Kreal memsure, bxpelicd by banks, imﬁluledl
by twenty Jive distinct and | pow-
cre, amd notes issued under the authority of lh;
crection of those mstilalions. are, in,
noint of fact, the mint of the United States. —
iy coin-the actual money, (Jor suc
¢alt bauk notes,) and peulate its r
co.mequently ils value. Tt we. inguwre -as. o
t orir number, the a.
e circumstances calculated
« tual condition, we shall finl that,
nae been their wncrease, and so various |
« hanges, that no accurale inforniation can 1
hel. According (o the latest and best that I

b6 haen able I ascertain, they number at'dividuaie, who deniind s
tth a capital of | their notes.

- ot four bundred and iy —w

1 bees than one hundred and fortv-five mil-

ﬁ: we of dollars, with an 1ssue exeesding seven- tand distinet interest in the commuiity, wicrea- o
whole of this immense fa-'<es and becsaes more and mor> intense Just |
of less in pruportion as banks multiply; as they be-;so silutarya change be eifectal
h thelcoiue, 1t | ay use the expression, too popl- | ineans zrd the mode of apelicationd A greul

ty emitlions; gyl the
Lric standing upen a metallic currency
than fifteea muillions of dollars, of whic

reater part is beld by the Bank of the United| lous, and from the pressure of increasing num- | awl dificult question, on
States. Il we.compare the noles in c:rtul:tmn: hers, In mamtainnr twir exislenae, thare re- ol Cin, ., '

ruainly on nominal and fctitious eapital,
aﬂhgl;at Ettle 1
and with our

st and patural aversion to mo- | mercial

nopoly, it is disicult, e principles of cquality

and justice, to resist such application. Tie|

h we must ' wlmission of a new bank tends to dinunish the | nderest merely to a favurme comception. _
issue and profits of the 0 1, am! tetween the aversion of| may be ultimately a Jdia sreement of opiniet
| the oid to recluce 1 |
nount of their ssue, an_d the new 1o ac juire profts, the resull is an en- |agreed tomove forward in the sane tirechion
o show their larcement of discounis, affected by a mutual fand at the same pace, let us st out, staft n
so rapid;spirit of forbearance; an ndisposilion on the the spirit ¢f Larmony and peace,
beir  part of each to oppress the colher; and finaliy, | tilend 10 stop al Jdiiferent pents.

be | the creation of a community of fecling to stiz- | that, ealightencd Ly experience, thiode who in-

we.r income and the desire of

“Uwse, whether Lauks or in- |
#cie in payment off
This cotnmuuiiy of feeling wi i
i’

ﬂlil'i,ﬂ: u.n'J 0P

cltimately identifies the whoie, as a oG

o h the metallic currency in their vaults, we' sults 4 correspoadi:_ increase of bsues, i ™ -

shall find the proportion about six 1o one; and, portion to thair means; vhich exnde 5 e pre
if we compare the latter with the detnands that  seed oo ' '
\ banks, we shall find'cic and notes, 1 thos? Sta
that the proportion is about ome o eleven. 1 heen inost noatiiplicd

may be made upon the

we exaruine the tendeucy of

ing am :
Le ftature of New York; but recent!y one of|
[ive mi

. v of the sysiem at'thisitoone. “glcreresulis, trom this staté of things,
moment, we shall find thet it is on the increase some  political considerations which cemand shun respoas
—rapidly on the increase. TLere is now pend- |- -
ject of a ten million bank before (ne!lerty and peace of the county.

llions was established in Ker géky;with- | foundation t':cre will be, on t
ital was estab- | tle dependence on the government, and U

3
- :
. ‘IFT"

% ruwa beiwecn spe-

tes where bankhs have

- . ]
(‘tiuul In somne o !I'.\il'ﬂili

¢

J0 [Pl 4

ne profound attention of all who value the li-|

b P Fal
W hile the Panking systemn rests on a solud |

at lit-!

o that already n rxiﬂﬂc;l

RNy | L
it can hed:.,‘fto-i:-ﬂi'.ilh the prueperity

of the coun ,ih:‘?rxiﬂ | dﬁ.'F‘ and .¢o n-
it the w . o go beyood
Ihpﬁlﬂlh which experieace sinll ﬂ. N

projer to go, would be to =acnfice the

where that point is, but since all most be

Il:tﬂlgh we
It may be

tended to stopat the nearest point may _be dis-
pos Lo a lvancee Yurther, and (hat those whe
who intendkal ihe farthest, may  balt on this
sde, <o that feally all may agree (o tergpi-
> Lk :r_i-r'r:.:} oether. = E
THis bring« us w the gruestion of how |
What e
Lich sowe diversity
nmay be eapeotad.
NG cuccan 1 e it s

"the respon~ib ity that st beinturred inf pro- b slianein
s o quesions of <o much mag-
which in so distructed a state oi |

et

[OsSing e S
nitude, and
the public mind, wust . _
and influeatie! jaieiests, Bot ilas 1=2no thae s
Uit The dencer is. ereat and
meaacing., and Je! v Lazurdous, il not U INous,
“-ilill', however, 1 v odd not :‘]lll:l, | L.ne not

sourht the respousitality. I Liave waitedd Jor

e L i

ol serousiy, greal

llC'ir I'lﬂrl. l"Ul lll* il:“llf"li"""'~ and }I 1 dl+V one ilrﬂilﬂ“fl all lu!eqmn": }'uri
¢

romady. [ wold have rematned silent.  And

R SR N e e e i — . —— - —

the gerernment the Mint was erecied, uud bas
heen in active operalion ever since; and yet, o
the iumensge amount which has been coined, a
suuall residue only reuniains in the country; the
sreat Lody having been expelled under the op-

eration of the banking systicin.  To give efli-
cacy to this pov er, Then, some other must be

combined with it.  'Tie most nnmediate and
obvious 18 that which Lig Lieen suggested, of
excloding all 1ut specie in'the receipts of* the
~overnmeat. . This measyre would be eflectual
10 4 certain extent; but with a declining income
w Lich must take place under the operation of
ie act of last session, to adjust the tarifl, and
w hicl toust greatty redduce thie revenue, (a point
of the utinost impuitance 1o ihe relormation
and regencration of our institutions,) the effi-
cacy of tle measure muse Le correspopdingly
dinninisiwed, |

