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MESSAGE

Of the Presidént_ of the United

Congress, at the commencement

of the first session of the tweuly-
fifth Congres *

-

.| Fellow Citizens of the Scnate

and House of Representatives:

r{ The act gf the 23d of June, 1636 regulat-
%r!g the deposites of the public money, and
| dirccting the employment of State, District,
| and Territorial hau{l for thal purpose, ade
it the duty ot the Secretary ol (he Treasury
to discontinue the use of such of themy as

should at any time refuse to redeern tlieir noteo

— S .
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in specie, and to subslitute other banks, pro-
vided a-suflicient number could be obtained to
receive the public deposites upon the terms

SECRET COURTSHIP.
(From the French of Beranger.)
[A

prelly

blind mother sits in a cotlage, beside her
daughter, and cautions her against love, |

and conditiops therein prescribed. ,'l‘he'gener-
al and almost simultaneous suspension of spe-
cie paymenl by the banks in May last, ren-
dered the performunce of his duty unperative,
In respect o those which had been selecteid

while, all the time an amatory scene is going under the act; and made it, at the same Line,

on between the girl and the very lover whoin
the old dame dreads]
Daughter, while you turn your wheel,
Listen to the words I say.
Colin has contrived Lo steal
Y our unthinking heart away.
O! his fawning voice beware,
Y ou are all the blind one’s care,
“ And | mark your sighs, whene’er
Qur young neighbor’s name is heard,
Colin’s tongue is false and winnwg—
Hist! the window is unbarred:
Ah ! Lisette, you are not spinning!

The room is close and warm, you say;
But, my daughter, do not peep
Through the casement—night and day,
Colin there his watch doth. keep.
" Think not mine a grumbling .tongue;
* Ah! here at my breast you bung,
1, like you, was fair and young,
And I know how apt is love
To lead the youthful heart Lo sinning—
Hist? the door—I heard it move!

Ah, Lisette, you are not spinning !

It is a gust of wind you say, _
That hath made the hinges grate;
And my poor, old growling 'L'ray,
Must you break for that his pate?
Ah, my child, put kith in me;
A ge permits e o forsee
Colin soon will faithless be,
And your love to an abyss
Of griefs will be the sad beginning—
Bless me ! sure | heard a kiss ! -
Ab, Lisetle you are not spinning!

‘“Twas your little bird, you say,
(Gave that tender kiss just now;
Make him cense his trifling, pray,
He will rue it else, ['vow.
L.ove, my girl, ofggeringeth pain,
Shame and sorrow, in his train, |
While the lalse, successful swain
Scorns the heart he hath beguiled
From trae virtue’s path so sinning —
Hist! 1 hear you move, my child!
Ah, Lisette, you are not spinning/’

You wish to take _the air, you say;
I'hink you, daughter, 1 believe you?

Bid younyz Colin go his way, |
Or, at once, as bride receive you!

Let him go to Church, and there,
Show his purpose to be fair;
But till then, beside my chair _
Y ou must work, my: girl, nor heed

All his vows<, so lond and winning;
Tangled n love’s web indeed—
- Lisette, my daughter, mind your spinning.

THE GIRLOF MY MIND. _

She must be
Modest, not bashful,—
(zenerous, not wasteful,—
Kasy and graceful,

Lively and [ree;
True and ingenuous, )
Firm, but not strenuous,
With true love spontaneous,

Blest must she be.
F'ree, not loquacious,
Of virtue tenacious,
“Grateful and gracious,

Obliging and
Lovely as HEBE,
Caonstant as may be,

Then sure will she be ;
The girl of my mind.

kind;

YOU NEVERKNEW ANNETTE.
WRITTEN BY T. HAYNES BAYLEY.

You praise each youthful form you see,
And love is still your theme:
And when you win"no praise from me,
You say how cold [ seem:
- You know not what it is to pine
With ceaseless, vain regret;
You never felt a loye like mine,
You never knew Annette.
13
KFor ever changing still you rove,
As [ in boyhowd roved;
But when you tell me this is love,
At proves you never loved!
X0 wany idols you have knelt,
And therefore soon forget;
But what i (eel you never felt,
You neyer knew Annelte.

Assenew oF mann.—A man thinking he
Was at home u few evenings since, laid down
on (ke common; and pul bhis boots outside the
gute (g be blacked in the morning.

Another person, after gelling home one
Yany night, put lus umbrella’ in bed, and

' rle corner himself.—Boston Post.

