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norable James J. nnh City Council I(oonﬂm;od)

ln conn.otion'uith thtn subjoot it is found that Sec-
tlon 128 ot Artiolg 81 of the Annotated Code ot.luryland (1957 Edi-

tion) provido. tor the payment of a !rmhiu tax by mutual savings
buhkl to the ﬂtuto ot Iaryhnd" on the buu_ot ten contn por—om

hundrod dollars on the total nlount ‘of dopo.ttc h.ld by luch & bank,

t It 18 allo 1ntorolt1n¢ to find that a portion of Sec-
tion 1464 of Chapter 13 in 13 v. 8. C. A. on page 34, with reference

to federal savings and loan associations, states:

"(h) 8Such nlioctttionl, 1nclud1n¢ their franchises,
capital, reserves, and surplus, and their loans and
income, shall be exempt from all taxation now or
hereafter imposed by the United States ¢ ¢ ¢ and
all shares of suc associations shall be exempt
both as to their value and the income therefrom
from all taxation (except surtaxes, estate, inheri-
tance, and gift taxes) now or hereafter imposed by
the United States; and no State, Territorial,
county, municipal, or local taxing authority shall
impose any tax on such associations or their fran-
chise, capital, reserves, surplus, loans, or income
greater than that imposed by such authority on

other similar local mutual or cooperative thrift 'Hﬂxja
and home financing institutions."
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In the case of rirlt fbdorul Savings and Loan Associa-
tion of Altadena v. Johnlon, 133 Pac. Bop. dnd. 84, the Btato of

Ctlifornia imposed a trnnohilo tax on certain financial 1nlt1tutionl

doing business in the State of Cglirornin based on net 1“03-.} The
pliintitt Was a todofslilod bu11d1ni lllOOlltlon doing bﬁitnosniin

-tbo Btuto undor a todoral ohnrtor-tnd 1t paid tho taxes demanded
and tbon filed suit for a rotund It was held:

‘1. Thnt a todorall:od buildin; nsloctution is not an
instrumentality of the rodortl Government ; SN -

p .

2. That the State was authorized to_loiy and oolloct
the tax so long as such tu:*iub norcriitor than that 1lpoidd on

similar local -utun or cooponttvo thritt nnd home ttnuotu
inltltution--_ = s i .; -—“r~—~-{~E o S
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« -That thoro m no morit ui ;ho omto%tion tlut tho1
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pluntttt iru1 ompt tro- tho truohuo tu booo,uu lt #M not hou
A lrmhiu tron tlu luto of cnuonu; and