" From the nature of things,'it canmot greatly

v eeed the averaze of the goveranent deposiles,

which T Lope, wiil, Letors many vears, Le re-
dacel 1o the sanilest possible aincant, so as (o

o hle than T um of | prevent the possibiiity of the recurreace of the

I and !!:t!l:':!'uu:- sfue ol lilill;:h W hft L
noswe exists, aud whith has bheen caused by the
v 15t amount of the surpius revenue. But thers
i< in my epinion a stronyg, if not an insuperable
ol iection aramnst resorting (o this meesure, re-

Yne from the fact that an exclusive receipt
ol specie in the treasury would o give it effica-
cy amd to preveut extensive speculation and
frand, require an entre disconnection ¢n the

"
-

in all its torins, and a resort to the stropng

of the Government with the banking svs- |

curs. A sn o ddilional recommndai'sn to raise [ hese questions § lcave open; 1 decicr
its relative vulue, gold bas, of Jate, Lecoge en jof them, is one bowever, that [
i i { of three considerable tes | decxdle. if C bas a ricla t0 1.,

and | any thinz-else thon sjecie mits dues; v ..
regulate is valve® and have 2 44,

it ail necessary “aivl progs

of itbe Union—YVirginia, North Carclina,
G eorgia—to the imﬁislr}' of which, the meusure | the right to
proposed would give a strong impulse, and | of course to ailoj
which in turn wouid greatly increase the quan- | means, in the language oftle Camstitution, ¢,
Uty produced. ; | effect the of fect. It matfers not what they p. .
Such are the means which have occurred to | ceive, (chatco or any thing  else, this- right,
me. There are members of this Lody far more | must attaclh to it.  I'do not affirm tie right of
commpetent 10 judgzé of their practical operation | receiving, but I do hold it 10 be meentrovert;.
thanr myself,and as my ohject is simply to sug- | ble that, if Congress were (o order the dues of
gest them for their reflection, and for that of | the Governmet:1 1o Le jaid, lor nistance, in to.
others who are more familiar with this partof | | acco, they weuld have the right—they would
the subject, I will not at present enter mntoan be bound to use all necessary adl proper means
induiry asto their efficiency, with a view of | 10 give it a uniform and stable value;" inspex-
determinidir whether they are fully adequate 16 | tions, appraisment, designaton of qualities, an(
effect the ol ject in view or not. 'T'lere arc doubt- | whatever else would be necessary 1o that ob-
less others of a similar description, and per-| ject. ¥o on, tle same priiciple, of (Ley receive
Laps more cffic..cjous, that nray cccur to the bank notes, they arc equally bound 1o use al|
| expericnced, w hich I would freely eml race, as | means necessary and proper, according to the
my object is toadopt the best and most efficient. | peculiar nature of the subject 1o gree them uni-
And it may be hoped that, if on experience it{ formity, stabulity and safety.  'Tle very receipt
should be tound that peither these provisions, | of bank notes on the part of the Govermment
nor auy other in the power of Congress; are | in iis dues, would, 1t is concaled, make tlan
fuliy at!miu;zt*'f 10 etiedct the ilnporiau:l reforny, | money, and h:r a necesary consequence, woukd
' make them to a great extent, the currencyof

which 1 have pronosed, tive co-operation of the :
States may be aflorded, at least to the extent of | the country. 1 say nothing oi the posiuve pro-
suppressinz the circulation of notes under five |y 0113 10 the censtitution w hich declare that
llU"“rﬂ. w ll’i'r{.' su‘:h Hrﬂ' lfrnlit[t{l 1 {0 lj-ﬂ izjﬁuﬁd “E‘“ l!lllil"h inllﬂ}rls n'“'- [.‘XE';L"H'"E, Bhi‘!n I.I'E I_II]E:
forim throughout the United Siaies,”” which ca -

under their authority.

I omitted in the proper place to state miy rea- | not be, unless that n which they aro paid
sons for suggesting tweh e years as the term for | should also have, as uearily s practicable ;:
| uniform value tkroughout the country. To

' the renewal of the charter of the bank. It ap-
' effect this, where Lank noles are received, tl.o

/4

pears 1o me that it is long enongh to permit the

in a short period one of a large 2
irshed in Vennessee, be< e others in agitation

in. several of the other States. [Here Mr. ! ence themn, ‘and as little disposition:-on the part | deep re
Porter, of Louisiana, said that one of eleven |of the banks to be connected withy it; but in the | ton with all
proeress of the system, when their numbet is| belongs to s power and 1mimense pal e,
'ﬂ:mt!}' multiplicd, and their issues, in propor- | had nat, insiewd of the deposite question, le-h
tion to their means, are correspondihely increa- | has ‘coused suchivaziiwion and distress,

sed, the condition of the banks becomes more
Every adverse eventin the | it gravely and

millions had just been established in that State. ]
'Ihis increase is not accidental. - It may be

laid down as a law, that where two currencics
permiited to circulate in any country, one
of a cheap and the ctlier of a dear material, the

are

former nevessarily tends to grow upon the lat-
ter, and wiil ultimately expel it from circula-
tion, unless ils tendenty 1o mcrease he, restrain-
ed by a powerful and efficient check. Expe-
rien—e tests the truth of this remark, as the Lis-
oty of the banking system ¢learly iliustrates.
The Senator from Massachusetts trul
thit tue pank O Encland was derive from
that of Amsterdat, as oOurs, in turn are
that of England.