A !elln}v o make the exact weight the oth-
er day, bit a grain of coffee in two, |

A Conceiled ‘musician asked a young lady il
he should play a solo for her, Yvall. says she,
#0low that f can’t hear it.
h"d Quill Drwver.—A man was seen faking

1 8oese home tLhe other day. ' He was liter-
slly driving the quiLE, '

impracticable to employ the requisite num-

The specific regulations established by Con-
gress for the deposite and sale keeping of the

—

come inoperative, I felt it to be my duty to
a!'l'urd you an early opportunily for the exer-
cise of your supervisory powers over the sub-
ject. ‘ |

I was also led to apprehend that the suspen-
sion of specie payments, increasing the em-

affairs of the country, would 8o far diminish
the public revenue, that the accruing receipts
into the 'Ureasury would pot, with the resery—

‘| ed five millions, be sufficient (o defray the un-

avoidable expenses ot the Government, until

| the usual period for the meeting of Congress;
w hilst the aulhprily'lu call upon the Slales, | pe ;ple,
lor a portion of the sums depasited with them, |

was too.restricted to enable the Department
to realize a sufficient amoant from that source,

| These apprehensions have: been justified by

subscquent resulls, which render it certain

that this deficiency will" occur, if additional

jmeans be not provided by Congress. iy
The difficulties experienced by the mercon-

EASTON, MARYLAND, TU|

States, tg the two Heuses. of
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It e banks {0 three hundfed and twenty-fourd in
Between that time and the first of | mn

mi.lions.

January 1836, being the latest period to which |a
atcurates accounts have been received, our
ng capital was increased to more than
two hundred and fifty-one millions; our paper

banking

| @irculation to more than one handred and forty ting from individuals the revenue that
millions, and the loans and discounts to more | bas ¢, a8 in withdrawing it from former
than four hundred and fity-seven millions. |d 108, and (o devise and adopt such fur-

I'o this vast increase are to be added the
williong of credit, acquired by means of
ign loans, contracted by
institutions, and, above all, by

e =

the lavish a

our merchants. F

extension to (raders

been applied to agriculture, thereby contribul

ing to the expenditure ol large sums in the
importation of gramn from Kurope—an expen-
diture which, amounting in 1834 (o about two |
hundred and fifty thousand dollars, was, in the
. first two quarters of the presenl year, increas-
barrassiments before existing in the pecuyiary | ed to more than two m'.l ioas ot dollars; and,

finally, without enumeriaing other injuriou

results, the rapid growth among all classes, }
and especially in our great commercial towns,
ol luxurious habits, founded too often on mere~
ly fancied wealth, and détrimental alike (o the
industry, the resources,and the iorals of our

=
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things could long continue, that the

]

siderate men, before it actually - came. None
ho'vever, had correctly anticipated iis seve'ily

—A concurrence of circumstances inadequate
wilhin themselves to produce such wide-gpread
and calamitous émbarrassinents, tended so

tile interest, in mce'ing their engagem l'lt-=',,1

induced them to apply to me, previously 1o the

dulgence upon their bonds for duties; and all
the r:lef authorized by law was promnptly and
chéertully granted. ‘I'he. dependence: of the

enable it to make the deposites with the States
required by law; led me m the outset to limit

‘T'reasury upon the avails of these bonds, tol

this indulgence o the first of September, but
it has since been extended to the tirst of Octo-

| ber, that the matter might be submitted to
vour further direction.

| of those deposites requiring the ‘interposition

of Congress. |

, tors of our merchants to rveduce their debts,
Questions were also expected to ariso in the | and tq withdraw from the United States a

recess in respect o the Oclober stalments |large portion of our specie. | |

) lowever unwilling any of our cilizens may

heretofure have been 10 assign to these causes

praducing the

A provision of another act, passed about
the same time, and intended to secure a. faith-

nited States, to satisly all deinands u

of any bank note, not convertible on .the spot
iInto gold or silver ‘at the will of the holder;
and the ability of the Government with mil-

¢ Il

lions on deposite, to meet its engagements in

the chiel instrumentality in

and, indeed throughout the commercial world;

