'rom this view ol ligures, taken (roriy 1g o4ii-
cial bank returos, which it nrpmred tha
sp2ie i the bank was nearly three ¥

lederal bank was created in the
was not even made, by its cha
deposite for the public moneys.

\ :.-Tl :

cublation nearly two willions lcs:, and
and disconnis upwards of fificen mill

loans

:1- _] t:“;ﬂ »

art cle which provided for the es

inaciously deciine Lo answer.

made just as much banks of de

ths | Un:ted States as the Bank of the

ree
y In

on any supposed or real necessity

contingencies depending, one u

- )

The | pic isely equal, it wiil be sufficient

for in a State, and thereupon a

| ald {the least weight, concern, or consi
al of the deymsites, will no | tlie estublishment o! the Lranch.

| tryiny | lected by the United States Bank, a
; 2. [ her upon her own reasons; and Ly held ig'{o be | ved by the Secretary of

T'he Govera- | t'emen on tie opposite side of the

let it dic! dic oa the day appoiinted by Jaws for, | lation of the same C
its death, without pity, “without remorse, With- | $he federal bank.

can do nu Worse now. 'i'l'he

account 1s settled by the reduction of an edual ceivability in paymeat of federal dues.
amount of loans and discounts. The rest, .| |

1 cannol go furiler' them to ! amendment, mix!

ki the Banlo, anl cannot Kil it more dead | ment of resiraining;—and even
than the ohl Bank was kitled in 1911. - B B. | ¢
had a further conmiparison to draw beftw eon the .’ﬂfﬂiriliiﬂﬂ tihal thi
conauct of the old Bank and t'e present one.— | had had in rectifyin
The old Bank permitied Ler discounts fo ye- | el currency, had.b
wain at dieir maximas o' ilie veor

~- b

2aner onqo ! another ol juct.  “i'he
. 4 . 3 s il . . i L ]
the last day of her existenco:

1) ranincnt (o yvears tions, and that for ¢!
and a half tefore the expiration of her charter. | §9 another object which was forime
hid 2ot un beur, asa cor- | to their uffections.  Mr. B. woul
2r business after the cnid | correct this oversight, and to su
ank has tlie yse ot all her | of this ‘natura! effect.

poration, to wind up |
of her charter; this B

&l purpose, for two | ward the orptan resolution

have (g ¢ol- | place it before the public i
the periog | coming point of view.

g up herafiairs; the oid Bank | same Congress which
took upwards of twelve years afier the

lect the whole of her debts within

atrust; sheappointed trystces; all (he debig and { the disordera

credits, were put int) their hands; the lrusteds| fessed object was to recrula
proceeded like any of!ier collectors, giving timc | of the State Banks, ang
to all debtors who would secure (ha debt, |

mterest punctuzlly, and (!ischargh the principal agency of the 'I‘rmsury

by mstalments.  T'his is what the old Barik dfid; | wus the object of the re
and she did not close Ler affairs until t

of June, in the year 1523. The w hol
Lioin was conductedl so gent]
knew nothing about it. I’k

d currency of the day.

he 16th ofnmmll:lishing that object, wa
¢ opera- | and sunp

¥, that tle public | cious, and certain, in its operation.

. , _ ing about | the collection of the reve
18 dissolution.’” And this is what the gr

gucﬁ:ikmmu{l(i?,_:f_it picusug_ l_-j'jlu[ll it has not| PAYING BANKS SHOULD
y—tial | ‘I.'i HOW £ri nz the con -1 TH EIR NO S M ATEET A

ly, and ll;rt?t;:un:]g to grind then Hli!ll' lll.::mm TES RECEIVED 1N

is 4 proot ot the dan Crous nature of : ) NI

ae | : : conduct,—who | tween current, ahd uncurrent paper

leel Its gripe, and fcar its threat,—never ’lu suf- | one, and raisc:| the other. l lesc;l

}ur the }:Tmtmml- of !H‘I.I*L‘ll another power in our passed on the 30th day of April, ]

ree and happy land, . r davs afle . ’
Vil Mo g twenty days afler the pagsage of the