iruth of what ' ‘
cystem is strongly evinced.  The Bank of Am-

cierdamm was roerelv a bank of deposite—

-~

store-honse for the safe-keenir =

cial metropol
widely extended trade.lt was

Throughout its progress the
| have stated to. be a law of the

: - w e bullion
and precious MiC.e: nTONEDL into that “commer-
is, through all the channels of its
placed under the |
the de-

tle mieans by which the government can influ-

and more critical.
commercial world, or pol.tical movement that
I disturbs the present state of things, a;ritates and
endangers them. They Lecome ..., and
lanxious. for their safety, and necessar.y court
those in power, in order 1o secure their protec-
tion. Property is in its nature, timid, and

said | seeks protection, and nothing is more grateful

to government than {o become a protector.

A

frumlunmu 1s the result; and when that union takes ! weight aud talents, headed on this (question *by
place—when the government, in fuct Lecomes | the distinguished and able Seénator from DMas-
the bank direction, regulating its fuvors and
L accomn eation, the dow nfall of liberty 1s at
Are there not indications that we are

Do

we not bebold in those events whith have so|

nand.
not*fur removed from this state of things’

deeply aritated us within the last few montbs,

and v hich have interrupted all the business

4o as the means of preserving and guarding |
cret which 1 teel, that the aduinisfra- § its funds—a nicans, i practicable at all, m e
bt weirht of authority which | present state of tiings, liable to the ohjection of
\ fieing tar less sate, econciuical and efficies t than |
the prescit.

W hat then, Mr. C. inquired, what other

here, sail Mr. Callioun, let me express e

e

Lup the great sul it cf the currency; examined { means db we possess, of sulli El?nt efficacy, in
deliberately in all its bearmgs; combination with these to which I have refer-

red, 1o arrest the tarther progress and correct
the disordered state of the currency?  This s |
the deeply important question, and lior¢ soine
division of opinion must be expected, bowever
united we may be, as I trust we are thus far,
1 intend to meet this ques-

pointed out its discased couddition; designated
the remnady, and proposed soinz sale,  gradual,
and cfiectual imeans of appiving 1. l..tul that
coiirse been pursued, my zeaous and hearty |
co-operation woull not Lave been wanting. ! /
ipi‘l'h.ii M2 also 1o CXpIrcss a stolar rugrcl, | on all other ]IUI:I‘lK.
1thi:l the administratin Lavinge failed i this

| =reat pont of duty, the opposition,

l tion explicitly and Jdirectly, withiont resceryvation |
with all its | or concealinent. ‘ ]
A ler a full survey of the whole sul ject, I see |

none—I can conjecture no nieans of extricating
the country from its present danger and to ar-
veet its farther increase, but a Lank—the agen-
| ¢y of which, in'some form, or under some au-
thority —is indispensible. “i'lie country has becn
brourht into the present  diseased state of the
currency by banks, and must be extricated Ly
their agency. We must, in a word, use a bank
10 unbank the banks, to the extent that may be

sacliusetts who is so capable of conmprebending
this subject in all its bearings, had not brougit
foward, under its auspices, some permanent
system of mcasures, based upon a ‘delibernte

presented, should it ever be.

agitation and distraciion w Lich now disturbsthe
country to subside, while it is sufliciently short
to enalb/le us to avail ourselves of the full benefit
of the light of experience, which may bLe ex-
pected to Le derived from the operation of the
system under its new provision.  But there is
ancther reason which appears to me to Le en-
titled to great weight. The charter of = Bank
of England has recently been renewed lor the
term of ten years, with very important changes,
calculated to furmish much experience upon the
nature of banking operations and currency. H
is highly desiralie, it the bank charter should
be renewed, ora new banlk created, that we
should have the full bene!it of that experience
belore thie expiration of tie term, which would
be effected by fixing the periad tor the tune |
have designated. Butas ny chject in selecting
the recharter of the Bank ofthe United States
was simply toenalle me topresent the suyg-

zestions I have made, in the clearest form,and |

not to advocaie the recharter, I shall omit to in-
dicate many limitations and provisions, which
sseii 1o e to be important 1o Le,considered,
when the guestion of its peru ment rerov.al 1s
Amone viners |

I'banking power is necessary and proper withi
the meaning of the Constitution, and conse
quently, if the Government has the right to
receive bank notes in its dues, the power be-
comes constitutiunal,  Rere lies, surd Mr. O
the real constitutional question—has the Gc¢ -
lernment a right to receive bank notes or ne ?
| The question is not upon the mere power of in-
corporating a bank, as it Lhas been commonly
| argucd; theugh even in that view, there would
| be as great a constitutional objeetion 10 uny act
on the part of thie Executive, or anvy othe
branch of the govermment, which should unite
any association of State banks into one systep:
l as the means cf giving the uniformity and sta-
bility to the currency which the constitution
| intends toconfer. Tlie very act of so associat-
! g or meorporating then into one, by whatey -
er name called, or Ly whatever departiment
periormed, would be 11 fagt an act of incory.-
raton, '
But, said Mr. Callkoun, my object as { have
| stated, is not todiscuss the constitutionat ques-
tions nor 10 determine whether the bank le
constitutional or not. It is; 1 repeat, to show
where the difficulty hes—a difficulty which 1

|

-astody Yy rities; and, on transactions of this community, a strong ten- | have _ | e M _ Mg O CEC he ¢ : ; .
vy fypo o e oo : dency to this union on the part jl'+|.':|rf oue daepar:- fair prospects of suceess, has Lecn thrownt ‘'on | hecessary to restore a safe and stable currency | entirely concur in the, suggestion of the Senator bave felt from the tiine I first came into public