=
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the States and State

commodations extendel by foureign dealers to nm
I Na

|  The consequences of this redundancy of
credit, and of the spirit of reckless speculation o
engendered by it, were,a foreign debt con- |5 T oE
tracted by our cilizens, estimpated in March
last at more than thirty mallions of doliars; the
ers in the interior of our{
country, ot cred.ts for supplies greatly beyond | 53
| the wants ol the people; the investiment of
thirty-nine and a balt milhons of dollars in
unproductive pubhc lands, in the years 1835
and 1836, winlst in the preceding year the
sales amounted to only four and a half millions; |
[ the creation of debts, to an alnost countless a- |
mount, for real estale in exmsting or anticipa-
ted cities und villages, equally unproductive,
and al prices now seen to have been greatly
disproportionate to their real value; the ex-
 ber of others, upon the prescribed o::u;ruliliuns..l penditureof immense sums in improvements
which, in many cases have been found to be
- ruinously mmprovident; the diversion to other
public moneys, having thus unexpectedly be- | pursuits of much of the labor that should have

It was so 1impossible that such ‘a state of
ct ol
revulsion was present to the wminds ol con-

greatly to aggravate them; that they cannot be
overiooked in considering their history. Among
actual suspension of specie payments, for -in-|thess may be mentioned, as most prominent,
the great loss of capital sustained by our com-
mercial emporium in the fire of December,
1835;—a luss the effects of which were upder-
rated at the time because postponed (ot a sea-
son by the great facilities. of credil then exist-
ing; the disturbing effects, in our commercial |
cities, of the transfers ol the public moneys, | ¢
required by the deposite law of Jane, 1838, | o

. present state of things, the developements sub-
ful compliance with the obligations of the U- | sequently made, und the . actual condition ol
n them | other commercial countries, musi, as it seems
in specie or ils equivalent, prohibited the offer | to.me, dispelall remaining doubts upon the
subject. It has since appeared that evils, simni-
lar 10 those suffered by ourselves, bave been
experienced in Great Britamn, on the continent,
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1o designate the funds to be recieved
i by the Government to enable the

scribe the terms of indul
b of setilement to he adopted, as well

Burcs, within the constitutional com-
% Cougress, as will be best calculated
BRNE the enterprise and to promote Llue
| pro y of the country, For the deposite,
fyand disbursement, of ihe revenue,
and State Banks have rlways, with
y and limited exceptions, been here-
pBployed, but, although advocates of
Bin are still to be found, it is apparent
pveals of the last lew months have
mgmented the desire, long existing a- |
e people of the U. Siates, 1o’ separate

operations ol the Government from |
Mividuals or corporations. Again to|
mtional bank, as a fiscal agent, would
egard the popular will, twice sol-
dd. unequivocally expressed. On mo
Wl domestic policy is there stronger |
hthat the sentiments of a large majori-
elilerately fixed; and | caupot con-

’ proof that these sentiments are, or a
gbat they should be changed.
48, similar in their origin and charac-
L heretofore frequently occurred, with-
ing any such change, and the lessons
ence must be forgolten, il we suppose |
present overthrow of credit would
) prevented by the existence of a na-
nk. Proneness to excessive isjues
been the vice of the banking system;
prominent in the Nalional as in State
ions. ‘This propensily is ag subservi-
)¢ advancement ol privale interests in
8 in theother; aml- thosé who direct
h, being principally guided by the
Mews, and intluenced by the same mo-
ill be ever rendy 1o stimulate ex-
ce of eaterprisé by inprovidence of
ow strikingly is this conclusion gus-
expericace. ‘T'he Bank of the Uni-
# with the vast powers conlerred on a1t
88, did not or could not prevent lor-
wimilar embarragsments; nor has the
er.strength it b: 8 been xaild lo possess,
present ch:r er enabled it, in the ex-
hergency, (o check othgr institutions,
o save itself. ,
Bal Britain, where, it lus been seen,
.causes have heen uttended with the
3is, & national bank, pussessing pow-
lealer than are asked for by the warm-

ave

out
of

l‘ | : I
4
ers

est adicates of such an institution here, hue
also pted unable to prevent an undue expan-
sion @LBreli', and the evils that flow "from it.

Nor ghm [ find a1 y tenable ground for the re-
estabiREIment of a national bank, in the de-
rangemfient alleged nlfprment o exist in the
comeslizexchanges of the country, or inle
il it may be capable of affording them.

gah advantay m were antici-
T ” y [he OISt “UMted St
was cie

ated, they were regarded as an inci-
:Iﬂ?l‘ gommodation: not mme which the led
eral mmm was bound, or could be call-
ed upon to furnish. This accommodation " is
now, ifigeed, after a lapse ol not many years,
demanded froin} it as among its first duties;
and an amission to aid and regulate commer-
cial exchange, is treated as a ground of loud
and serjous complaint. Such results only serve
to exemplify the constant desire, among some
of ovt citizens, to enlarga the powers of the