?;Lz:iu:j lll;n ::;ve I;r?r'fl:vl“}“i draing llhﬂ State | —a circumstance which slm:i;ey Py

{8: 8 a spiri MCh argrured |y ' ‘hich ¢
the rights of the Sa oD, Ark radly for | the Congress which granted

.+ "Those b . ‘
created by . the. States; and (|- 1 anks were | Bank, byt this resolulion, as th

recated the spirjt w Lich

e true

. lator of the local Banks.  Thi
banll]u Was lLeld by Ampm-gn Cilizens, an | glearly resulting from the a
:iug't t':;nll t{ljdbg injuriously assailed to ‘giw value | an established proposition 2 When it is
0 stock held in the feflurul bank by reigners, | looking deeper into the onigin of the r
and Fllens. The ver) mode of carrying on the | that it was nét only
war u-re ug'ams_l*S.utE banks, has itself Been an keharter was granted, but that it was nt
n ull-}, and a just Cause of Lomnplaint, Same | into the House of Rﬂpresenlalivaa
::utt mth:;;mat ﬁ‘";::nsgz[:::i !m:.ﬁa been picked passage of that charter, and that it ow

s A ; 4 . : ~d .
vorable it —and then held. gy oet Y0l | concaption 1o & spooch delivered i
sample of the whole. flow much moge - and elaborately argued )

ple ‘casy , that the k
= fd :lt‘have been to have acted a miore grate- | vernment, an n;tg: national Bank
;U and a8 more equitable parp o Part more | true corrector and regulator of local B
Just (o the State governmeits which created rency; and that the
lh_use banks, and the American | ’

T
i
=y

Boston. Some of them had been selected fur|C:
ite banks, others. -hmt:‘mwu?
- an

mﬁrit.oﬁmw- .to the State

to use was ils own revenue
intrediction, from rev
per which was not
and silver; that
currency of the United States; that
framers of the constitution were hard mo-

the | ney mep; and that it was the lezitimate office
' of Coagress to hold the State Banks to the test
payments; that thenew Bank of the
lates,independent of its connexion with
tte Government, would not be able to
notes- into circulation; and that the whole
of the Government ought to be put
compel the payment of the duties and
laxes to the Federal Government in the lega
currency of the country,
and silver; that in the
paid in this

ments,

FEE

Bk
banks u.';m
med

equiva-
and silver was

, and see
attack u
political rights of the States. When t

year 1791, it|ol’
a place of | United 8§
r. Jefferson
preferred the State banks at that time, and so
declared biniself in his cabinet opinion to Pre-
sident Washington. Mr. Gallatin de

art of the public moneys in the State bunks
during the whole of the long period that he was
al the Lead of the N'reasury. At, the .dissolu-
tion.of the first bank of the United States, he
lurned over all the public moneys which he held
in deposite to these banks, taking their obliga-
tion (o pay out ail the treasury warrants drawn
upon them in gold and silver, if desired by the
holder. , When the present bank was charter-
ed, the State banks stood npon an equal footing
with the federal bank, and were placed upon an
equality with it as banks of denosite, in the
very cuarter which ereated the federal bank.
Mr. B. was aliuding to the 14th fundamental
article of the constitution of the Bank —the
tallishment of
bianches,—and which presente:! an argument
1o justification of the reinuval of the deposites
which the adversaries of that measure most per-
The Govern-
ment wanted banks of deposite, not of circula-
tion; and by that article, the State banks are
site for the
nited States |
15. T'hey are put upon exact equality, so far as
the federal governmerit is concerned; for sha
stipulates but for one sinz'e branch of the Uni-
ted States Bank, and that (o be place] at Wasl,-
ington City. As for all other branches, their
establishment was inade to depend, not on the
will, or power, of the federal governmenf,—not

on her
mer | to have the use of such branches,—but

Their
chec

thair. i

their circulation to

the urbi
neighborhoes
itse}

get its immediate
The Bank
Gt 0 o
lkllentundi' s wwkllemmorm?o;nug
icy. peop ta
sl and sustained by the
menty would indulge  their patural
and honest detestation of a small
They would make war y
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