of

aite.a certiticale was issued. as evidence : _ | ; ‘s . i : : e A e g b : g5 S A e e - s , T e
‘:tle ﬁl;:t w hich was transfercabie, 8o as 1o enti- | ment o“this overnment, and a porticn ol the | more uu;mupni{-ul huml:-;; u;ll;mlml In:r* patron- —Justi as we ﬂ['p'} Fllﬂ\\ loa _h'_‘llﬂ"" _Ilhill, m ﬂ:" : 1_!"3'”“ ('l"‘ﬂl',..lidf ﬂ_r ﬁIIHE_ the ll:ﬂl}:-'e.(fflll'tﬂlfcﬁl at Elcﬂ .llE. l. hl.ouul_!#i ].u_n as now, th:p currency of
’ (fuence, saving cnby that influence | der 1o restore vitality axd circulation, or hold ' five per ceutl; a syggestion ol the very h:gheql the country congisting almost entirely of bank

Has not this union Leen, in{ aze ¢r in

tle the holder on demand to the re
portant fact was soon disc

and that the residue would
the returninir cerlificates;
amount in effect, that jcertificates might be
nade 'without making a deposite. This sug-
gested the idea of a bank of discount as wé,: ad
deposite. The fact thus disclosed fell too much
in with the genius of the system to be lost, and,
accordingly, when transplanted to England it
su the idea of a
deposite; the very essence of which form
banking, that on which their profit depends,
(onsists in issuing a greater amount of notes
than it has of specie an its vaults. But the sys-
em ie regularly progressing under the impulse
of the laws that govern it, from its present form
10 a mere fxg:r.mnchin"u—-l machine for fabri-
~cAting an %

ie. Already has it once reached this con-
dition both in England and in the United
States, and from which it bas been forced back,
in both, to a redemption of its notes with great

& fcalty. | :
This natoral tendency of the system i3 ac-

celerated in onr country by peculiar causes,
increasds 19 -nrogresy.

which have greatly in progress.
‘{'here are two powerful ciuncS I Operation.

TlLe one resulting from that rivalry which

must ever take place in States situated as ours
ving | _
‘I'he | ter:ninate the'r care:

are, under one general government,and ha
frce and open coinmercial intercourse.

inwoduction of the banking system in one State | an o

ali 1.2 others, of which we have seen a striking
Mustratioe on the part of Virginia and some

of e other souilern States, which entertained
on_priaciple,
" vet they were compe
born resistance, 1o
perigit their circulation to
surrounding
capital and commerce, he ;
thus tﬂiﬂ]‘ﬂ.‘]‘i one State to imitate the ﬂxﬂin;;l

of another, in introducing

ner and from the same cause, to enlarge ao

on, whenever any one

‘rive increased activity to the banking operie
B
v

xample Dl"iﬂ doin
‘mutual action and
| haye agsiond-
This is strikingy ex¢
prozress of the system su,t¢
tion into our country. At tl
Constitutian, a period of forty-fi

- were but three banks in the U
amount of W _
but it was very small. In this short
they have increased to four hundred and

‘13 first introdu

ni

I.CJS‘I

L]

e 9

L1

with a capital of one hundred and forty-
(ive millions,as has already been stat>d—an in-
xceeding nearly an hundred fold the

turn. An im-
losedl, that a large
ion of the deposites might be witldrawn, e St |
sufficient to meet | fund system of N. York but a union Letwecn | |
or, what is tle the banks and the State, and a consumination,

bank of discount and of
of | Already Lave 1 i
‘paper machines; several baving not more than |

sutes. ot venvertfvie lnw

strong aversion to the sysien,
lled, afier a long and stub- |

ield their objections, or
be furnisi:ed by the
States at the expense of theor own
The same cause which

the system from scli
defence, will compel other States, ulike man-

of the states sets the
g on its part; and thus by
reaction,the whole system
is rapidly accelerated to the finaldestiny which

exemplified in the rap

e adoption of our
voe ears, there
tes, the! ITY

hose capital I do not now reconect

banking system?’
fact, consummmated in the largest and most
commercial! of the State W hat 1s the satety

by law, of that community of feeling i the

banking system, which | have attempted to!

illustirate; the object of which is to exteud
their discounts; and to obt. «a which the interi-
o- banks of that State have actually put them-
| selves under the immediate protection of the
rovernment’ ‘T'he efiects have been striking.,
hey Lecome substantially mere

trom one to two cents in specie {0 the dollar,
when compared with their circulationy and ta-
king the agaregate, theit average condition
wiil be found to be but little better. I care not

(said Mr. C.) whether the preseat comissi-
UITETS are pariisans o1 the present state adnnnis-

{ration ur not; or whether the assertion of il.e
Senator from New York [Mr. Wright,] that
the governfent of the State has not interferred
in the control of these institutions be correct.
W hether it Lias taken place or notinterierence is
mevitable. In such state of weakness, a feel-
ing of dependence is unavoidable, and the ¢on-
trol of the government over the action of the
banks, whenever (hat coilt7d shall becoine ne-

w.ssary  to sulverve the ambition or (he ave-
rice of those.in power i3 cerlam.

| r in the paper system—in
en susnension of specie payment.  When
ever {1t event occurs, the

sulsion and ros o

necessarily, on this principle, introduces it into

i1

2

was stron. ly exemp'ified after the suspensio
ufﬁp“-tiﬂ }ld}'uu‘ul li'.ll'iﬂg

e

|

d
converzing to the point of the greatest deprecia

vaying in the debased currency ol the place.