L —

by 10 meet promptly every demand up- |
‘ e, and |

those who think they sec, i recent | there is no
of them now would

| —— =
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ex
U. States.

inay not beconducted in the same manner
h equal cheapness and safely

~Certainly this might be accomplished, if it
were lavoured by those most deeply interest d;
and few can dou '
well as the general welfare of
would be promoted by leaving
Jects in the hands of li!ote

belong. A system founded on private

legislative grants or regulations by law, would
reLidly prosper; it wou
fluence of political sgitation, and extend

putan end to those complaints of neglect,
partiality, injustice and oppression, which
are the unavoidable results of interference by
the (zovernment, in the preper concerns of in-
dividuals. AN lormer atlempts on the part of
the Government to carry its. legislation, in
this respect, turther than was designed by the
Constitution, have in the end proved .injurious,
and have served only (o convince the great
body of the people, more and more, of the
certain dangers of blending private interesis
with the operations of public business; and
reason to

be more successful.

It cannot be concealed that there exists, in
our community,opinmons and ftecelings on this
subject in direct opposition tu each other. A
large portion ol them, combining great intell -
geance, activity, and wnluence, are no doubt
sincere in their beliel that the operations ol
irade ought to be assisted by such a con-
nection; they regard a' national bank as ne-
cessary for this purpose, and they are disin-
chined to- every measure that does not tend
sooner or latery to the establishment of such an
institution.  On the other hand, a majority of
‘the people are believed to be irreconcilably op-
posed .to that measure; they consider sucha
concentration of power dangerous to their-
hberties; and many of them regurd it us a vio
lallm_\ of the Constitution. This collision o
opinion has, doubtless, caused much of the
muharrt_snmﬁnt_ to  which the commercial
transactions of the ‘country have lately been
exposetl,

. Banking has become  a political topic of the hizhest

terest, and trade has sutlered 1 contd.ot of par-

Lics. A speedy termination of this state of thy s,

| however desirable, is scarely to be expected. *We
have seen for near!y balf a century, that those who
adyocate a ‘national vank, by whatever mpotive they
may be influcnced, constitute a portion of our com-
muity) 100 numerous to allow us 10 hopo
abandonmeut of their favourit plan.  On the other
hand, they must indeed farm an Crroncous cstimMe
of the iueligence and temper of the Amcricay pro-
plui, wh? suppose thai taiey have coutinu «d, on liht
or insuthicient grounds, tacir persevering Gppusition
to such an institution; or that they ean be indue d by
prcuniary pressure or by ‘any
cireutnstances, to surrender principles they have so
long aud so inflexibly maintained S LA
My own views of the subjict are unchanged.—

wan varly

They have been repeatedly  avd uurcservedly an- |

nounc.d to my fellow citizens; who, with full kKnow-
ledge of them, conferred upon me the two highest
oflioes ¢ Government, - QOn the Jast of these oc-
casions, I' felt it due to the people 10 apprisc them
distinctly, that, in the event of my clection, 1 would
hot be able 10 co-operute in the establishment of a
National Bank. | '

To these sentiments, 1 have now only to ald the
cxpression ol an inereascd couviction, that the re-
cslablishm ut of such a Bank, in any form, whilst it
would not accomplish the beneficial: purpose promis-
ed by its advocates, would irupair the rightful supre-
macy of the popular will, mjure the character, and
diminish the ‘induence of our palitical system, and
dring once more into existence a concentrated mo-
neyvd power, hostile to the spirit and threaténiog

Government, and extend ifs control to subjects

the permaneney, of our republican. institutions,
Local bauks have becn cmployced for the deposit
and distribution of the revenue, at all times partial

suppose that a repetition |

Other combination of

D PECPLES AH’V_A.
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be free from the ilﬂ-;l
' the |
same exemplion (o trade itself; and it would |

l

-
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nsfer, and disbursement, of the public .th:;:ﬁhout distinct soversignties; and far duciveto the public weifures Shonld we, then, eons *

in.l'mqunl the real exchanges of the neet the Treasury for a fourth time, with the Joeca
I'bere is no: reason why our own banks, it canonly be under the conviction that past
» failures have arisen from accidental, not inherent de~

A danger, difficult, if not impossible to be avoided
t that their own interest, as. in such auarrangem 'nt, is made ltriklillngh' evideat

the country, ' iuthe very event by which it has now been defeat-
such a sub-|ed. A sundden actofthe banks
(0o whom it proper ly ' fonds of the people, depriving the Treasury, without

