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to operate for profit. From their very nature, they are not. They are primarily

86t up and maintained for the health end reoreation of the publie.

In Allen vs. Ro‘ 'tn‘tt, 304 U.Se 439, 82 Law Ed, 1448, the United Stttﬁ
Supreme Court held that the tax™immunity implied from the dual sovereignty recognised

by the Canstitution did.not extend to business enterprises omduéted the States for

Edn_'o' In that case, whioch involved an admission tax on tickets to athletic events

o =

ocndttotod by State owned and o-porttod Uniﬂrli.ﬂu, the Court pointed out t.hnt the td-

mission tax was not imposed on the State agenédy but upan the person paying the admise

sion charge. The Cowrt said, page 452,

L

“The important faot is that the State, in order to
raise . funds for public purposes, has emburked in a business

-heving tho inoidents of linihr enterprises u-EII ro- -

) CONOOC
¢ prospective oitlum is an uuntid gmrn-
montal funotion of Georgia, as necessary to the proservation
of the State as is the maintenance of its exoocutive, legis-
lative and judicial dranches, it does not follow that if the

. State eleots to provide funds for any of these purposes
- A a omduoting &« business, the appliocation of the avails in
bt necessary governmental functions withdraws the business

\_ from the field of federal taxation.”
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Tho test thqofoﬂ h whether the tu oxtends to these municipal Nnotion,

whioch are not oonduotod by the city of Baltimore for 5uin. . Since the law has been

amended and the 1% éq'ou receipts tu on admissions as above set forth 1s now limited

s —.

to \ﬂry porlm, ﬂrn .- corporation operating for profit any place of amusement,

ot'fori_:}_‘ for profit any 6rn of iﬁtortnmt or--nintunig for profit wa:fmi}itio;

for sport or mﬂtt/‘on'_ 11; 10 my oginim that uh:luionl frcln these -micipd

'Mtim ﬂuieh are uals ut up to oponto for profit are no longer subject to the tax

'.I

truly yours, |
(signed) MICHABL J, HANKIN

“Asd stant City lono;tw
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