11} I shall next proceed to consider.
(=

han

ce sing uader tic impulse of most powerful cat

Y|

to that s.ote of convilsion and revolution whi
. " . ;
[ have indicacz). Theremedy isto arrest |

Such is the'strons tendency of our banks to

progress {o con-
on will be rapid. The cur-
rency will becomie local, and each state will
have a power'ul interest to depreciate its cur-
rency wore ropidly than its neighlor, as the
meansg, at the saine time, .of exempting itse:f
‘rom the taxes of tl.e Government and drawing
the cornmerce ol the country to its ports. This

the late war, when
.o depreciation made the most rapid progress,
till hecked by the establishment of the pre-| vising the proj
sent Lank of the United Siates, and when the
foreier: trade of the country was as rapidly

tion with a view of exemption from duties, by

Whatthen is the disease which afllicts the |tion of small notes, witha view of diminishing
svstem; what the remne:dy; and what the méans
of applyinz i These are the (uestions ‘which
What I hav
Aready stated points out the disease, It consists
in a greatand growing disproportion between
the metalic and paper circulation of the coun-
effected through the instrumentality of the | the necessity of organizing an extesive body
ks, adisproportion dai'v and hourly increa- | of officers to collect a single (ax, and that on

ses, which are rapidiy accelerating the country

future progress, ana o diininishi the existing

up a burn to the flame to extract the inflanima~
tion. ~ All must see that 1t is imnpossible to sup-
press the banking system at once. it must con-
tinue for a tiine.  Its greatest encmies, and the

advocates of an exclusive specie circul:

'which trath, clearly developed, and lLonestly
'and zealously advanced, may Le stipposed 19
woesess; and on wiich Ty wit whelly rely,
' But {o return to the subject.  Whatever di-
versity of sentiment there yuay be as to the
means, o on? point ail must be agreed; nothing
e:iectual can Le done; no clieck  interposed 10
restore or arrest the prosress of the system by
the action of the State.  T'he reasons alreacy

Lanks for a longer or a shorter pericd. T'o sup- i
press thern at once would, i’ it were possil:le, |
work a greater revolution—a greater change
in. the relative condition of the various classes
of the community, than would the conquest of
the country by a savage enemy. W Lat then
must be doner I answer, a new and sale sys-
tern wrst gradually grow up under, and replace
theold: imitating, in this respect, the beautiful

and mature investization into the cause of the,
existing disease, amnl calculated to remedy othe
disordered state of the currency. W hat mfght }
Leen brousht forward by them withgsuch'
assign «l o prove that banking by one State
| ¢ mpels ali others (o bank and that the excess of
banking in one, in like manner compels all’
o:hers to like excess, equally demnonstrale that |
it is impos:Lie for the States, acting separately

1o which but one objection czn, in my opinion
ition must | be present®d; 1 mean ll_m opposing interest of | cO \
make it a part of their system to tolcrate the | existing State institutions, all of which dis- without my azency; and without deciding on

' simply say, that I, for one, shall feel disposed

to interpose any means to prevent the catigro- ‘ _ | _

' phe which certainly awaits the system and per= | provess, W hich we sometimes see of a wounded

| haps the Governnient iiseil, unless the great ot discased part in a Living organic body, gra-
and growinyg danger 10 which I reler be lm}‘ cually "mi'cr‘&'ﬂd“] by the healmg process of na-
andd ﬂfrﬂtluﬂlt}' ursCsionl, There Iy o ) ] turo, * | 2 )

rany where, Lut in this Government—the joint How is this to be elficted” IHow is a bank

arent of all the States, and through which the to Le uswd as the means of correcting the ex-
concert of the action of the whole can Le effec: cessof the bankiong systen) And what bank 1s
lnd’ ﬂd[‘ll“ﬂtu to ”Ii‘.‘i gr{:*tt task. "rhe l-(.;lm”_ to he !‘il.':l'l.fj.ﬂii ad l!lu d:,.:l‘-""t o l'ﬂ?ft l!liﬂ 5&1]“14'
g bility is u;on us, and upon us alone. The(ry t‘hn_n;;;l.?:‘ : { know, "d!_l] Mr. C. l_hitl a diver-
means, it means there be, must be H!,l,];ﬁl ],}- sity ol opiniol will bLe lound to exist, as to lhe
our hands, or not applied ut all—a consilera- | agent to be ﬂﬂlf‘*'lt‘d:“““*"ﬁ l_i"ﬂs‘-" W_]“_’ azgree on
tion, in 8o great an coergency, and in the pre- | every other ponit, “_'"l W Lo, in particularagr.e
senve of such imminent danger calculuted, T o0 the necessity ol usmg some Fauk us the
raald suppoese, {o lli‘-‘-l‘“ e all to {ﬂ-ﬂi-{‘hiliﬂ:li means ol {‘!:li'{.‘llh:_:' the iﬂ-‘,t:{:l Iulﬂude_d;.mu- pre-
laml (o allay every party feeling in the heart ferring a simple rﬁ'ha\r:icr of the exizting bank
'even of ihie least patriofic, _ another the charter of a new Bank of the U.
Low can thee | States—a third a new bank engrafied upon the
* told—and a fourth the use of the state banks as
re Lanking svstem was under the | the agent. I vish (said Mr. C.) to lcave all
these as open guestions, to be carefuliy survey-
ed and compared with each other; calmly and
dispassionately, without prejudice or party fecl-
ing; and that to be selected which on the whole
shall appear to be the Lest—the most safe; the
most efficient; the most prompt in application;
and the least liable to constitutional ohjection.
it would, however, be wanting in candour on
'my gart, not to declare that my impression is,
a new Bank of the U. States, engrafted upon
the old, will Le found, under all the circumstan-
ces of the case, to combine the greatest advan-
tages, and to be liable to the fewest objections;
but this impression is not so firmly fixed as to’
be inconsistent with a calm review ol the whole
eround, or to prevent my yielding to the <~on-
viction of reason; should the result of such re-
view prove that any other is preferable. = A-
mong - its peculiar recommmendations may be
ranked the consideration, that while it would
afford the means of a prompt and ellectual ap-
‘plication for mitigating and finally removing
the existing distress, it would at the same time
apen 10 the w l.ril_-"mmmunil}' a lair opportunity
of participation iu the advantages of the institu-
tion, be they what they may. '

I.ct us then suppose, (in order to illustrate and
not to indicate a preference,) that the present
bank be selected as the agent to effect the in-
ended object. What provisions will be ncces-

|

W hat means do we possees and

be apnlicd!