: interest | fLult orazency ofthe Goverum:nt, of the abily te
enterprize and competition, without the aid of ] e : ‘

rusted with the

_pay its credi ors in the carrcocy they have by law
a right to demand. This circumstance no fluctna-

tion of commerce could have proluced, if the publie
revenne had been collected in the legal currency
and kept in that form by the afficers of the Treasury,

loss, the current of his business, The Goverament,
placed 1n the situation of tl @ fo m r, is involved in
embarrassments it could not have suT red had it «

sucd the course of the latter. These embarrasse

and
currency,

dating their transactions to such a cllllj.mphe.

use of the money of the people, in the manner
and for the oljects they have directed, cannot

be wise: but who ¢an think, without

refleetion _ ;
,u\'ﬂlllﬁ u:il;hl have befallen us in the midst of
| a ‘war, and taken from us, at the moment w

| interests the most seifish.

that, under it, the same un i

mest wanted, the use ol those very

will this Government be always ex
whilst it takes the moneys rased for,and ne

cessary to the public service, out ol the bands
of its own officers, and converts them into a
mere right of action against corporations en-

| trusted with the possession of them. .Nor can
| l‘lbuluuiljr guarded a ainst in

sucha system, without investing the Kxecutive

such results be e

“"i“l i u”n“'“l DTE,I'“. ‘hﬂ {"ﬂ“_ 8. ll-lﬂln"elvgﬂ'
w hether State or National, that might with

reason, be objected to,  Ours is, probably, the

only Government, in the wold that is liable, in
(:¢ inanagement of its fiscal concerns, to oc-
currences like these.  But this imminent risk
15 not the ﬂ.mguf attendant on the surrender
of the pullic money to the custoll
of logal thl*lrumlmnl._ _
aid to the T'reasury; its effect may be (o in-

intreduce into the ope
ment, influences the most subtle lounded * on

~The use by the bl“k!, for “'Ieil' own Bﬂneﬁt

ney received from the peopl .
kept till it is needed for their use, is, in conse-

quence of thisauthority, a fund, on which dis-

| counts are made for the profit ol those who

happen 1o be owners of stock in -the banks
selected as depositories.” The aupposed and
oflten exaggerated advantages of such a boon
will always cause it to be sought for with
avidity. 1 will not stop to consider on whom
the pa‘lrunnga mcidens Lo it is to be conferred:

whether the selection and control be trusted 10 '

Congress or (o the Kixecutive either will be

The citizen whose moncy was in bank receives it
back, since the suspe nsion, at a sacrifice in its amount;
whilst he who keptit in the legal curreacy of the
country, and in his own possession, pursucs, without

ments are, noreover, augmented by those salutary
just laws which forbid it to use a depreciated
and, by so doiag, take from the Goveru«

ment the ability which individuals have, of accon.~

A system Which can, in a time ol profound,
peace, when there is u large revenue laid by,
thus suddenly prevent the apphcation and the

IIII‘I[I.I!.

ns
which were treasured up to promote the na-
tional wellare und guard-our national rights ?

10 such embarrassments and to ‘such dangers
d
»

and control
'Though the object is

ralions of the Govern—

of the money deposited with them, has receiv -
ed the sanction of the Governmeni irom tho

t of this connection. The mo-
| commencement of th o te, Miataad o Dets

subjected to a ppeals made in every lorm which:

the manner thus required.by law, was ren-
dered very doubtiul by the event to which |
have referred.

Seunsible that adequate provisions for (hese
unexpected exigencies could only be made by
Congress; convinced that soimne of them would
be indispensably necessary to the public ser-
vice, before the regu'ar period of your meet-

ing; and desirous also to enable you to exer-
cise, at the earliest moment, your constitution-
| al powers for the relief ol the country, [ could |
not, with propriety avoid subjecting you (o
{ the inconvenience of assembling atl as eaily a
day as the state of the popular representation
would permit.. I am sure that I have done but
justice to your feelings, believinr that this in-
convenience will been cheerfully encountered,
1a the hope of rendering your meeting con-
ducive to-the good of the country.

During the earlier stages ol (hz. revolusion
through Which we have just passed, much ac-
rimonious discussion arose, and great diversity
of opinion existed as (o its real causes. This
was not surprising  ‘I'be operations ol credit
are 8o diversified, and (he intluences which
affect them 80 numerous, and often so subille,
that even impartial and well informed persons
are seldom found to agree in respect to them.
To inbherent difficulties were ulso added other
tendencies, which were by no means lavora-
ble to the discovery of truth. It was hardly
to be expected that those who disapproved the
policy of the Government in relation to the
currency, would, in the excited state of public
teeling produced by the occasion, fail to attri-
bute to that policy any extensive embarrass-
ment 1in the monelary affairs of the country
‘I'ne matter thus became connected with the

passions and cerflicts of party; opigions were
more or less affected by political consilera-

=

tions; and differences were prolonged which
might otherwise have been determined by an
appeal to facts, by the exercise ol reason, or
by mutual concession. It is, however, a cheer-
ing reflecuon, that . circumstances of this na-
ture cannot prevent a community so intelligent
as ours, from ultimately arriving at correct
conclusions. Encouraged by the firm beliel
of tkis truth, I proceed to state my views, so
far as may be necessary (o a clear unlerstand-
ing of the remedies I feel it my duty lo pro-

pose, and of the reasons by which I have been
led (o recommend them. .

The history of trade in the United States
for tke fast three or four years, affords the mosi
convincing evidence that our present condi-
tion is chiefly to be attributed to over-action
in all the departimeats ol busihess; an over- |
action deriving, perhaps, ils first impulses
from antecedent causes, but qlum:nldtgtl o its
destructive consequences by excessive Issues of

er, and by other  facilities for the uc-
bea's P . of eredit. At the

uisition and enlargement |
Eunmwnt:oment of the year 1834, the banking

capital of the United States, including that ol
the national bank then existing, amouni d 1o
about two hundred millions of dollars; the

otes then in circulation toaboutl ninely -
s 9 and discounts of

five millions; and the lovns

| cumstlances on the uimralinnu of the

and that in other countries, as well'as in our

own, they have been umilormly preceded by

an undue enlargement of the boundaries of |

trade prompted, as with us, by unprecedentad
expansions of the systeni of credit. A re-

ference to the amount of banking capital, and

the issues of ‘paper credits put in circulation in
Great Britain, by banks, and n other ways,
‘during the "years 1834, 1835, and 1836, will
show an augmentation of -the paper  currency
(here, as much disproportioned to the real
wants of trade as in the U. Stales.

Wilh this redundancy of the paper curren-
cy, therg arose in (hat country also a spirit o
acdventurous speculation, embracing the whole
range of human enterprise. Aul was proluse-
ly given to projected improvements; large in-
vestments were made in foreign stocks and
Icans; credits lor goods were granted with un-
bounded liberality to merchants in foreign
countries; and all the means of acquring and

‘employ ing credil were put in active operation,

and extended in their effects to every deparl-
maint of business, and to every quarter of ‘he
rlobe. 'I'he reaction was prupurliun&d in ils
violence to the extraordinary character of the

lye

events which preceded it. The commercial
communily of Great Britain were subjected (o
the greatest difficulties, and their debtors In
this country were not only suddenly deprived
ol accustomed and expected credits, but called
upon for payments, which, in the actual - pos-
ture of things here,could only be made through
a general pressure, und at (he most ruinous
sacrifices. 5
In view of these facts it would seém impos-
sible to sufcere inquiries after truth to Tesisl
the conviction, that the causes of (he revulsion
in both countries have been substantially the
samme. ‘T'wo nations, the st commercial in
the world, enjoying but recently, the highest
degres of apparent prosperily, and maintain-
ing with each other the closcst relations, are
suddenly, in a time of profound peace, and
without any great national disaster, arrested
in their career, and plunged into a state of em-
barrassment and distress. In both countries
we have witnessed the same redundancy of
paper money, and other facilities of credit, t'l'“i
same spirit of speculation; the same pu'rlm]
success; the same difficulties and reverses; an(
at length nearly the same mferwlgelmmg- ca-
(astrophe. ‘I'he most material difference be-
tween the resulls in the two countries has on-
ly been, that, with us there has also ocourred
an extensive derangement n the fiscal affairs
of tize Federal and Stalte (yovernmeits ocea-
sioned by the suspeusion ol specie payuents
by the banks. j
The history theé¥e causes and eflects, in
Great Britaia and the United States, 18 sub-
stantially the history of the revulsion in all
other commercial countries. , :
T'he present und visible effects of these cir-
overn:
ment, and on the mdusliry ol (he peuplu, point
out the objects which call for your immediate

alteation. .
They are o regulale by law, the

safe keep-

prival@citizen, and ma

nev if¥ the creation of an mstitution to
p uch objects.  On the contrary they
jus ite among the community a more
dill g inquiry into the character of those op-

trade, towards which it is desired
d such peculiar favors.