It the enty
immediate eontrol of the Giencral government,
there would be po difliculty in devising a sale
and effectunl remedy o restore the equilibrium,
so (esirable between the specie and the paper
which compose our currency. But the factds
|lotherwise. With the exception'of the Bank of
the United States, all the other banks owe their
orizin to the authority of the scveral Slates,
andd are under their inmediate control, Whit'h
presents the great difficulty experienced in de-
er means of effecting the remg-
dy,.which all feel to Le so desirable. A it

Among the means which have been suggest-
e, a Senator from Virginia, not now a meri-
| ber of this body, (Mr. Rives,) proposed to ap-
ply the taxing power to suppress the circula-

the paper and increasing the s; ecie circulation.
The remedy would be simple and effective, but
is liable {o great ohjection.  ‘Fhe taxing power
| is odious under any circumstances; it would be
doubly so when called into exercise w ith an o-
verflowing treasury; and sull more so, with

e

an i“tuuqidifrﬂhlﬂ Fljlljﬁl.;t. Bllt l]iUI’[‘ I.‘~ illl{'l”'lﬂr
and of itself a decisive objection. It would be
unconstitutional—palpably and dangerously so.
Al political powers, as I stated on another oc-
casion, are lrust powers, and limited i their'

1=

h

s

e increase of our wealth and popu- |disproportion—to increase the metals and to exercise to the subject and object of the grant. | sary? 1 willsuggest those that liave occurred to
ralioll as great as they have been. Jiminish the paper—uadvai cing till the cur-| '_ ‘he tax power was granted L raise revenue | ‘"¢, muurl}', l“;‘.""'f"er’ A fllh R-YRw “‘:qx“tf.“
B‘ui it is not in numbers only that they have | rency shall be restored toa sound, safe and set- | for the sole purpose of supplying the necessary he :::-ﬂmtm" . Iil mt;lnuL : murfr '““Hllallll..“ g ll-
increased; there has in the same time been a ﬁ:d condition. Oi. tieie two points all must means of carrying on the operations of the go- ban G OPOFRTR m: n:y:e ﬁ'ﬂ“ e 55 e
rapul advance in the proportion which their agreed. Tlu;ru IS nO Inan uf any party }’ernmcnt.. I?ITETFT:’”HE power from the ob- EUlllifrﬁ:'t.:lmmllll.;‘::iLrl?ll‘lll!ﬁt:lll. c(r;-t'rm a correct
notes in circulation bear tothe specie in their capable of refl.¢ting and who will take the |ject thus intended Dy the constitution, to that ju{]?cl,thﬂu, thclul'n;k o it f‘c SRRt

Its. Some twenty or Lhirty years ago it was
b for the issues to exceed the

han two and a half or three for
but now, taking the whale, and including
k of the United States with the State
roportion is about six toone; and
would very g-catly ex-
This increase of paper
lﬂj, result fron a cause
es more notice i+ han it has hereto-

not considered safe
specie by more 1
:ine,r
the ban
banks, the ; ,
cxdu'fhg t fank, it
cecd that proportiori.

o me

n
swvhach desery

It orig
banks. I w

ew York (Mr. Wrig

T'he Senator from N
in ds signing his reasous
of the L'wl

e

Liose @ L States said that one

sy be triw’

Em ‘to the>weaih e
inzdom, than m (he L nie
where there is no Jimitatiou A8

#ie increase will besdinevitable,
ﬁi;: cmt’inuu;s to be
AUgible, a 4
a4 umn‘;n. With thege indu
fhore. must-be® comstant application
anks, whenever, there is the least
“able Q’Illlﬁlﬂ’ mﬂlﬂ-—‘bﬂllkﬂ {o

Slates,

inates ainly in the

ill proceed to Ulustrate

for believing the Bank
ted Stated to be more dangerous than
was more
(\an many.— T'hat, in some respects
but in one, and that most impor-
stoikingly the opposite; 1 mean
v of the sysiéin (o increase.

to their npumber

the smosi certain,
employment of capilal
rerugiis,
for new f
ospect pf] reswral:on
be founded ! 2 caugious 2

pains to inform himself, but must agree th

that the danger is increasing; nor is there a
one who can doubt that the only

ual remedy is to diminish the Si
which I have referred.
nnite—the Senator from Missouri, (Mr. Be
ton,) who is the open and avowed advocate

sproportion

I, though it may be the desizn of the one to

derate advance,
There is another

’
change,

for this results from that highly delicate natu
ted. . Any su

agitate and convulse society to the ceatre.