- Thewarious transactions which bear the
name ol domestic exchanges, differ essent-
inlly in hewr nature, operation, and wultility.
One claps' of them consists of bills of ex-
chinge drawn . for the purpose of (rans-
ferfingfaCtuul capital from one part of the
country (o another, or to anticipate the pro-
ceeds of properly nclunllr transmitted. Bills
ol this description are highly useful in the
movements ol trade, and wetl deserve. all the
encosragement which can rightfully be given
to them. Another class is made up ot bills of
ex pe, not drawn to transfer actual capital,
nor on dhe ¢redit of property transmitted, but

o create fictitious capilul, partaking at once of

the character of notes discounted in bank, and
of bank notcs in circulation, an swelling the
mags of paj er credits 1o a vast extent in the
maost ohjectionable manner.
These bills have formed, for the last few
ars, a.large portion of what are termed the

| donvestic exchangesof (he country, serving as

the means of usurious profit, and constituting

the most unsafe and percarious paper in |
circulugion. Thiss
‘being Mapheld, ought to he discountenanced by

pecies of traffic, instead of

the Governmunt and the People.

In trenglerving its funds frem place toplace
the Goverament is on the same footing with a
| resort to the same
legal means. ltmalyn' 0 so through the me:
dium of bills drawn itself, or purchasal
iroms others; und in these operations it may,
in a manner undoubtedly constitutional and

legitimate, facilitale and assist exchanges of

bestowed by the ‘Secretary of the: ‘Treasury,

and his views will be submitled to you in his |

report.

~But it was not ,
that the (Government should assume the man-
agement.of domestic or toreign exchange. [
is indeed authorized to regulate by law the

commerce belween the States,and to provide |

a general standard  of vulue, or ‘medium of
exchange, in gold and silver; but it s not its
provinee to aid individuals in the transfer of
their funds, otherwise than through the facili-
ties afforded b |

As justly migil it be called on to provide for
the (transporfation of their .merchandize.
These are operations ol trade. They ought to
be conducted by those who are interested in
them, in Lhe same manner thal the incidental
difficulties of other pursuits are encountered
by other classes of citizen. . Such aid bas not
been deemed necessary in other countries,—
‘Throughout Europe, the domestic as well as
the foreign exchanges, are carried on by pri-
vale ‘houses, ofien, if not generally, without

with which it should not interfere. They can,

| found 1t, In many casvs inconvenicnt to comply with

and against which no precautions can - effcctually

iqditido.g'l‘lnluunded on real transactions of |

*1'he extent to which this may be done,
*L-l means of effecting it, are en illud
to the fullest consulsration.—This has been |

desigued by the Constitution |

the Post Office Department. |

ly, aud, on three différcul occasions, exclusively;—
first, anterior to the establishment of the first Baok
of the United States; secendly, in the interval
| between the termmnation of that Jlustitution
and the charter of its successors; and thirdly, darin.
’ the limited period which has now so abruptly closcdyg

The connection thus rej catedly attempted, proved
unsatisfactory on each spccessive occasion, notwith-
standing the various measurcs which were adopted
to tacilitate or insure its succéss.. On the last occa-
8100y 1u the year 1333, the employment-of the State

Banks was guarded cspcially i every way whicb
experieuce und caution couls suggcest; persosal secu-
rity was required for the safv-keepig and p ‘'ompt
paymcat ol the moneys to be received, und tull re-
turus*of their condition were from time to time, t)
be made by the depositorics In the first stage the
moasure was cminently. successful, notwithstanding
the vielent oppositivn of the Bank of the Unit.d
States, and the unceasing efforts made to overthrew
it.  I'hd selected banks. perforaied withi tuactity,
L and without any embarrassment {0 themselves or to
the commuaity, their engagcuwents to the Govern-
ment, and the system promised to be permancatiy
uscful. But when it becom:.s necessary, under the
act of June, 153306, to witndraw: from them the public
moncy, for the purposc of placing it iu additional
institutions, or of transferring it to the Statcs, they

the demands of the Treasury, and numerous aund
pressing applications were made for indulgence or
relief. As the instalments under the deposite law
became payable, their own cembarrassmeuts, and the
necessity under which they lay, of curtailing their
discounts and calling in their debts, increased the
general distress, and coutributed, with other causcs,
to basten the revulsion .n whi:h, at length, they in
cﬂeﬂlmuu with the other banks, were futally invol-
Yed. "
Under these circumstances, it becomes our solemn
duty to enquire whether there are not in any con- |
nection between the Government and Banks ol issues
evils of great magitude, inherent in its very nature,

guard, |
Unforeseen in tho organization of the Government,
and forced on the Treasury by esrly nceessitics, the
practice of employing banks, was, in truth from the
begioning, more a urcasure of emergeney thaa of
sound policy. When we started into existence as a
pation, in addition to the burdcus of the new Govy-
ernment, we assumcd all the large but honorable
lond of debt which was the pri'nn of our liberty; but
we hesitated to weigh down the infant iﬁduntry of the
country by resortingto adequate taxation for the ne-
cessary revenue. The facilities of banks, mn return
for the privileges they acquired, were promptly of- |
fered, and perhaps 100 readily received, by an em-
barrassed Treasury. During the long coutinuance of
a national debt, and the ililcrrvuing difficulties of a
foreign war, the connection was continued from mo-

the sagacity ot interest.can suggest. The banks
under such a system, arestimulatel to make

posites are rashly augmented, and, when ¢the
public exigencies require’a. return, it is at-
tended with embarra:sments not provided for,
nor foreseen. ‘1 hus banks that thought them

szl s most fortunate when the public funds
were received, find themselves most embar-

the most of their fortunate acquisition; the de-

|'verely on

rassed wlLen (he scason ol payment suddealy
arrives, ' '

are not limited to the banks. It stimulates a
general rashness of enlerprize, and aggra\ ates
the Huctuations of commerce and the curren-
cv. 'This result was nlrikingly‘axlglhlled dur-
ing the operatious of the late deposite system,
and especially in the purchases of public lande,
The order which ultimately direcied the pay-
ment of gold and-silver In such purchases,
greatly checked, but could not altogether pre-
vent, the evil, Specie was indeed more diffi-
¢ult ‘to be provured than the nules which the
banks could themselves create al pleasure; bu.¢
still, being obtained from*them as a loan, an
returned as a dulﬁmilﬂ, which they were ﬂg‘uin
at liberty to use, i' only passed rm_md the cir-
cle ‘with diminished speed. This operation
could not have been perfor:ned, bad the funds
of the Governmen! gone nto the_ Tl'ﬂllury,
to be regularly disbursed and not into banks;
to be loaned out for their own proht, while
they were parmilla! to substitute for it a credit
in account.

In expressing these sentiments, I desire not
to undervalue the benefits of a salutary credit
lo any branch of enlargrine_ 'l‘_hu t:rc'dit be—
stowed on probity and industry is the just re-
ward of merit, and an honorable inceutive to
further acquisition, None oppose it who love
their country and understand us wellare. But
when it is unduly encotraged——when it is
made to inflame the public mind  with the

temptations of sudden uml_unsubl antial wealth

—when it turns industry into paths that lead

sooner or later todisappointment and  distress

—il becomes liable to censure, and needs cor-

rection. Kar from helping probity and indus-

try, the ruin to which it leads falls most se-

the great lahoring classes, who are

thrown suddenly oul of employment, and by

the failure of magnificent schemes never in-
ter.ded to enrich them, are deprived in a m-
m-ul ot their only resource. A
dit and excess in speculation will happen
despite of the most
ment perhups can

Abuses of cre-
in
salutary lawj no Govern-
altogether prevent them:s

tives of couvenience; but these causes have long since
passed lwi}'. We have no emérgencies thalt make
banks necessary to aid the waats of the Treasury; we
have no load of national debt to provide for, and we
have on actua ]l doposite a large surplus. No public
interest therefore, now requires the rencwal of a
munémiun that circamstances have dissolved. The
complete organizatiou of our Goverameént, thq abun-
dance ef our resources, the general harmony  which
puv-ill between the different States, and w‘i{h for-
cign Powers, all enable us now to select the system

the assistance of banks, Ygl. they exiundfmn sonsistent with the Constilution, and most con-
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bul surely every Governmeal can reiraia from
contributing the stimulus that call thew iato

\.fe.

Since, therelore, experience has shown, that

to lond the public money to the local bunks,
s hazardous 1o the operations of the Goveru-
ment; at least of doulntul benefit to the insti»
tutions themselves—and preductive of disas~
trous derangemcnt m the buiiness and cufren-

cy of the country, is it the X
gain to renew the Connection

the part of wisdom a-

It is true that such an l cyﬂ.'ﬂ | in many
respecls cuuvenient (0 the ‘S raasury, hut 1s pol

Unfortunately, too, the evils ofithe system
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