another point

But | mnent, hatever may be the different theoret-
ical opinions of the members of the Senale, as|se
to which the reformation of the|can exercise

to Lhe extent

think it may be carried practi

must

entire exclusion of pa {
carri

ou«ht not to

our currency is ina dangerous condition, and
safc and effcct- | essentially

Here the extremes|in its full extension, if once aduntted, woukl be

a pure metallic currency, aml the Senator
from Massachusetts, (Mr. Welstor)) whe|and consolidate the entire power of the system
5lnnd3 hcm as [Iu: ahltf ﬂlul strenuous -.-.rh'ncnle
of the banking system, arc on this point united,
and must move from it in the same direction, | muins two obvious and direct means in
rro | sion of the
through, and of the other to halt afler a imo-

point in which all must be | are of sufficient efficacy, bowever indispensable
that the remedy must be gradual —the(they may beas a part of an eflicient system of
from the present to another and soun-| measures, to correct the present or repress the
der condition, slow and cautious. ‘The riecessity

of the currency which I have already illustra-| Congress
n and great change from our | thereof and of foreign

present 10 even a sounder condition, would

On
there can be but little disagree-| dues of the government.  The rere

currency.should be carried, even those whe|tual currency
ically and safely 1o check
to the restoration of a metallic currency, to the | monstrated b
;:lt the | currency.
further than |ning, Jaws upon the statute
d slow experience shall prove that | the value of the coins; and at an early poriod of

al

of rppmﬂ|ng the circulation of Lank notes,
would be toconvert it from a revenue into a pe-

power—a pewer in its nature and object
different irom that intended to be
to| granted in the constitution; and u power which

twelve years after the expiration of the present
term, withsuch modifications and hmnitations as
may be judged proper, and that, afler that pe-
riod, it shall issue no noles under ten dollars;
that Government shall not receive n its dues

any sum less then ten dollars, except in the le-
guftains of the United States; that it shall not
receive in its dues the notesof any bank that
issues notes of a denomination less then five dol-
lars; and that the United States Bank shall not
receive m paymentor on deposite, the notes of
any bank w hose notes are not receivable in the
dues of the Government: nor the noles of any
bank which may receive the notes of any bank

w hose notes are not receiveable by the Govern-
ment. At the expiration of six years from the
commencement ‘of the renewed charter, Jet the

bank be prohibited from issuing any note under
twenty dollars, and let nosum under that a-.
mount be received in the dues of the Govern-

pent, except in specie; and lot_the value of gold
be raised at least equal to that of silver, 1o take

ibiting any thing but the legal currenc effect immediately, so tadt the country niay, ke
m:uivgd m’;hcr 15 w Lole n:e%r: p:rt', myﬂ:: replenished with the coin, the lightest and most
powenof portable in proportion to ils value to take the
coining and regulating the value of coins 3‘ - | place of the receding bank notes. It is unneces-
If, and unsustained by any other m;,ﬁ". sary for me Lo ftate, that at present the standard
but a limited control over the ae~ } several per cent. less than that
of the country, and is inadey of [ ssary effect of which has been
excess or correct disorder. as. s 10 expel gold eytirely from our circulation, and
the prescnt diseased state of the | thus to dc;pm' sofa coin so wejl calculated for
| the circulation

foay _ R (n country so great in extent,
ongress has bad fm:!tgn bﬁﬂll:; and having 8o fost an intercourse, commercil,

social, and pditical, between all its parts,’ us

1y nal

n-
of

sufficient of itself to give an eutire control to
this governient over the property and the pur-

j 1 .
suits " of the commmunity, and thus concenirate

in this government. _

Rejecting then, the taxing power, there re-
; posscs-
government which may be brought
into action to effect the object intended, but
neither.of which, either separately or jointly,

growing disorders of the currency; 1 mean that
rovision in the coustitution which empowers
' to coin money, regulate the value
coin, and the power of

re

J
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- importance, as having a most important bear—
ing on the value of property and the prosperity of

the country, in every branch ot its mdustry ,and

count at higher rates, may defeat’any measure
of which it constitutes a part. In addition, I will
to
adopt such provisions as are best calcuated to
secure the Government from any su | in-
fluence on the part of the bank, or the bank
trom an improper interference on the partof the
covernment; or which may be necessary to pro-
tect the rights or interests of the States.
Ilaving now stated the measuers necessary
to apply the remedy, 1 am thus brought to the
question; can the measure succeed! which
brings up-the inquiry of how far it may be ex-
pecied to receive the su tof the several par-
ties which com the Senate and on whichl
shall next proceed to make a few remarks.
I'irst, then can tle State rights party give it
their sujpport—that rty, of which I am
proud of Le.ng a member,and for which 1 en-
tertain so sirong an attachment—the stronger
llecause we are lew among many. In propo-
sing this question, | am not ignorant uF their
lone standing constitutional objection to the
bank, on the ground that this was intended to
beas itis usually expressed, a hard money
Government—i government w hose circulating
medium was intended to consist of the precious
metals, and for which object the power of
coining money, and regulating the value there-
of, was éxpressly confered by the constitution.
—1 know how long, and how sincerely this o-
pinion-has been entertained, and under how
many difficulties it bas been inaintained. It is

not my intention toattempt to change any opim- |

ion so firmly fixed—but 1 may be permited to
make a few observations, in order to present
what appears to me to be the true question in
relerence to this constitutional point, in order
that we may fully comprehend lll?a circumstan-
ces under which we are placed in reference to
it. © With this view, I do not decm it necessa-
ty to inquire whether, in confering the power
to coin money ,and to regulate the value there-
of, the constitution intended to limit the er

strictly to eoining money, & regulating its val-

ue, or whether 1t intended to confer a more gen-
eral power over the currency;nor do I intend to
imquire whether the word coin is limited simply
to the metuls, or may’ Le extended to other
substunces, if though a gradual change they
may become the medium of the general circu-
lation of the world.. I pass these points. W hat-
ever opinion there may be entertained in refer-
ence to them, we all must agree as a fixed prin-
ciple in our system of thinking on constitution-
al questions that the power under consideration,
like other political powers, 18 a trust power,
and that liLu all such powers, it must be so ex-
ercised as to efiect the object of the trust as far
as it may be practicable. Nor can we disa-
eree, that the ohject of the power was to se-
cure 1o these states a safe, uniform, and stable
currency. The nature of thie power; the lerms
used to convey it; the history of the times; the
necessity; with the creation of a common Gov-
ernment; of having a coonmon and uniform cir-
culating medinm, and the power conferred fo
punish ihose who, by counterfeiting, may at-
tempt to debuse and degrade the coins of the
country, all proclaim this to Le the object.

It is not my purpose to inquire, whether ad-
mitting this to be the object, Congress is not
bound to use all the means in its power to give
this safety, this stability, this unijormity to the
currency, for which the power was conferred
—nor to inquire whetlhier the states are not
:ound to abstain from acts on their part, in-
consistent with these objects; nor to mquire
whether the right of banking, on the part of a
state, does not directly, and by immediate con-
sequence, ihjuriously affoct the currency—
whether the effect of banking, is not 1o cxpel
the specie currency; which according to the as-
suinption, that this is a hard money governimment
it was the object of the Constitution (o furnish,
in conferring the power to coin money; or whe-
ther the effect of banking ,does not necessarily
intend to diminish the valu® of a specie currency
as certainly as clipping ur reducing its weight
would; and whether it has not, in fact, since s
introduction, reduced the value of the coins one
half. Nor do I intend to inquire whether Con-
gress is not bound to abstain from. all acts on
its part, calculated to affect injuriously the spe-
cie, circulation, and whether the receiv-
ing of any thing but specie in ils dues,
must not necessarily so a
minishing the ~quantily in

flect it by di- | er conferred in express ol ]
\ _circulation, | force of the objection, " 1 hold the pasitici 1:*" ‘
and depreciating the value of what romains. All sound; that when a constitutional questior =

'notes. 1 found the evernmeant intimately con
| nected wilh the system, receiving bank notes
inats dues and pay ing them away under its ap-

L

L=

, | propriations as cash. ‘I'be fact was beyond my

control; it exisiel long before my time and

| the many questions which 1 have suggested, as

connected with this subject, and on many of
{ which, I have never yet formed a definite opin-

ion. Noonecan pay less regard to precJent
| than I do, acting Lere in my representative and
deliberative character, on legal or constitution-
al questions; but I have felt from thie beginning
the full force of the distinction so sensibly ta-
ken by the Senator frum Virgifia [Mr. Leigh,]
between doing and undoing an actgand “'Eich
he so strongly illustrated in the case of the pur-
chase of lLouisiana. The constitutionality of
| that act was doubted by many at the time, and
among others by its author itself; yet he would
be considered a nadinan who, coming into po-
litical life, at this late period, would now seri-
ously take up the question of the constitutional-
ity of the purchase; and, coming to the conclu-
sion that it was unconstitutional, should pro-
pose to rescind the act and eject from the Union
two flourishing States, and a growing territory;
nor would it be an act of much less madness
t thus to treat the question of the currency, and
undertake to suppress the system of bank cir-
culation, wlhich has been growing up from the
beginning of the governmant, which has pene-
rtrated into and connected itself with every
branch of business and every department of the
government on the ground that the constitution
mtended a specie circulation; or who would
treat the constitutional question as one to be ta-
ken up de novo, and decided upon clementary
principles, without reference to the imperious
slate of facts.

But, in raising the question whether my
| friends of the state right party can consistently
vote for the measure which 1 have sugges-
ted, | rest not on the ground, that their consti-
tutional opinion in relerence to the bank, is er-
ronecous. I assuine their opinion to be correct—
I place the argument, not on tl e coastitutional
ity or unconstitutionality, but on wholly differ-
ent ground, I lay'it down, as an mconvertible
principle, that admitting an act to be unconsti-
tutional, but of such a nature that 1t cannot be
reversed at once, or at least without invoiving
such gross injustice to individuals and distress
to the community, that it cannct be justified,
we may, under such circumstances, vote for 118
temporary continuance—for undoing gradual
ly, as the only practicable mode'of terminating
| 1t, f:mmistcnﬂ‘y with the strictest constitutional
objection. 'T'he act of the last session adjusting
the tariff, furnishes an apt illustration. All of
us believed that measure to be unconstitutional
and oppressive, yet we voted for the act with-
out supposing we violated the constitution In
so doing; althcugh-it allowed upwards of eight
years for the termination of the system, on the
sround that to reverse it at once would spread
desolation and ruin over a large portion of tho
country. I ask that the principle in that case
be applied to this. '

It is equally as impossible to terminate, sud-
denly, the present system of paper curreucy,
| without spreading a desolation still wider and
decper over the face of the country. Ifitcan
be reversed at all—if we can ever return 10U
metallic currency, it must ‘be by gradually un-
doing what we have done, and ™ (o tolerate the
system w hile the process is going on. Thus,
the measure which 1 haye suggested, proposes
for the period of twelve years to be followed u]
by a similar process, as far asa slow and (au-
tious experience shall prove we may go, oI
sistently with the public interest, even 10 1i¥
entire reversal, if experience shall prove WE
may go so far which, however, I must say, 1,
for one, do not anticipate; but the effort, i
should be honestly commenced and’ pu ’
would present a case every way -parallel to the
instance of the tariff’ to which 1 have already
referred. I go farther, and ask the question,
can you consistently, with your obligation 10
the Constitution, refuse to vote for a measurs,
if intended in good faith, to effect the object 2l
ready stated® ~ Would.not a fefusal to vote for
the ouly means of terminating it, consistent])
with justice, and without 'involving the horror
c:.lllmrolutinn, amount in foct and i""ll; P'::;

consequences (0 a vote to perpetuate a siut
of things, which all must nﬁ wledge to be
eminently unconstitutional and highly dange
fous to 1 liLerl)' of the country? = . -
~ But 4 know that it will he objected, that the
Constitution eught to be amended and the pov
ms. 1 feel the it

I




